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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

The Board of Direclors of ABL Asset Management Company Limiled, the management company of ABL Government Securities Fund
(ABL-GSI), is pleased 1o present the un-audired Condensed Interim Financial Statements of ABL-GSF for the half year ended December
31, 2013,

ECONOMIC PERFORMANCE REVIEW

The vear 2013 markced a new chapter in Pakistan's history with a smooth civilian to civilian transition of Governinent. Acting swittly
10 address the econoinic morass, the newly elected Govermment entered into a tresh IMF prograim (USD6.64bn to be released over a
period of 36 months) to stcer the eountry out of economic doldrums, As it turned out, the stringent conditions set forth by the IMF
defined the contours of the economic policy 10 a great exlenl. Revenue enhancement measures, removal of subsidies and kick starting
the privatization process were at the top of the agenda for policy inakers. As ineasures were enforced, key economic indicators suffered
wilh inflation sky roeketing (10.9% in November afier hitting a low of 7.4% in Seprember) and PKR weakening (5.8% depreciation
over LHFY 14) siguificantly against the dollar. Monclary anthorities, sighting inflationary pressures aud low FX reserve position {(SBP
reserves at USD3.66 billion at year end after hilting a low of USD2.96 billion in December), retrealed on (heir monelary easiug stanee
and iucreased the discount rate cumulatively by 100bps to 10% duning the period.

On the fiscal front, tax collection increased to PKR1,031 billion (+14% YoY), but still fell short of the warget by Rs 59 billion. Removal
of electricily subsidies had liltle bearing on circular debt which has again piled up alter the Government cleared the dues following
the FY14 budget. Balance of 'ayment position retnained precarious (posting a defieit of USD1.86 billion for IHEY 14) as the cwurenl
account deficit swelled (o USD1.5% billion. To give the credit where it's due, the Government has undertaken soine tongh decisions
which have paved way for 2nd generation of reforms. Inflation was back in single digits during December 2013 while the eritical FX
reserve position was rescued by Lhe release of IMF's second tranche. The vupee also recovered Lo close year end at PKR105.3 vs. USD
after hitting a low of 108.6.

MUTUAL FUND INDUSTRY REVIEW

Total assets under mauagement {AUMSs) of Pakistan's open end mutal fund industry grew by 10.7% duriug July-Decenber to close
CY2013 at PKR361 bn, The period saw an increase in interest rates by 100bps to 10%, which attracted investors towards low risk
money market funds. Income funds however lost some ground due to valualion adjustments on thewr bond porifolios from rising interest
rates. Moreover, frail economic conditions implied investor preference for iow risk funds increased. Momentary year-end outflows
impaeted AUMs whieh are a norm at this tiime of the year as high rales lured inveslors towards bank deposits.

As interest rates started to increase short duration investment avenues such as money market funds became attractive. Income funds
which entail high duration mstruments such as PIBs bore the brunt as valuation adjustments adversely impacted retns. The income
fund category thus declined by 13% to PKR47.9 billion at December 31, 2013 compared to PKRS5.3 billion as at June 30, 2013,

FUND PERFORMANCE

During the period under review, ABL Govermment Seeurities Fund's AUMSs deelined marginaily by 3.25%, elosing the year at PKR
1,780 inillion vs, PKR 1,839 nillion at June 2013, During 1HFY 14 the unit price of ABL GSF increased by 3.35% Lo close at PKR
10.3347 (eum dividend) resulting into an annualized return of 6.54% versus the benchinark return of 8.57%, an undemerforinanee of
203bps due Lo valvation losses in long duration instruments.

in order to reduce interest rate volatility, WAM of the fund was maintained at 34 days. As per our mandate, investment in government
securities constitied 71.02% (T-bills 65.74% & Short term PIBs 5.27%) of total assets. Moreover, as banks offered attraclive rates al
year-end, tertin deposits, money arkel placements and cash assels constituted 21.75%, 5.24% & 1.43% of the fund respeclively.
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FUTURE OUTLOOK

We feel interest rates are likely to remain stable in 2HFY 2014 after edging up by 1% in |HFY-14. The spike in inflation
numbers has receded while FX reserves have stabilized post-IMF installment payments. The after effects of these
developments have brought money market yields down slightly whereas PKR has also stabilized after facing a torrid
time in November-December 2013. The realization of CSF and 3G auction proceeds will further facilitate external
aeeount sithation. There are risks that lowerreeeipt of FX proeeeds and further remnoval of energy subsidies can trigger
higher expectation of inflation and put exchange rate under pressure. Such a situation can also bring the specter of
monetary tightening back in the game. There are also concerns that heavy government borrowing to fund the budger
deficit can keep the yields at elevated levels.

Keeping in view the current economie conditions with interest rates stabilizing, we will make a tactical shift in our
portfolio of short-medijum term government securities and money market instruments. However, it is difficult to make
a clear call on lengthening the portfolio duration by adding longer duration instruments. We need to see more data points
and a clear policy vision from the Government to make that eall.

DIVIDEND

Interim dividend distribution of Re.0.0700 per unit (0.70% of the par value of Rs.10) for Class B umits, for the month
ended December 31, 2013. This is in addition to the aggregate interim distribution of Re.0.2589 per unit (2.39% on the
face value of Rs. 10 per unit) already distributed.

AUDITORS

M/s. AF. Fergusons & Co. (Chartered Accountants), have been appointed as auditors for the year ending June 30, 2014
for ABL Government Securities Fund (ABL-GSF).

