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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

The Board of Directors of ABL Asset Management Company Limited, the management company of ABL The
Board of Directors of ABL Asset Management Company Limited, the management company of ABL Government
Securities Fund (ABL-GSF), is pleased to present the Condensed Interim Financial Statements (un-audited) of
ABL Government Securities Fund for the half year ended December 31, 2021.

ECONOMIC PERFORMANCE REVIEW

Pakistan’s economy grew by 3.94% in FY 21 against the decline of 0.40% in the same period last year (SPLY).
All three sectors agriculture, industrial, and services sector have contributed to this growth trajectory. The Services
sector remained in limelight by surging 4.43% followed by industrial (up by 3.57%) and agriculture which swelled
by 2.77% during the said period. Within industrial sector, large-scale manufacturing (LSM) grew by 9.29% against
a decline of 10.12% in SPLY. This growth in LSM can be attributed to the basis of revival of the economy post
covid situation.

During the 6MFY22, the average inflation inched up 9.79%YoY compared to 8.63%YOY in SPLY. Price increase
was seen across many sectors, including transport, housing, and food. This increase in price can be attributed on
the basis of higher commodity prices in the international market particularly, energy prices led by swelling transport
index. Going forward, we anticipate that full year inflation would remain in double digits. The thesis is premised
on higher petroleum prices, increase in electricity tariff and decline in exchange rate parity. On the monetary front,
the State Bank Pakistan (SBP) may continue monetary tightening by increasing policy rate.

On the balance of payment front, the country posted cumulative deficit of USD 7.09bn against the surplus of USD
1.25bn in the SPLY. The primary reason behind this was trade deficit as exports surged by 29% while the imports
swelled by 69% to close the period at USD 25bn and USD 65bn respectively during the SMFY22. Remittance
has been increased by 10% to clock in at USD 13bn. This increase in remittance could be attributed to declining
transactions through illegal channels due to government crackdown. Foreign exchange reserves of country stood
at USD 17.69bn as of December 31, 2021, providing total import cover of ~ 2.99 months.

On the fiscal side, tax collection has reached ~PKR 2.899tr, during 1HFY?22, vs. a target of ~PKR 2.617tr resulting
in a surplus of ~PKR 282bn.

MUTUAL FUND INDUSTRY REVIEW

Total assets under management (AUMSs) of the open-end mutual fund industry posted a growth of 7%YoY (from
PKR 1074bn to PKR 1148bn). The pandemic has created a demand for safe heavens. Money market and fixed
income funds (including Islamic and conventional) witnessed a huge growth of 20%YoY and 2%YoY to close the
period at PKR 566bn and PKR 251bn, respectively. On the other hand, equity funds - including both conventional
and Islamic - declined by 9%YoY to close the period at PKR 220bn.
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MONEY MARKET REVIEW:

During the period under review, Money Market remained one-sided with secondary market yields rising sharply
across all tenors. A surprise increase of 25bps in policy rate during the Sep’21 Monetary Policy resulted in an
unprecedented pressure on T-bill yields in the secondary market with 3 months T-bill yields rising to 8.50% from
7.25%. During Nov’21 Monetary Policy Committee continued to surprise the market by increasing the policy rate
by another 150 bps while policy rate was increased by another 100bps in Dec’21 Monetary Policy taking the
cumulative increase in policy rate during FY’22 to 275bps. As a result secondary market yields of T-bills rose
sharply to 10.80% bringing the policy rate to 3M yield spread to a record high. Similarly, 6-Month T-bills were
auctioned at 11.50%. The primary reason for this sharp increase in yield spread stands to be Government’s borrowing
requirements at year end & market’s lack of interest in primary market auctions due to uncertainty with regard to
further increase in policy rates. State Bank of Pakistan however introduced a 63 Days OMO injection to stabilize
both primary and secondary market yields.

T-bill yields across 3M, 6M and 12M increased from 7.26%, 7.54% and 7.60% to 10.59%, 11.45% and 11.51%
respectively at the end of Dec’21. During the 1HFY22, market avoided taking exposure across longer tenor
instruments therefore participation in 3M T-bill remained high.

During 1HFY?22 the inversion in yield curve shifted from normal to flat with longer duration 3Y, 5Y, and 10Y
Pakistan investment bonds (PIBs) yields increased from 8.69%, 9.20%, 10.4% to 11.5%, 11.57%, and 11.76%
respectively. Market’s participation remained decent at these higher levels due to heavy quantum of maturities
during the year and upwards movement in secondary market yields

During the period under review SBP continued with frequent open market operations (OMOs), SBP conducted
fifty three OMOs and remained a net lender of PKR 2,172bn as of 31st Dec 2021.

FUND PERFORMANCE

During the first half year of FY22, ABL GSF generated a return of 6.76% against the benchmark return of 8.55%,
thereby underperforming the benchmark by 179bps. During the period, ABL GSF’s AUMSs closed at PKR 831.37
million.

At the end of 1HY22, fund had 1.66% exposure in T-bills, 0.01% exposure in PIBs, 7.01% exposure in TFCs while
88.43% of the fund’s exposure was placed as cash. The fund had a large allocation towards cash due to quarter
end deposit deals offered by top commercial banks.

AUDITORS

M/s. A.F. Fergusons & Co. (Chartered Accountants), have been re-appointed as auditors for the year ending June
30, 2022 for ABL Government Securities Fund (ABL-GSF).