AABL Assel Managemert
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FUND STABILITY RATING

JCR-VIS Credit Rating Company Ltd. (JCR-VIS) on January 17, 2013, has reaffinned the Fund Stability Rating of 'A+
(£)' (Single A plus (f)) to ABL Government Securities Fund (ABL-GSF).

MANAGEMENT QUALITY RATING

The Management Quality Rating of ABL Assel Managemenl Limited (ABL AMC) is 'AM Two' {AM2). Outlock on the
assigned rating is 'Stable’.

ACKNOWLEDGEMENT

We thank our valued investors who have placed their confidence in us. The Board is also thankful (o Securitics &
Exchange Comunission of Pakistan, the Trustee (Central Depository Company of Pakistan Limited) and the management
of Karachi Stock Exchange Limited for their continued guidance and support. The Direetors also appreciate the efforts
put in by the management teamn.

For and on behalf of the Board

g

FARID AHMED KHAN
Karachi, February 7, 2014 Chief Executive Offieer

o
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TRUSTEE REPORT TO THE UNIT HOLDERS
ABL GOVERNMENT SECURITIES FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entitics Regulations, 2008

We Ceniral Depository Company of Pakistan Limited, being the Trustee of ABL
Government Securities Fund (the TFund) are of the opinion that ABL Asset
Management Company Limited being the Management Company of the Fund has in
all malerial respects ianaged the Fund during the six months period ended December
31,2013 in accordance with the provisions of the following:

) Limitations imposed on ihe investment powers of the Management Company
under Lhe constitutive doeuments of the Fund;

(iiy  The pricing, issuance and redemption of units are carried out in accordance
with the requirements of the constitutive documents of the Fund, and

(iii) ~ The Non-Banking l'inancc Companies (Establishment and Regulations) Rules,
2003, the Non-Banking Finance Companies and Notified Entities Regulations,
2008 and the conslilutive docunients of the Fund.

Karachi: February 13, 2014
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pwc A. F. FERGUSON & CO.

INDEPENDENT AUDITORS’ REPORT ON REVIEW OF CONDENSED INTERIM
FINANCIAL INFORMATION TO THE UNIT HOLDERS

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of
ABL Government Securities Fund as at December 31, 2013 and the related condensed interim
income statement, condensed interim distribution ‘statement, condensed interim statement of
movement in unit holders’ fund and condensed interim cash flow statement together with the notes
forming part thereof (here-in-after referred to as the ‘condensed interim financial information’), for the
half year ended December 31, 2013. The Management Company (ABL Asset Management Company
Limited) is responsible for the preparation and presentation of this condensed interim financial .
information in accordance with approved accounting standards as applicable in Pakistan for interim
financial reporting. Our responsibility is to express a conclusion on this condensed interim financial
information based on our review, The figures of the condensed interim income statement for the
quarters ended December 31, 2013 and December 31, 2012 have not been reviewed, as we are required
to review only the cumnlative figures for the half year ended December 31, 2013.

Scope of Review

We conducted our review in accordance with the Internaticnal Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Anditor of the Entity." A
review of interim finanecial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in aeeordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condcnsed interim financial information as of and for the half year cnded December
31, 2013 is not prepared, in all material respects, in accordance with approved accounting standards
as applicable in Pakistan for interim financial reporting.

=] %7 s
Chartered A¥countants
Engagement Partner: Noman Abbas Sheikh
Date: February 12, 2014
Karaehi

State Life Building No. 1-C, LI. Chundrigar Read, P.O. Box 4716, Karachi-74000, Pakistan
Tel: +92 (21) 32426682-6/32426711-5; Fax: +92 (21) 32415007/32427938/32424740; <Wunw.pwc.com/pk>

Lahore: 23-C, Aziz Avenue, Carmad Bank, Gulberg v, P.0.Bax 39, Lakore- 54660, Pakistan; Trl: +92 (42) 35715864-71; Poce: +92 (42) 3572587
Igmabad: FIA Building, 3rd Floor, 49 Blue Area, Fazl-ul-Hag Read, P.O.Box 3021, Istlamabad- 44000, Pakistan; Tel: +92 (51) 2273457-60; Faxr: +9z (51) 227724
Kabul: Apartinent No. 3, 3rd Floor, Dost Toewer, Haji Yogub Square, Sher-e-Nmu, Kabul, Afghanistan; Tel: +@3 (779) 315120, +93 (7%9) 315520

; \GSF
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ABL GOVERNMENT SECURITIES FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2013

(Un-andited) (Audited)
December 31, June 30,
2013 2013
Note ———- Rupees in 000" ————

ASSETS
Balances with banks 4 27,687 847,333
Invesiments 5 1,869,634 1,124,459
Profit reeeivable 7477 11,8350
Prepaymenis 25 2
Preliminary expenses and floatation cosls 2910 3414
Total assets 1,907,733 1,987,038
LIABILITIES
Payable to ABL Asset Management Company Limited - Management Company 6 8,272 6,180
Payeble to the Central Depository Company of Pakistan Limited - Trustee 161 164
Pavable to the Securities and Exchange Commission of Pakistan 693 23,209
Accrued expenses and other liabilities 7 118,209 117,137
Payable against redemption of units 688 936
Total liabilities 128,023 147,626
NET ASSETS 1,779,710 1,839,432
UNIT HOLDERS' FUNID (AS PER STATEMENT ATTACHED) 1,779,710 1,839 432
CONTINGENCIES AND COMMITMENTS 9

——— Number of unifs -——
NUMBER OF UNITS IN ISSUE 11 177.867.828 185768426

mmmemmmrmmes RUPELS mmmmcommnnnn
NET ASSET VALUE PER UNIT 10.0038 10.0095
FACE VALUE PER UNIT 10.0000 10.0000
The annexed notes | 10 14 fonn an integral part of thiz eondensed interim financial inforination.
For ABL Asset Management Company Limijted
(Management Company) M
o ral
- i_ly'——\
(Jiov(/f ~
FAR{D AHMED KHAN KHAWAJA MUHAMMAD ALMAS
CEO DIRECTOR

AABL Assel Managemert
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ABL GOVERNMENT SECURITIES FUND
CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2013

For the hall For the half For the quarter  For the quarter
vear ended year ended ended ended
December 31, December 31, December 31, December 31,
2013 2012 2013 2012
Note -—--——————————— Rupees in ‘40 ———m8Hr - —— - ——-
INCOME
Capital (losg) / gain on sale of govermment securilies - nel (14,654) 237,677 4.422) (60,423)
Income from governmeni securilies 64.315 2,894,789 24.647 1,595,768
Income from ten deposic receipts 11,046 18,171 3,831 2,686
Income from lelters ol placemenis 2,799 13,921 1,786 10,030
[neome from reverse repurchase transaetions - 450 - 216
Income from suknks 224 176,013 224 40,773
Profit on bank deposits 14,567 43,673 7.630 32,384
78,297 3,386,694 376 1,621,434
Unrealised (diminution) / apprecialion on re-meagnrement of investments
classified as financial assels al fair value
through profit or loss - net 51 (1,223) 209 3281 171
Total incorne 77074 3,386,903 16,997 1,621,603
EXPENSES
Remuneration of ABL Asser Managemenl Company Limited
- Management Company 11.558 81.656 4.626 47,792
Sindh sales ax on remuneralion of Manageiment Company 6.1 2.145 13,065 839 7.647
Federal excise dily on remuneration ¢f Management Company 6.2 1,849 - 739 -
Remuneration of the Central Depository Company of
Pakistan Limited - Trustee 1,072 23,151 467 13,388
Annual fee - Securities and Exchange Commission of Pakislan 693 22776 277 13,199
Brokerage and securities transaction costs 214 3,496 41 1,869
Bank charges 200 622 102 491
Auditors’ remuneration 217 149 132 75
Amortisation of preliminary expenses and floalation costs 3 504 232 132
Printing charges 46 76 3 38
Listing fee 26 13 13 7
Rating fee 93 it 46 3
Total operating expenses 18,617 145,598 7,562 84,801
Met income for the period from eperating activities 58,457 3,241,305 29,435 1.536.804
Elemenl of income / (loss) and capilal gains / (losses) included in Lthe prices
of uniis issued less those in unils redeemed - net (216) 672,328 924 181,570
53,241 3513,633 30,359 T718.37F
Provision for Workers' Welfare Fund 7.1 (L,163) (713.273) (607) (34,367)
Net income for the period before taxation 57,076 3,833,360 20,732 1,684,007
Taxalion B - - - -
Net income for the period after taxation 57.076 3.835,360 29,752 1,684,007
Other comprehensive income - - - -
Total eompreheusive income for the period 57,076 3,833,360 29752 1,684,007
Earnings per unit 10
The ammexed notes 1 10 [4 form an integral part of (his condensed inlerim financial information.
For ABL Asset Management Company Limited
(Management Company)
= A
FAR{D AHMbD KHAN KHAWAJA MUHAMMAD ALMAS

CEQ DIRECTOR

AABL Asset Management
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ABL GOVERNMENT SECURITIES FUND

CONDENSED INTERIM DISTRIBUTION STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31,

Undistriboted income brought forward comprising ol

2013

For the half

For the half

year ended vear ended
December 31, December 31,
2013 2012

Rupecs in “000* ----—--—--

- reahised income 286 101,361
- unrealised income / {loss) 1,337 (6,218)
1,625 95,143
Distribution doring the period
- Class - B Re 0.0580 per unit on July 30, 2013
Cash distribution - -
Issue ol 1,533,506 bouus uniis {2012 : N1L) (13,333) -
- Class - B Re 0.0454 per unil on Angnst 28, 2013
(2012: Class -A nnits Re 0.2561 per nnit on August 29, 2012)
{2012: Class -B wunils Re 0.2340 per unil un Augusi 29, 2012)
Cash distribution* - {1,879,554)
Issue of 837,417 bonus units {2012: 1,546,993 units)* {8,374) (13,470)
- Class - B unis Re 0.0286 per unit on Sepiember 27, 2013
(2012: Class -A nnits Re 9.0701 per ninit on Sepember 24, 2012)
{2012: Class -B unils Re 0.0626 per unil on Seplember 24, 2012}
Cazh distrihution* - {339,593)
Issue of 437,325 bonus wnts {2012: 383,801 units)* {4,373) (3,838)
- Class - B units Re 0.0336 per unic on Oclaber 25, 2013
{2012: Clasz -A nnils Re 9.0698 per nnit on Oclober 24, 2012)
{2012: Class -B unils Re 0.2226 per unil oo Oclober 24, 2012)
Cash distribution* - {208,841)
Issue of 760,070 bonus units (2012: 2,629.017 units)* {7.6001) (26,290)
- Class - B units Re 004713 per unic on November 28, 2013
{2012: Class -A Re (0.0895 par unil on Novembar 29, 2012}
{2012: Class -B Re (.0778 per unit on November 29, 2012
Cash distribution® - {892.011)
Issue nf 1,015,094 bonus units (2012: 1,354,740 units)y* (10.151) (13,547)
- Class - B uniw Re 0.0700 per unit on December 30, 2013
{2012: Class -A Re 0.0648 per unit on December 27, 2012}
{ 2012: Class -B Re 0.8538 per wnil on December 27, 2012)
Cash distribution® - {645.300)
Issue ol 1,232,322 bonus units (2012: 679,239 unils)* (12.323) {0,793)
(38.559) (4.031,757)
Elewent of ineome / (loss) and capital gains / (losses)
included in the prices of units issucd less those in tnits redecned - net 766 108,194
Net income for the period after laxation 57.076 3,835,360
Undistrihuted incowe carried forward L6 6.940
Undistihated income canizd forward comprising of:
- realised income 2,129 6,731
- unrealised (loss) £ wneomne (1,223) 209
906 6,940