FUND STABILITY RATING

On January 18, 2022: VIS Credit Rating Company Limited (VIS) has reaffirmed the Fund Stability Rating (FSR)
of ABL Government Securities Fund (ABL GSF) to ‘AA- (f)’ (Double A Minus (f)).

22510,
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MANAGEMENT QUALITY RATING

On December 31, 2021: VIS Credit Rating Company Limited (VIS) has reaffirmed the Management Quality Rating
(MQR) of ABL Asset Management Company (ABL AMC) at ‘AM2++’ (AM-Two-Double Plus). Outlook on the
assigned rating is ‘Positive’.

FUTURE OUTLOOK

We expect the interest rates rising cycle to continue throughout FY22 with possible rate hikes in Mar’22 & May’22
policies. As a result, we expect both primary & secondary market yields to remain under pressure. Further increase
in inflation due to soaring commodity prices can push the policy rates up by a further 100- 200 bps. The restoration
of IMF program may provide some relief to the market in case of Eurobond/Sukuks issuance.

Going forward the fund will maintain the strategy of keeping the portfolio’s duration on the lower side with
maximum placement in defensive instruments such as bank deposits & shorter tenor T-bills. The fund shall also
build further exposure in floating rate instruments.

ACKNOWLEDGEMENT

We thank our valued investors who have placed their confidence in us. The Board is also thankful to Securities
& Exchange Commission of Pakistan, the Trustee (Central Depository Company of Pakistan Limited) and the
management of Pakistan Stock Exchange Limited for their continued guidance and support. The Directors also
appreciate the efforts put in by the management team.

For & on behalf of the Board

D}M—@ “Z
Director Alee Khalid Ghaznavi
Lahore, February 11, 2022 Chief Executive Officer
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CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

CDC House, 99-B, Block 'B’
S.M.C.H.S., Main Shahra-e-Faisal
Karachi - 74400, Pakistan.

Tel : (92-21) 111-111-500
Fax: (92-21) 34326021 - 23
URL: www.cdcpakistan.com
Email: info@cdcpak.com

TRUSTEE REPORT TO THE UNIT HOLDERS
ABL GOVERNMENT SECURITIES FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of ABL
Government Securities Fund (the Fund) are of the opinion that ABL Asset Management
Company Limited being the Management Company of the Fund has in all material
respects managed the Fund during the six months period ended December 31, 2021 in
accordance with the provisions of the following:

(1) Limitations imposed on the investment powers of the Management Company
under the constitutive documents of the Fund;

(i1) The pricing, issuance and redemption of units are carried out in accordance with
the requirements of the constitutive documents of the Fund; and

(iif)  The Non-Banking Finance Companies (Establishment and Regulations) Rules,
2003, the Non-Banking Finance Companies and Notified Entities Regulations,
2008 and the constitutive documents of the Fund.

A\
Badiuddin Akber
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi: February 24, 2022
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INDEPENDENT AUDITORS’ REPORT ON REVIEW OF CONDENSED INTERIM
FINANCIAL STATEMENTS TO THE UNIT HOLDERS

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of
ABL Government Securities Fund (the Fund) as at December 31, 2021 and the related condensed
interim income statement, condensed interim statement of movement in unit holders’ fund and
condensed interim cash flow statement for the half year ended December 31, 2021, together with the
notes forming part thereof (here-in-after referred to as the ‘condensed interim financial statements’). The
Management Company (ABL Asset Management Company Limited) is responsible for the preparation
and presentation of these condensed interim financial statements in accordance with accounting and
reporting standards as applicable in Pakistan for interim financial reporting. Our responsibility is to
express a conclusion on these condensed interim financial statements based on our review, The figures
included in the condensed interim income statement for the quarter ended December 31, 2021 and
December 31, 2020 have not been reviewed, as we are required to review only the cumulative figures for
the half year ended December 31, 2021.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A review
of condensed interim financial statements consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial statements are not prepared, in all material respects, in accordance with
accounting and reporting standards as applicable in Pakistan for interim financial reporting.

Chartered

Engagement Partner: Noman Abbas Sheikh
Dated: February 25, 2022
Karachi

A. F. FERGUSON & CO., Chartered Accountants, a member firm of the PwC network
State Life Building No. 1-C, I.I. Chundrigar Road, P.O. Box 4716, Karachi-74000, Pakistan
Tel: +92 (21) 32426682-6/32426711-5; Fax: +92 (21) 32415007/32427938/32424740; <www.pwe.com/pk>

* KARACHI » LAHORE = ISLAMABAD
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ABL GOVERNMENT SECURITIES FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT DECEMBER 31, 2021
(Un-audited) (Audited)
December 31, June 30,
2021 2021
Note ---------- (Rupees in '000) ----------

Assets
Bank balances 4 783,277 2,658,279
Investments 5 76,945 3,197,135
Interest / profit accrued 7,779 120,038
Deposits, prepayments and other receivables 17,869 10,906
Total assets 885,870 5,986,358
Liabilities
Payable to ABL Asset Management Company Limited - Management Company 6 49,324 48,138
Payable to Central Depository Company of Pakistan Limited - Trustee i 38 177
Payable to the Securities and Exchange Commission of Pakistan 8 99 676
Payable against redemption of units 3,682 14,467
Payable against purchase of investments - 3,028,629
Accrued expenses and other liabilities 9 1,354 18,770
Total liabilities 54,497 3,110,857
NET ASSETS 831,373 2,875,501
UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED) 831,373 2,875,501
CONTINGENCIES AND COMMITMENTS 10

m=mmeeeee (Number of units) =--------
NUMBER OF UNITS IN ISSUE 79,791,789 285,382,298