* The comparative amomls of cash distribution and issue of banos unils include distrihotion of class A unils and class B unils, where applicable.

The annexed notes | wo 14 fonm an integral part of this condensed interim financial informarion.

For ABL Asset Management Company Limited
(Management Company)

=

FARID AHMLD KHAN KHAWAJA MUHAMMAD ALMAS
CEO DIRECTOR

AABL Assel Managemert
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ABL GOVERNMENT SECURITIES FUND
CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2013

Far the half For the half
year ended year ended
December 31, Decewnber 31,
2013 2912
Rupees in 000"
Nel assets al the beginning of the period 1.839.432 34,838,336
Issue of 299,158,719 units (2012: 15,095,147 489 unitsi 3,003,420 | 131,927.216
Redamplion of 310,915,251 unils (2012 18,450, 750,196 units) (1,120,443 1184,702,897)
(117.014) (32,773.681)
Issue of 3,835,934 bonus units (2012: 6,595,810 nnics) 58,550 63,938
Net element of (income) / loss and capical (gains) / losses included ju the
prices of unils issued less those in unils redeemed
- amount representing {income) / loss and capilal (gains) /
losses irangferred 1o n¢eme sialement 216 {672,328)
- 2MOUNT representing (income) / loss and capilal (gains) /
losses iransferred o disiribuiion siaiemnent (766) {108,194)
(550) {780.522)
Capital (loss}/ gain on sale of goverunent securinies - net {14.634) 237.677
Unrcalised {diminution} / appreciation on re-measurement ol
investinewmns al (air value threugh profil er loss - net 11,223) 209
{ther net income 72953 35907474
37076 3,835,360
Distributlon during the perlod
- Class - B Re 0.0580 per unit on July 30, 2013
Cash distribution - -
Issue of 1,533,506 bonus wiits {2012 : NIL) {13,333) -
- Clasy - B Re §.0434 per umil on August 29, 2013
{2012: Class -4 units Re 0.2561 per unil on August 29, 2012y
{2012: Class -I3 units Re 9.2344 per unil on August 29, 2012)
Cash disinbution® - (1.879.554)
Issue ol K374 17 bonus unils {2012 1,546,993 unils j* (8.574) ¢15470)
- Class - B units Re 0.0286 per univon Sepiember 27, 2013
{2012; Class -A units Re 0.0701 per unit on Seplewnber 24, 2012)
{2012: Class -I3 wnits Re 0.0626 per unit on Sepiember 24, 2012)
Cash distribution® - {339,593)
Issue of 437,323 bonus unils {2012: 385801 units)* 4,573) {3.858)
- Class - B unus Re 0.0556 per umit on Oclober 25, 2013
{2012: Class -A units Re 0.069% per unit on Ocober 24, 2012)
{2012: Class -B units Re 0.2226 per unit on Ociober 24, 2012)
Cash distnbution® - {208.841)
Issue of 760,070 bonus unils (2012 2,629,017 vuilsy* {7,601) $26,290)
- Class - B units Re 0.0713 perunit on November 28, 2013
{2012; Class -A Re 0.0855 per unit ou Noveinber 29, 2012)
(2012: Class -B Re 0.0778 per unil on November 29, 2012)
Cash distribution® - (892,011)
lssue of 1,013,094 boons units (2012: 1,354,740 units)® (10,151) {13,547)
- Class - B unils Re 0.0700 perunit on December 30, 2013
12012 Class -A Re 0.0648 per unil on December 27, 2012)
(2012: Class -B Re 0.033% per unit.an December 27, 20121
Cash disirbution* - {645.800)
lasue 01,232,322 boous unies(2012: 679,259 unis)* {12,323) 6,793)
(58,555 @0B1,757T)
Net element of lucome / (loss) and capital pains / (losses) included
i prices ol itz issued less those i unitg redeemed (rans(ened lo distdbution statement 766 108,194
Net assets as at the end of the period 1,779,710 1,259,908

* The comparalive amounis of cash distribation and issue of bonus units inelude distribution of class A vnirs and class B units, where applicable.

Tbe anmexed notes L to 14 (onn an integral part of this condensed intedin linaocial informatton.