------ --- (RUpEES)--=ssmmmmammnam:
NET ASSET VALUE PER UNIT 10.4193 10.0760

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

For ABL Asset Management Company Limited

(Management Company)
MW st @?‘@
Sacrib Matin Alee Khalid GhaZnavi Pervaiz lqhaﬂ%utt
Chief Financial Officer Chief Executive Officer Director
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ABL GOVERNMENT SECURITIES FUND
CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2021

For the half year ended For the quarter ended

December 31, December 31,
2021 2020 2021 2020
Note (Rupees in '000)
Income
Income from government securities 19,663 97,184 6,883 36,519
Income from commercial papers - 8,655 - 8,655
Income from letters of placement - 1,318 - -
Income from term finance certificates and corporate sukuk certificates 7,110 20,195 1,973 6,672
Profit on savings accounts 14,460 19,552 8,669 12,601
41,233 146,904 17,525 64,447
Loss on sale of investments - net (10,018) (59,263) (7.646) (7,321)
Unrealised appreciation on re-measurement of investments classified as
'financial assets at fair value through profit or loss' - net 5.6 319 4,318 1,651 12,665
(9,697) (54,945) (5,995) 5,344
Total income 31,536 91,959 11,531 69,791
Expenses
Remuneration of ABL Asset Management Company Limited - Management
Company 6.1 6,177 23,402 2,404 10,295
Punjab Sales Tax on remuneration of the Management Company 6.2 988 3,744 384 1,647
Accounting and operational charges 6.4 741 - 288 (1,048)
Selling and marketing expenses 6.5 - - - (4,194)
Remuneration of Central Depository Company of Pakistan Limited - Trustee 7.1 302 1,217 106 535
Sindh Sales Sax on remuneration of the Trustee 7.2 39 158 13 69
Annual fee to the Securities and Exchange Commission of Pakistan Limited 8.1 29 374 39 164
Securities transaction cost 584 2,018 46 901
Settlement and bank charges 215 613 129 287
Legal and professional charges 31 - 3 -
Auditors' remuneration 299 247 176 124
Printing charges 101 101 51 51
Listing fee 14 33 7 26
Rating fee 134 134 67 67
Total operating expenses 9,724 32,041 3,741 8,924
Reversal of provision for Sindh Workers' Welfare Fund 9.1 10,609 - - -
Net income for the period before taxation 32,421 59,918 7,790 60,867
Taxation 1 - - -
Net income for the period after taxation 32421 59,918 7.790 60,867
Other comprehensive income for the period - - - -
Total comprehensive income for the period 32,421 59,918 7.790 60,867
Earnings per unit 12
Allocation of net income for the period
Net income for the period after taxation 32,421 59,918 7,790 60,867
Income already paid on units redeemed (6,914) (105) (1,293) (105)
25,507 59,813 6,497 60,762
Accounting income available for distribution:
-Relating to capital gains - o a 5,344
-Excluding capital gains 25,507 59,813 6,497 55,418
25,507 59,813 6,497 60,762

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

For ABL Asset Management Company Limited

(Management Company)
%Vi‘f’ Dl
Sa(i,ib Matin Alee Khalid GhaZznavi Pervaiz lqbaﬁutt

Chief Financial Officer Chief Executive Officer Director
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ABL GOVERNMENT SECURITIES FUND
CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2021

Half year ended December 31, 2021 Half year ended December 31, 2020
Capital value Undisirinetsd Total Capital value Unditibiied Total
income income

(Rupees in '000)

Net assets at the beginning of the period (audited) 2,859,996 15,605 2,875,501 4,672,139 7,213 4,679,352

Issue of 33,824,372 (2020: 33,199,746) units
Capital value (at net asset value per unit at the

beginning of the period) 340,814 - 340,814 333,203 - 333,203
Element of income 8,465 - 8,465 (461) - (461)
Total proceeds on issuance of units 349,279 - 349,279 332,742 - 332,742

Redemption of 239,414,881 (2020: 192,272,233) units
Capital value (at net asset value per unit at the

beginning of the period) 2,412,344 - 12,412,344 | (1,929,702 - 11,929,702
Element of loss / (income) 6,570 6,914 13,484 (855) 105 (750)
Total payments on redemption of units 2,418,914 6,914 2425828 1,928,847 105 1,928,952
Total comprehensive income for the period - 32,421 32,421 - 59,918 59,918
Net assets at the end of the period (un-audited) 790,361 41,012 831,373 3,076,034 67,026 3,143,060
Undistributed income brought forward

- Realised income / (loss) 6,517 (3,229)
- Unrealised income 8,988 10,442
15,505 7,213
Accounting income available for distribution
-Relating to capital gains - -
-Excluding capital gains 25,507 59,813
25,507 59,813
Undistributed income carried forward 41,012 67,026
Undistributed income carried forward
-Realised income 40,693 62,708
-Unrealised income 319 4,318
41,012 67,026
Rupees Rupees
Net asset value per unit at the beginning of the period 10.0760 10.0363
Net asset value per unit at the end of the period 10.4193 10.2322

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

For ABL Asset Management Company Limited

(Management Company)
MVJM’ Bst
Sacrib Matin Alee Khalid GhaZnavi Pervaiz lqhaﬁutt
Chief Financial Officer Chief Executive Officer Director
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ABL GOVERNMENT SECURITIES FUND
CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2021

Half year ended December 31,
2021 2020

Note --(Rupees in '000)----=--s--
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation 32,421 59,918
Adjustments:
Income from government securities (19,663) (97,184)
Income from commercial papers - (8,655)
Income from letters of placement - (1,318)
Income from term finance certificates and corporate sukuk certificates (7,110) (20,195)
Profit on savings accounts (14,460) (19,552)
Unrealised diminution on re-measurement of investments
classified as financial assets at fair value through profit or loss - net 5.6 (319) (4,318)
(41,552) (151,222)
Increase in assets
Deposits, prepayments and other receivables (6,963) (4,497)
Increase / (decrease) in liabilities
Payable to ABL Asset Management Company Limited - Management Company 1,186 (13,081)
Payable to Central Depository Company of Pakistan Limited - Trustee (139) (97)
Payable to the Securities and Exchange Commission of Pakistan (577) (384)
Accrued expenses and other liabilities (17,416) (74,669)
(16,946) (88,231)
Income received from government securities 127,102 105,999
Income received from letter of placement - 8,655
Income received from term finance certificates / corporate sukuk certificates 9,879 25,637
Profit received on letter of placements - 1,318
Profit received on savings accounts 16,511 18,223
Net amount received on purchase and sale of investments 91,880 4,628,919
Net cash generated from operating activities 212,332 4,604,719
CASH FLOWS FROM FINANCING ACTIVITIES
Net receipts on issuance of units 349,279 332,742
Net payments on redemption of units (2,436,613) (1,930,969)
Net cash used in financing activities (2,087,334) (1,598,227)
Net (decrease) / increase in cash and cash equivalents during the period (1,875,002) 3,006,492
Cash and cash equivalents at the beginning of the period 2,658,279 521,260
Cash and cash equivalents at the end of the period 4 783,277 3,627,752

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

For ABL Asset Management Company Limited

(Management Company)
MW st
Sacrib Matin Aleg Khalid GhaZnavi Pervaiz lqhaﬁutt
Chief Financial Officer Chief Executive Officer Director
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ABL GOVERNMENT SECURITIES FUND

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2021

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1 ABL Government Securities Fund (the Fund) is an open ended mutual fund constituted under a Trust Deed entered
into on November 01, 2011 between ABL Asset Management Company Limited (ABL AMCL) as the Management
Company and Central Depository Company of Pakistan Limited (CDC) as the Trustee. The Trust Deed has not been
revised. Furthermore, the offering document of the Fund has been revised through the First, Second, Third, Fourth,
Fifth, Sixth and Seventh Supplements dated January 12, 2012, May 31, 2012, July 30, 2013, February 10, 2014,
October 1, 2014, October 6, 2016 and June 24, 2021 respectively with the approval of the Securities and Exchange
Commission of Pakistan (SECP). The Securities and Exchange Commission of Pakistan (SECP) authorised
constitution of the Trust Deed vide letter no. NBFC-II / ABLAMC / 439 / 2011 dated October 31, 2011 in accordance
with the requirement of the Non-Banking Finance Companies and Notified Entities Regulations, 2008.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non-
Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) through a certificate of
registration issued by the SECP. The registered office of the Management Company is situated at Plot No. 14, Main
Boulevard, DHA Phase 6, Lahore. The Management Company is a member of the Mutual Funds Association of
Pakistan (MUFAP).

1.2 The Fund has been categorised as an open ended income scheme by the Board of Directors of the Management
Company pursuant to the provisions contained in Circular 7 of 2009 and is listed on the Pakistan Stock Exchange
Limited. The units of the Fund were initially offered for public subscription at a par value of Rs 10 per unit. Thereafter,
the units are being offered for public subscription on a continuous basis from November 29, 2011 and are
transferable and redeemable by surrendering them to the Fund.

1.3 The objective of the scheme is to deliver optimal risk adjusted returns by investing mainly in mix of short to long term
Government securities and other debt instruments. The investment objectives and policies are explained in the
Fund's offering document.

1.4 VIS Credit Rating Company Limited has determined the asset manager rating of the Management Company of
AM2++ (2021: AM2++ on December 31, 2020) on December 31, 2021. The rating reflects the Company's
experienced management team, structured investment process and sound quality of systems and processes.
Furthermore, VIS Credit Rating Company Limited has maintained the stability rating of the Fund to "AA-(f)" (2020:
"AA-(f)" on December 31, 2020) on January 18, 2022.

1.5 The title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as the
Trustee of the Fund.

1.6 During the year ended June 30, 2021, the Trust Act, 1882 has been repealed due to promulgation of provincial trust
acts as empowered under the Eighteenth Amendment to the Constitution of Pakistan. Various new requirements
including registration and annual renewal requirements under the relevant trust acts have been introduced. The
Management Company in consultation with MUFAP and the Trustee is currently deliberating upon the requirements
of the newly enacted provincial trust acts and their implication on the Fund.

2 STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards applicable
in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984, and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the
requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust
Deed have been followed.
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The disclosures made in these condensed interim financial statements have, however, been limited based on the
requirements of the International Accounting Standard 34: 'Interim Financial Reporting'. These condensed interim
financial statements do not include all the information and disclosures required in a full set of financial statements

and should be read in conjunction with the annual published audited financial statements of the Fund for the year
ended June 30, 2021.

21 In compliance with Schedule V of the Non-Banking Finance Companies and Notified Entities Regulations, 2008, the
directors of the Management Company hereby declare that these condensed interim financial statements give a true
and fair view of the state of the Fund's affairs as at and for the half year ended December 31, 2021.