Q=

For ABL Asset Management Company Limited
(Management Company)

FARID AHMbD KHAN KHAWAJA MUHAMMAD ALMAS
CEO DIRECTOR

AABL Asset Management
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ABL GOVERNMENT SECURITIES FUND

CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2013

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before laxation

Adjustment for non-cash and other items:
Unrealised diminution / (appreeiation) on remeasurement. ol invesimenis
classilied as limancial assels al fair value through prolit or loss - net
Element of {ineome) / loss and capilal {gains) / losses ineluded
in priees of units issued less those i units redeemed - net
Armortisalion of prelimminary expenses and floatalion eosts
Provision for Workers' Welfare Fund
Federal exeise duty on remuneration ol Managemnent Company

(Increase) / decrease in assets
Profit recsivable

Prepayments

Invesunents

Inerease / (decrease) in liabilities

Payable 1o ABL Assel Management Conpany Limited - Management
Payable 10 Central Depository Company ol Pakistan Limiled - Trustee
Payable 1o Securities and Exchange Commisgion of Pakistan

Accrned expenses and other liabililies

Net cash (used iu) / generated frowu operating activities
CASH FLOWS FROM FINANCING ACTIVITIES

Dividend paid

Receipts fronl issnance ot units
Payments against redemption of units
Net cash nsed jn financing activities

Net deerease in cash and eash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

For the half For the half
year ended year ended
December 31, Deeember 31,
2013 2012
Note — Rupees in 000" —-----

57.076 3,835,360
1.223 (209)
216 (672,328)
3 504
1.165 78,273
1.849 -
62033 3,241.600
4373 156,290
(23) 22
{606,308) 20,861,926
(602,048) 30,018,238
1,092 13,989
3 1,43
{22,516) 11,224
(1,942) 1,589
(22.369) 30,233
{562,384) 33,290,071
- (3,965,799)
3,003,429 151,927,216
(3,120,691) | 184,702,897
(117.262) (36,741 4%0)
1679.646) 3A3L,409)
1,222,333 4,328,667
42 542 687 §77.258

The amexed notes | W 14 form an integral parl of this condensed interim finaneial information.

For ABL Asset Management Company Limited

(Management Company)

e Fa)

- i_ly'——\
fj ot
FARID AHMED KHAN
CEO

AR
KHAWAJA MUHAMMAD ALMAS

DIRECTOR
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ABL GOVERNMENT SECURITIES FUND
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2013

1 LEGAL STATUS AND NATURE OF BUSINESS

ABL Governinent Seenrilies Fnnd {the Fund) was established nnder a Trusl Deed exeeuled on November 01, 2011 belween
ABL Asset Management Company Limited (ABL AMCL) as the Management Company and Central Depository Company
of Pakistan Luniled (CDC) as the Trustee. The Securilies and Exchange Commission of Pakistan {SECP) authorised constitatiou
of the Trust Deed vide letter no, NBFC-T/VABLAMC/439/201 1 dated October 31, 2011 in accordance with the Non-Banking
Finanee Companies and Notified Entities Regulations, 2008.

The Management Company of the Fnnd has been licensed to aet as an Asset Management Company under the NBFC Rules
through a certificate issued by the SECP on December 7, 2007. The registered office of the Manageiment Company is situaled
at 11-B, Lalazar, M.T Khan Road, Karachi.

The Fund is an open-ended mutual fund and is listed on the Karachi Stock Exchange (Guarantee) Limited. The units of the
Fund are offered for public subscription on a continuous basis,

The Fund has been categorised as an open-end income scheme as per the eriferia laid down by the SECP for eategorisalion
of Collective Investment Sehemes (CIS).

The objective of the Fund is to deliver optimal risk adjusted returns by investing mainly in a mix of short to long term
government seeurities and other debt inslrunents.

The JCR-VIS Credit Rating Company has assigned Manageinent Quality Rating of AM2 (stable outlook) 10 the Management
Company as at June 21, 2013 and a fund stability rating of A+(f) to the Fund as at January 17,2013,

The assets of the Fund are held in the name of Ceutral Depository Company of Pakistan Limited as trustee of the Fund.
2 BASIS OF PREPARATION
2.1 Statement of compliance

This condensed interim financial infornation has been prepared in accordance with the approved accounting standards as
applieable in Pakistan for interim financial reporting. The approved accounting standards comprise of such Intgrnational
Financial Reporling Siandards (IFRSs) issued by the Inicrnational Accounting Siandards Board as arc notified under the
Companies Ordinance, 1984, the requirements of the Trust Deed, the Non-Banking Finauce Companies {Estahlishment and
Regulations) Rules, 2003 (the NBFC Rules), the Non-Banking Finance Companies and Nolified Entities Regulations, 2008
(the NBFC Regulations) and the directives issued by the SECP. Wherever the requirements of the Trust Deed, the NBFC
Rules, the NBFC Regulalions or the direclives issued by the SECP differ wiih the requiremnents of the IFRS, the requiremenis
ot the Trust Decd, the NBFC Rules, the NBFC Regulations or the dircctives issned by the SECP prevail.

The disciosures madc in this condensed interim financial information have, however, been limited based on the requirements
of International Aeecounting Standard 34: "Interim Financial Reporting’. This eondensed interim financial information does
not include all the inforinadion and disclosures required in a full set of financial starements and should be vead in conjunction
with the annual published audited financial stateinents of the Fund for the year ended June 30, 2013,

In complianee with Schedule V of the Non-Banking TFinance Companies and Notified Entities Regulations, 2008, the directors
of the Management Company hereby declare thal this condensed interim finaneial information gives a true and fair view of
the swate of the Fund’s affairs as ar Decemnber 31, 2013,

3 SIGNIFICANT ACCOUNTING AND RISK MANAGEMENT POLICIES, ESTIMATES, JUDGMENTS AND
CHANGES THEREIN

The accounting policics applied tor the preparation of this condensed inlerim financial information are the same as those
applied in the preparation ot the annual published audited tinancial statements of the Fund for the year ended June 30, 2013.