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK
MANAGEMENT POLICIES

3.1 The accounting policies adopted and the methods of computation of balances used in the preparation of these
condensed interim financial statements are the same as those applied in the preparation of the annual financial
statements of the Fund for the year ended June 30, 2021.

3.2 The preparation of the condensed interim financial statements in conformity with the accounting and reporting
standards as applicable in Pakistan requires management to make estimates, assumptions and use judgments that
affect the application of accounting policies and reported amounts of assets, liabilities, income and expenses.
Estimates, assumptions and judgments are continually evaluated and are based on historical experience and other
factors, including reasonable expectations of future events. Revisions to accounting estimates are recognised
prospectively commencing from the period of revision. In preparing the condensed interim financial statements, the
significant judgments made by management in applying the Fund's accounting policies and the key sources of
estimation and uncertainty were the same as those applied to the financial statements as at and for the year ended
June 30, 2020. The Fund's financial risk management objectives and policies are consistent with those disclosed in
the financial statements as at and for the year ended June 30, 2021.

3.3 Standards, interpretations and amendments to published accounting and reporting standards that are
effective in the current period:

There are certain amendments to the accounting and reporting standards that are mandatory for the Fund's annual
accounting period beginning on July 1, 2021. However, these do not have any significant impact on the Fund's
operations and, therefore, have not been detailed in these condensed interim financial statements.

3.4 Standards, interpretations and amendments to published accounting and reporting standards that are not yet
effective:

There are certain new standards, interpretations and amendments to the accounting and reporting standards that are
mandatory for the Fund's annual accounting periods beginning on or after July 1, 2022. However, these are not
expected to have any significant impacts on the Fund's operations and are, therefore, not detailed in these
condensed interim financial statements.

(Un-audited) (Audited)

December 31, June 30,
4 BANK BALANCES 2021 2021
Note +=e=eemee--(Rupees in '000)-------- --
Balances with banks in:
Savings accounts 4.1 783,245 2,658,247
Current accounts 4.2 32 32
783,277 2,658,279

4.1 These include balances of Rs 5.544 million (2021: Rs 30.734 million) maintained with Allied Bank Limited (a related
party) that carry profit at 11.45% per annum (June 30, 2021: 5.00%). Other savings accounts of the Fund carry profit
rates ranging from 5.50% to 8.75% (June 30, 2021: 6.35% to 7.50%) per annum.

4.2 This represents balance maintained with Allied Bank Limited (a related party).
(Un-audited) (Audited)

December 31, June 30,
5 INVESTMENTS 2021 2021
Note B —— (Rupees in '000)
At fair value through profit or loss
- Term finance certificates 5.1 62,131 222,768
- Corporate sukuk certificates 5.2 - 103,171
- Government securities - Market Treasury Bills 53 14,718 378
- Government securities - Pakistan Investment Bonds 5.4 96 2,870,818
76,945 3,197,135
ABL Asset Management
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51 Term finance certificates

- Percentage in relation b
t . Camying | Market | Unrealised
i Purchased |Disposed of| Asat Total market
Name of the securiy pamens] | Mty | e (ASSRYE e | Guing e |Dscemper| AN SR vateas Rl appaciadonas) T
principal Date 1,200 veiod | peiod | 31,2001 December | December | at December 31, oftheF
tedemptons N ot | aran | [ofteFund) iestnens
of the Fund
Number of certificates Rupees in "000 %
COMMERCIAL BANKS
The Bank of Punjab (AA, non-traded, PACRA) Semi-  December 6months KIBOR 1,350 . 1,350 . . - - - .
(Face value of Rs.99,800 per certificate) annually 23,2026 plus base rate of
1.00%
INVESTMENT COMPANIES
Jahangir Siddiqui & Company Limiled - TFC X Semi- July18, 6months KIBOR 22900 22900 22900 22900 51808 52,037 29 626%  6763%
(AA*+, non-traded, PACRA) annually 2023 plus base rate of
(Face value of Rs.2,250 per cerificate) 1.40%
Jahangir Siddiqui & Company Limited - TFC XI Semi-  Seplember 6months KIBOR 3,000 - - 3000 9922 10,094 172 121%  1342%
(AA+, non-traded, PACRA) annually 56,2023  plus base rate of
(Face value of Rs.3,333 per certificate) 140%
Banik Al Habib Limited Semi-  December 6months KIBOR 4,000 - 4,000 . . - - - .
(AA+, non-lraded, PACRA) annually 65,2028  plus base rate of
(Face value of Rs.4,994 per cerificate) 1.00%
Total - December 31, 2021 61730 62,131 401 747%  BOTS%
Total - June 30, 2021 220907 222,768 1861 7.74% 6.97%
5.2 Corporate sukuk certificates
Unrealised
Profit Disposed of Camying | Market
: Purchased Asat appreciation |
payments| | Maturity As at July Imatured value as at| value as at .
Kaia o e Secly principal | Date Profitrate |4 224 d““;'ﬁ" during the | o™ | December | December iﬂ‘:g:
redemptions P period | " s | ar,ae |0 E
Number of certificates Rupees in 000
POWER GENERATION AND DISTRIBUTION
The Hub Power Company Limited Quarterly/ August 22, 3 months KIBOR 250 - 250 - - - -
(Face value of 100,000 per certificate) Semi- 2023 plus base rate of
(AA+, PACRA, lraded) annually 1.90%
COMMERCIAL BANKS
Meezan Bank Limited Semi-  September 6 months KIBOR 75 - 75 - - - -
(Face value of Rs. 1,000,000 per certificate) annually / At 22,2026  plus base rate of
(AAA, VIS, non-fraded) maturity 0.50%
Total - December 31, 2021 - - -
Total - June 30, 2021 102,411 103,171 760
5.3 Government securities - Market Treasury Bills
Face Value (Rupees in '000) Rupees in '000 Percentage
Market value| Market
Sold/ Camying | Market Unrealised asa valueas a
Tenor As at July 1, l;un_:ha:hed matured De’:: ﬂw value as at | value as at | diminution as at | percentage | percentage
204 “""ﬁ%d ® | duringthe |5 2";21 December | December | December3t, [ oftotal | ofnet
pe period : 3,201 3,201 201 investments | assets of
ofthe Fund | the Fund
3 Months - 5,990,000 5,990,000 - - - - - .
6 Months 380 16,672,500 16,657,880 15,000 14,795 14,718 mn 19.13% 1.77%
Total - December 31, 2021 380 22662,500 22,647,880 15,000 14,795 14,718 (77)  19.13% 1.77%
Total - June 30, 2021 378 378 - 0.01% 0.01%

5.3.1 This carries purchase yield of 7.43% (2021: 7.30%) per annum and is due to mature on March 10, 2022.
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5.4 Government securities - Pakistan Investment Bonds

Face value (Rupees in '000) Rupees in ‘000 Marketvalue|  Market
asa valueas a
Disposed / Carrying | Market Unrealised
Issue date Tenor |AsatJuly1, Purchased | * v rod | A% | valueas at [ value as at | diminution as at Peloesige | pOMiAp
2024 during the December of total of net
: during the December | December | December 31,
period ! 3,201 investments | assets of
period 32021 | 3,202 2021 oftheFund | the Fund
July 12,2018 Jyears 2,010,000 - 2,010,000 - . = : . 5
August 5, 2021 3 years - 125,000 125,000 - - - - - -
August 20, 2020 3 years - 500,000 500,000 - - - - - -
July 12, 2018 5 years 90,000 410,000 500,000 . - - - » -
September 19, 2019 5 years 11,100 301,000 312,000 100 101 96 (5) 0.12%  0.01%
October 15, 2020 5 years - 1,550,000 1,550,000 - - - - - -
July 12, 2018 10 years 800,000 - 800,000 - - - - - -
Total - December 31, 2021 101 96 (5) 0.12% 0.01%
Total - June 30, 2021 2,864,451 2870818 6,367 99.83%  89.79%

5.4.1 This carries purchase yield of 8.98% (2021: 7.20% to 12.35%) per annum and is due to mature on September 19,
2024.

5.5 Commercial papers

Face value (Rupees in ‘000) Rupees in ‘000 Marketvalue| Market
asa valueas a
Disposed | Carrying | Market
Name of Investee Company AsatJuly 1, Purchessd matured o value as at | value as at Unrealised | percentage | percentage
2021 duringthe | oo ihe | December | o ember | December appreciation| | oftotal of net
period 9 3, 2021 {diminution) | investments | assets of
period 31,2021 | 31,202 ofthe Fund | the Fund
K- Electric Limited CP-1 (A-1+ , PACRA) - 70,000 70,000 - - - - -
Total - December 31, 2021 - 70,000 70,000 - - - = =
Total - June 30, 2021 - - - B =
(Un-audited) (Audited)
December 31, June 30,
5.6 Unrealised appreciation on re-measurement of 2021 2021
investments classified as 'financial assets at Note mmmmmmmnn Rupees in '000--=----=---
fair value through profit or loss' - net
Market value of investments 51,52,563,54 &55 76,945 3,197,135
Less: carrying value of investments 51,52,563,54 &55 (76,626) (3,188,147)
319 8,988
6 PAYABLE TO ABL ASSET MANAGEMENT COMPANY
LIMITED - MANAGEMENT COMPANY - RELATED PARTY
Management fee payable 6.1 774 -
Punjab Sales Tax on remuneration of the
Management Company 6.2 124 -
Federal Excise duty on remuneration of the Management Company 6.3 48,138 48,138
Accounting and operational charges payable 6.4 288 -
49,324 48,138

6.1 As per regulation 61 of the NBFC Regulations, 2008, the Management Company is entitled to a remuneration equal
to an amount not exceeding the maximum rate of management fee as disclosed in the offering document subject to
the total expense ratio limit. Keeping in view the maximum allowable threshold, the Management Company has
charged its remuneration at the rate of 1.25% (2021: 1.25%) per annum of the average net assets of the Fund during
the period ended December 31, 2021. The remuneration is payable to the Management Company monthly in arrears.

2070 Ny,
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6.2 During the period, an amount of Rs. 0.988 million (2020: Rs 3.744 million) was charged on account of sales tax on
management fee levied through Punjab Sales Tax on Services Act, 2012 at the rate of 16% (2021: 16%).