The preparation of this condensed interim financial information in conformity with the approved accounting standards requires
the management to make estimates, judgments and assumptions that affect the ceported amounts of assels and liabilitics,
income and expenses, It also requires the management to cxercise the judgment in application of its accounting policics. The
estimales, judgments and assoeiated assumptions are based on historieal experience and various other factors that are believed
to be reasonable under the circumsiances. These estunates and assuinprions are reviewed on an ongoing basis. Revisions to

AABL Asset Management
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accounting estimates are recognised in the period in whieh the estimate is revised if the revision alfeets only that period, or
in the period of revision and future periods if the revision altects hoth ewrrent and futre periods.

'The significant estimates, judgments and assumption made by the management in applying the aceounting policies and the
key sources of estimation of uncertainty were the same as those that applied to (he audited annnzl finaneial slatements as at
and for the year ended June 30, 2013.

The tinancial risk management objeetives and policies are consistent with those disclosed in the andited annual financial
statements of the Fund for the year ended June 30, 2013.

Certain ainendments Lo approved accounting standards have been published and are mandatory for the Fund's accounting
period beginning on or after July I, 2013. None of these amendments are expected to have a significant effect on these
eondensed inferim Tinaneial information.

(Un-audited) (Audited)
December 31, June 30,

2013 2013
Naote --——-— Rupees in ‘000’ -———-
4 BALANCES WITH BANKS
Savings accounts 4.1 27,687 847,333

4.1 These savings aceounts earry mark-up at rales ranging froin 6.50% (o 8.50% (June 30, 2013: 6.00% to 9.40%) per annum.
Deposits in savings accounts include Rs 21.292 thousand (June 30, 2013: Rs 65.570 thousand) maintained with Allied Bank
Limited, a related party and carry mark-up rate of 8.50% (Tune 30. 2013 9.25%).

(Un-audited) (Andited)
December 31, Jumne 30,

2013 2003
Note -———— Rupees in ‘000°-———-
4.2 Cash and cash egnivalents
Balaneces with banks 27,687 847,333
Term deposit receipts 415,000 275,000
Letters of placements 100,000 100,000
542 687 1,222,333
5 INVESTMENTS

Financial assets al {air value (hrough profit or loss
Government securities

Market (reasury bills 5.1 1,254,012 599,459

Pakistan iuvestment bonds 3.1 100,622 -
1,354,634 599,459

Loans and receivables 52 515,000 525,000
1,869,634 1,124,459

AABL Assel Managemert
- Dizz:
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5.1 Government securities

a) Market treasury bills:

Face Value Balance as at December 31, 2013 Marke val
Purchased Disposad of As 2l . Marke value 23 2 De:;e:l::au:fal:lzl
lasus date Tenor Asal luly 1, during the msfl.ured December 31, | Carrying valua| Markel value Ap?re.ua‘.im ] peruentage of tolal market value of
013 during the {dimirtuion] nsl 2asele
period period 2011 invesimenls
Rupees in '000
tay 30, 2013 3 Monlths 80,000 89,000 - - - - -
July 12, 2013 3 Months - 300,000 500,000 - - - -

Seplember 18, 2013 3 Months - 500,000 500,000 - - - - - -
November 28, 2013 3 Months 1,715,000 560,000 1155000  1135.825 1,130,145 {680) 64.01% 60.93%
Oclober 3, 2013 3 Months 104,000 104,000 - - - - - -

Oclober 11, 2013 3 Monlhs 50,000 5,000 45,000 44,750 4,724 {26) 251% 2.39%

Seplember 19, 2013 3 Months - 31 600 31,000 - - - - - -

January 24, 2013 & Months 45,000 - 45,000 - - - -

January 24, 2013 & Months - 850,000 950,000 - - - -

Febiuary 21, 2013 & Months - 223,000 223,000 - - - - - -
July 12, 2013 & Months 750,000 679,700 70,300 70,168 70,143 (25) 3.84% 3.75%
July 25, 2013 & Months - 450,000 450,000 - - - - -
July 26, 2012 12 months 55 - 55 - - - - -

Septembaer 6, 2012 12 months - 30,000 50,000 - - - - -

Seplember 20, 2012 12 months - 150,000 150,000 - - - -
Qctober 4, 2012 12 manths - 30,000 30,000 - - - - - -
November 15, 2012 12 monlhs 3,700 - 3,700 - - - - - -
hay 30, 2013 12 monlhs 250,000 - 250,000 - - - - -

May 30, 2013 12 Months - 420,000 420,000 - - - -
June 13, 2012 12 months 347,000 - 347,000 - - - - -
July 26, 2012 12 months - 272,500 272,500 - - - - - -

Sub - tolal 545755  6,285100 5650565 1270300 1254743 13254012 {731) 70.48% 67.07%

Market lreasury bills carry effeetive interest rates ranging from 8.95% to 9.86% (June 2013: 9.14% to 9.38%) per annum.

b} GoP Ijarah sukuk:

Face Valuc Ralouce as at December 31, 2013 Market valne asa | MickEL vaDC 352
f am Coupon rate in Asal July 1 Purchased Disposed :H At al Carryin, Apprediation r' nt # total percentage of fotal
ssue date v/ Tenor A w"’ | auring e | A necember 31, i;; % [ Market valwe ' pe ‘: et’:‘”’:‘u o market valne ol
n
b perbad during the 2013 * diminotion) Investments
period
Rugeos i 601
December 26, 2011 92247/ 3 Years - 43.000 45.000 - - - - - -
Suh - total - 45,000 45000 - - - - - -
c)  Pakistan iuvestinent bonds:
Fage V;:ue — Balance as at Decomber 31, 2013 Mearket vane 853 Market vahse as
- . sposed o . - arke
Conpon rafe in Purchased Asal . Apprecislion pereeniage o Lofal
Al July 1. " v vi i I
Tssue date % Tenor s a?l;:‘l.\ ! during the “":““: Lecemher 31, Lz:ﬁ::” M arker valwe f P‘”:‘:’f::lsmu market value of
pered turing 1he 2013 (diminution) lovestnents
period
Rupses in "G00