6.3 The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset
Management Companies (AMCs) as a result of which FED at the rate of 16 percent on the remuneration of the
Management Company and sales load was applicable with effect from June 13, 2013. The Management Company
was of the view that since the remuneration was already subject to provincial sales tax, further levy of FED would
result in double taxation which did not appear to be the spirit of the law. Hence, on September 4, 2013 a
constitutional petition was filed with the Sindh High Court (SHC) by the Management Company together with various
other asset management companies challenging the levy of FED.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions dealing in
services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending,
orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or
providing of services (to the extent as challenged in any relevant petition) were set aside. In response to this, the
Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan
which is pending adjudication.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the
Management Company with effect from July 01, 2016. However, as a matter of abundant caution the provision for
FED made for the period from June 13, 2013 till June 30, 2016 amounting to Rs 48.138 million is being retained in
these condensed interim financial statements of the Fund as the matter is pending before the Supreme Court of
Pakistan. Had the provision for FED not been made, the Net Asset Value of the Fund as at December 31, 2021
would have been higher by Re 0.603 (2021: Re 0.169) per unit.

6.4 In accordance with Regulation 60 of the NBFC Regulations, the Management Company is entitled to charge fees and

expenses related to registrar services, accounting, operation and valuation services, related to a Collective
Investment Scheme (CIS).

The Management Company based on its own discretion has charged such expenses at the rate of 0.15% (2021: Nil)
of the average annual net assets of the Fund during the current period.

(Un-audited) (Audited)

December 31, June 30,
7 PAYABLE TO CENTRAL DEPOSITORY COMPANY OF 2021 2021
PAKISTAN LIMITED - TRUSTEE - RELATED PARTY Note ~  w===em- -----Rupees in '000---=-=--=-=
Trustee fee payable 71 34 157
Sindh Sales Tax payable on trustee fee 7.2 4 20
38 177

71 The Trustee is entitled to monthly remuneration for services rendered to the Fund under the provisions of the Trust
Deed. During the period, Trustee has revised its tariff as follows:

Previous Tariff (Flat Rate) Revised Tariff (Flat Rate)
0.065% per annum of net assets 0.055% per annum of net assets

Accordingly, the Fund has charged trustee fee at the rate 0.055 percent per annum of net assets during the period
with effect from October 1, 2021.

7.2 During the period, an amount of Rs 0.039 million (2020: Rs 0.158 million) was charged on account of sales tax on
remuneration of the Trustee levied through Sindh Sales Tax on Services Act, 2011 at the rate of 13% (2020: 13%).

(Un-audited) (Audited)
December 31, June 30,

8 PAYABLE TO THE SECURITIES AND EXCHANGE 2021 2021
COMMISSION OF PAKISTAN Note +===-=---—--Rupees in '000 -
Annual fee payable 8.1 99 676

2070 Ny,
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8.1 In accordance with the NBFC Regulations 2008, a Collective Investment Scheme (CIS) is required to pay annual fee

to the Securities and Exchange Commission of Pakistan (SECP) at the rate of 0.02% (2020: 0.02%) of the daily net
assets of the Fund.

(Un-audited) (Audited)

December 31, June 30,
2021 2021
9 ACCRUED EXPENSES AND OTHER LIABILITIES Note +esmmeem---Rupees in '000

Auditors' remuneration payable 299 413
Brokerage charges payable 81 364
Rating fee payable 134 -
Legal and professional charges payable 31 57
Printing charges payable 117 77
Provision for Sindh Workers' Welfare Fund 9.1 - 10,609
Withholding tax payable - 6,548
Capital gain tax payable 28 41
Other payable 664 661

1,354 18,770

9.1 The Fund made provision for SWWF from May 21, 2015 till June 30, 2017 amounting to Rs 10.609 million. The Fund
has not made any provision for SWWF after July 1, 2017 as the registered office of the Management Company of the
Fund had been relocated from the Province of Sindh to the Province of Punjab.

During the current period, SRB through its letter dated August 12, 2021 intimated MUFAP that the mutual funds do
not qualify as Financial Institutions / Industrial Establishments and are therefore, not liable to pay the SWWF
contributions. MUFAP in an emergent meeting held on August 13, 2021 discussed this development with its
members and it has been decided by MUFAP that CISs are no longer required to retain the provision in these
condensed interim financial statements and considering the nature and operation of CIS the provision should be
reversed prospectively on August 13, 2021. MUFAP took up the matter for reversal of the entire provision (created
during the period from May 21, 2015 to June 30, 2017) on August 13, 2021 with the SECP that gave its concurrence
for prospective reversal of provision for SWWF.

10 CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at the December 31, 2021 and June 30, 2021.
1 TAXATION

The income of the Fund is exempt from income tax under clause (99) of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unit holders as cash dividend.
Furthermore, as per Regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulations, 2008,
the Fund is required to distribute not less than 90% of its accounting income for the year derived from sources other
than capital gains as reduced by such expenses as are chargeable thereon to the unit holders. Since the
management intends to distribute the required minimum percentage of income earned by the Fund for the year
ending June 30, 2022 to the unit holders in the manner as explained above, no provision for taxation has been made
in these condensed interim financial statements during the period.

The Fund is also exempt from the provisions of Section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

12 EARNINGS PER UNIT

Earnings per unit (EPU) has not been disclosed as in the opinion of management the determination of cumulative
weighted average number of outstanding units for calculating EPU is not practicable.

13 TOTAL EXPENSE RATIO

The annualised total expense ratio (TER) of the Fund based on the current period results is 1.99% (2020: 1.71%)
which includes 0.25% (2020: 0.25%) representing Government Levy and the SECP Fee. This ratio is within the
prescribed limit of 2.50% (2020: 2.50%) (excluding government levies) under the NBFC Regulations for a collective
investment scheme categorised as an "Income” Scheme.
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14 TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

14.1  Connected persons include ABL Asset Management Company Limited being the Management Company, the Central
Depository Company of Pakistan Limited being the Trustee, other collective investment schemes managed by the
Management Company, any entity in which the Management Company, its CISs or their connected persons have
material interest, any person or company beneficially owning directly or indirectly ten percent or more of the capital of
the Management Company or the net assets of the Fund, directors and their close family members and key
management personnel of the Management Company.