August 18,2011 11.25/3 Years 100,000 - 100,000 101,114 100,622 492) 5.65% 5.38%

Tuly 18, 2013 11.2573 Years - 100.000 100,000 - - - - - -

Tuly 18, 2013 113073 Years - 0,000 50,000 - - - - - -

Tuly 19, 2012 12,007 10 Years - 150,000 150,000 - - - - - -
Sub - total - 400,000 300,000 104,000 101,114 100,622 490 5.65% 3.38%

AABL Asset Management
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{Un-audited) (Audited)
Deeember 31, June 30,

2013 2013
Note ———— Rupeesin “000°—-———
5.2 Loans and receivables
- Term deposit receipts 5.2.1 415,000 425,000
- Letiers of placemenis 522 100,000 100,000
515,000 323,000

5.2.1  Tenn deposit receipts earry mark-up at rates ranging from 9.60% to 10.25% (June 30, 2013: 9.50% to 10.25%) per annum
and marurilies ranging from January 20, 2014 to February 21, 2014 {June 30, 2013: July 22, 2013 to December 11, 2013).

5.2.2  Lelters of placements earry mark-up at cate of 10.20% (June 30, 2012: 10.25%) per annum and will malure on January 27,
2014 (June 30, 2013: July (8, 2013).

6 PAYABLE TO ABL ASSET MANAGEMENT COMPANY LIMITED
- MANAGEMENT COMPANY {(Un-audited) (Audited)
December 31, June 30,
2013 2013
Note ——-—— Rupees in ‘000’ ————
Rewnuneration of Management Comipany L,6l6 1.706
Sindh sales 1ax on remuneration of Manageinent Coinpany 6.1 583 301
Federal excise duty on remuneration of Management Company 6.2 2,023 173
Preliminary expenses and floalation eosts 4,000 4,000
Sales load 50 -
8,272 6,180
6.1 The Provincial Government of Sindh has levied Sindh sales tax at the rale of 16% on the remuneration of the Managemenl
Company through ihe Sindh Sales Tax on Serviees Aet, 2011,
6.2 As per the requirements of the Finanee Act 2013, Federal Excise Duly (FED) m the rate of 16% on the remuneration of the

Management Company has been applied etfeerive June 13, 2013. The Management Company is of the view that since the
reinuneration is already subject to the provincial sales lax as explained in note 6.1, further levy of FED tnay result in double
taxarion, which does not appear ro be the spirit of the law.

The matrer has been eollectively 1aken up by the Management Company jointly with other Asset Management Companies
logether wilh their respective Collective Investment Sebemes through their trustees, through a Constirutional Petition filed
in the Honorable Sindh High Court (SHC) during Septeinber 2013 challenging the levy of FED. In this respect, the SHC has
issued a stay order against the recovery of FED and the hearing of the petition is sull pending.

Pending decision of the SHC, the Fund is not inaking payments for FED. However, the Fund, as a inatter of abundant caution,
has made full provision in respect of FED effecrive June 13, 2013 aggregating to Rs 2.023 inillion. Had the provision nor been
made the net asset value per unit of the Fund as at December 31, 2013 would have been higher by Re 0.0114 per unit.

7 ACCRUED EXPENSES AND OTHER LIABILITIES (Un-audited) (Audited)
December 31, June 30,
2013 2013
Note ———— Rupeesin “000°—-———
Audilors’ remuneration 179 238
Brokerage payable 12 89
Rating fee 93 -
Printing charges 36 86
Withholding tax payable 20 20
Provision for Workers' Welfare Fund 7.1 117,869 116,704
118,209 117,137
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7.1

10

11

The Finance Act 2008 introduced an amendment to the Workers’ Welfare Fund Ordinance, 1971 (WWF Ordinanee). As a
result of this amendment it may be construed that all Collective Investment Schemes / murwal funds (C1Ss) whose income
exceeds Rs. 0.5 million in a (ax year, have been brought within the seope of the WWF Ordinanee, thus rendering them liable
to pay contribution to WWF at the rate of two percent of their aecounting or taxable income, whichever is higher. In this
connection, a eonstitutional petition had been Nled by eenain CISs through their tuslees in the Honorable High Court of Sindh
(the Court), challenging the applicability of WWF 10 the CISs, which is pending adjudication.

During the year ended June 30, 2011, a clarification was issued by the Ministy of Labor and Manpower (the Ministry) which
stated that mutual funds are not liable to eontribute to WWT on the basis of their income. However, on Deeember 14, 2010,
the Minisuy filed ils response against the constitutional petition requesting the Court to dismiss (he pelition. According o
the legal eounsel who is handling the case there is a contradiction between the aforementioned clarification issued by the
Ministry and the response filed by the Ministry in the Cowrt.