14.2 Transactions with connected persons are executed on an arm's length basis and essentially comprise sale and
redemption of units, fee on account of managing the affairs of the Fund, sales load, other charges and distribution
payments to connected persons. The transactions with connected persons are in the normal course of business, at
contracted rates and at terms determined in accordance with market rates.

14.3 Remuneration to the Management Company of the Fund is determined in accordance with the provisions of the
NBFC Regulations, 2008 and the Trust Deed.

14.4 Remuneration to the Trustee of the Fund is determined in accordance with the provisions of the Trust Deed.

14.5 Accounting and operational charges and selling and marketing expenses are charged to the Fund by the
Management Company subject to the maximum prescribed Total Expense Ratio.

14.6 The details of transactions with related parties / connected persons during the period are as follows:

Un-audited
Half year ended December 31,
2021 2020
-eeemeeeme{RUpeES in '000)------ ——

ABL Asset Management Company Limited - Management Company

Remuneration of the Management Company 6,177 23,402
Punjab Sales Tax on remuneration of Management Company 988 3,744
Accounting and operational charges 741 -

Issue of 19,354 (2020: 10,017,957) units 199 100,132
Redemption of Nil (2020: 14,163,567) units - 142,552

Central Depository Company of Pakistan Limited - Trustee

Remuneration for the period 302 1,217
Sindh Sales Tax on remuneration of Trustee 39 158
Settlement charges 37 80

Allied Bank Limited
Profit on savings account 284 3,208
Bank charges 107 306

Coronet Foods (Private) Limited
Issue of Nil (2020: Nil) units - -
Redemption of 58,053,198 (2020: Nil) units 585,908 -

English Biscuit Manufacturers (Private) Limited
Issue of Nil (2020: Nil) units - -
Redemption of 119,576,416 (2020: Nil) units 1,206,837 -

ABL Financial Planning Fund - Conservative Allocation Plan
Issue of Nil (2020: Nil) units = -
Redemption of 142,015 (2020: 179,408) units 1,455 1,800
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14.7  Details of balances outstanding at the period end with related parties / connected persons are as follows:

(Un-audited) (Audited)

December 31, June 30,
2021 2021

-------- (Rupees in '000)

ABL Asset Management Company Limited - Management Company

Remuneration payable 774 -
Punjab Sales Tax on remuneration of the Management Company 124 -
Federal Excise duty on remuneration of the Management Company 48,138 48,138
Accounting and operational charges payable 288 -
Outstanding 19,354 (June 30, 2021: Nil) units 202 -
Central Depository Company of Pakistan Limited - Trustee

Remuneration payable 34 157
Sindh Sales Tax on remuneration of the Trustee 4 20
Security deposit 100 100
Allied Bank Limited

Balances held 5,676 30,766
Interest receivable on savings account 28 106

ABL Financial Planning Fund - Conservative Allocation Plan

Qutstanding 1,373,725 (June 30, 2021: 1,515,740) units 14,313 15,273
English Biscuit Manufacturers Private Limited

Outstanding Nil (June 30, 2021: 119,576,416) units - 1,204,852
Coronet Foods Private Limited

Outstanding Nil (June 30, 2021: 58,053,198) units - 584,944
Irffan Ahmed

Outstanding 9,628,401 (June 30, 2021: 9,628,401) units 100,321 97,015

DIRECTORS AND KEY MANAGEMENT PERSONNEL

Aizid Razzaq Gill
Outstanding 970 (June 30, 2021: 970) units 10 10

15 FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the statement
of assets and liabilities date. The estimated fair value of all other financial assets and liabilities is considered not to
be significantly different from the respective book values.

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using a
fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following levels:

Level 1: Fair value measurements using quoted price (unadjusted) in an active market for identical assets or
liabilities;

Level 2: Fair value measurements using inputs other than quoted prices included within level 1 that are observable
for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3: Fair value measurement using inputs for the asset or liability that are not based on observable market data
(i.e. unobservable inputs).
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As at December 31, 2021 and June 30, 2021, the Fund held the following financial instruments measured at fair
value:

(Un-audited)

As at December 31, 2021
Level1 || Levelz [[ Level3 |] Total
(Rupees in '000)

At fair value through profit or loss

- Government securities - Market Treasury Bills - 14,718 14,718
- Government securities - Pakistan Investment
Bonds - 96 96
- Term finance certificates - 62,131 62,131
- 76,945 - 76,945
(Audited)
As at June 30, 2021
Level1 || Level2 || Level3d ||  Total
(Rupees in '000)
At fair value through profit or loss
- Government securities - Market Treasury Bills - 378 378
- Government securities - Pakistan Investment
Bonds - 2,870,818 2,870,818
- Term finance certificates - 222,768 222,768
- Corporate sukuk certificates - 103,171 103,171
- 3,197,135 3,197,135

16 GENERAL
16.1  Figures have been rounded off to the nearest thousand Rupees unless otherwise stated.
17 DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue on February 11, 2022 by the Board of Directors
of the Management Company.

For ABL Asset Management Company Limited

(Management Company)
W&M’ Bist
Sa(i’ib Matin Alée Khalid Ghznavi Pervaiz Iqba’ﬂ]utt
Chief Financial Officer Chief Executive Officer Director
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