During the year ended June 30, 2012, the Honorable Lahore High Court {LHC) in a Constitutional Pctilion relating 1o the
amcndments brought in the WWF Ordinance, 1971 through the Finance Act. 2006 and Finance Act, 2008, had declared the
said amendmenls as unlawul and uncenstimtional. In March 2013, a larger bench of the Honorable Singh High Court (SHC)
passed an order declaring that the amendments introdueed in the WWF Ordinanee, 1971 through the Finanee Act, 2006 and
the Finanee Aet, 2008 do not suffer from any constitutional or legal infirinity. However, the Honorable High Court of Sindh
has not addressed the other amendments made in the WWF Ordinance 1971 about applicability of WWF 1o the CISs which
is still pending betore the court. Without prejudice o the above, the Management Company, as a inatier of abundand caution,
has decided to retain the provision for WWF amounting to Rs. 117.869 million (including Rs 1.163 million for the current
period) in this eondensed interim financial information. Had the same not been made the net asset value per unit of the Fund
as at Deccmber 31, 2013 would have becn higher by Re 0.6627 per unit.

TAXATION

The incowne of the Fund is cxeinpt froin income tax as per clanse 39 of part I of the Second Schedulc to the Income Tax
Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting income for the year, as reduced
by capilal gains, whether realised or unrealised. is distributed 10 the unit holders. The management intends Lo distribulc atleast
90% of the Fund's net accounting incoine earncd by the year end to the unit holders. Accordingly, no provision in respect of
taxation has been made in this condensed inlerim financial information.

The Fund is also exempt from the provision of section 113 (minimum tax) under clause 11A of Part [V of (he Second Schedule
to the Income Tax Ordinance, 2001,

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at Deccmber 31, 2013 and as at June 30, 2013.
EARNINGS PER UNIT (EPU)

Earnings per unit has not been disclosed as in the opinion of the management, the determination of the cnmulative weighted
average number of outstanding units for ealeulating EPU is not practicable.

NUMBER OF UNITS IN ISSUE

(Unaudited) (Audited)
For ihe half year ended December 31, 2013 Far the Year ended June 30, 2013
Class A Class B Tatal Class A Class B Total
Toal vt n issuc at the beginming of the period ¢ year - 183,768 426 183,708,426 3.376.002,224 98.258 836 3,474,321,080
Add: units issued - 209,156, 19 294,158,719 (4928083,312  240566,285  15,209,549.397
Add. bonus anits issued - 3,853.934 383594 - 12,533,935 172,533,933
Less: wnits redecmed - GIO9IR2SN 19915250 (18,305,045 536)  (267,590,630)  (18,572,636,186}
Toal units in issuc al the end of the period / year - 177,867,828 177,867 828 - 183,768,420 183 768,426

: (GSF
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-— {(Un-andited) -— -— (Audited) -——

For the half year ended For the year ended
Decemnber 31, 1013 June 30, 2013
-—Number in 00§ --- —- Number lu *000 —
Class A Class B Class A Class B
Net Assel Value - 1,779,716 - 1,839,432
Nunber of Unils - 177,863 - 183,768
Tolal - L0053 - 10.00%3

12 TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTY
Connected persons / related parties include ABL Asset Management Company Limited being the Management Company.
Allied Bank Lunited, ABL Asset Management Company Limited - Staff Provident Fund, Allied Bank Limited - Employees
Superannuation (Pension) Fund, Allied Bank Limired - Staff Providemt Fund, Cyan Limited, Cyan Limited - Employees
Provident Fund and CFA Association of Pakistan being entitics under eommon management and / or directorship, the Central
Depository Company of Pakistan limited being the Trustee of the Fund, the directors and officers of the Management Company
and Pioneer Cement Limited being eonneeted person.

Transaelions wilh conneeled persons / related parties are in the normal eourse of business, at contracted rales and terms
determined in accordance with the market rates.

Remuneration (o the Management Company is determined in aceordanee wilh the provisions of the NBFC Regulations and
the Tirust Deed.

Remuneration to the Trustee is determined in aceordance with the provisions of the Trust Deed.

12,1 Details of transactions with connected persons / related parties during the period are as follows:

—- {Un-andited) —-—
For the hal{f  For the half
year ended year ended
December 31, December 31,
2013 2012
-=--- Rupees in ‘000 -----
ABL Asset Management Company Limited - Management Company

Bonus of 219,593 units (2012: 1,259,294 unils) 2,196 12,593
Remuneration for the period 11,558 81,656
Sindh sales tax on remuneration of Management Company 2,145 13,065
Federal excize duty on remuneration of Management Company 1,849 -

Ceutral Depasitory Company of Pakistan Limited - Trustee
Remuneration for the period 1,072 23,151

Allied Bank Limited

Issue of NIL Class A units (2012; 14,928,983,312 Class A units) - 150,251,534
Redemption of NiL Class A nnils (2012: 18,305,045,536 Class A nnils) - 183,237,451
Issue 0f 99,352 224 Class B nnits (2012: NIL Class B units) 1,000,000 -
Redemption of 59,611,334 Class B units (201 2: NIL Ciass B units) 600.119 -
Bonus of 278,186 Class B units (2012: NIL Class B units) 2,782 -
Cash dividend - 3,965,793
Mark up acerued on bank deposits 1,839 12,117
Amount invested in term deposit receipls - 100,000
Income on term deposit reeeipts (2003: mark-up rate 9.50% Lo 10.25%,

2012: mark-np rate 10.25%) 4,789 2471
Bank eharges 155 105
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——— (Unaudited) ——

For the half  For the half
vear ended  year ended
December 31, December 31,
2013 2012

—— Rupees in ‘000 -—
Pioneer Cement Lid - Connected Person™
Issue of 49,848,390 uniis 300,000 -
Bonus of 843,620 units 8,436 -

Getz Pharma (Private) Limited**

Issue o NIL nnils - -
Bonus of 118,282 units 1,183 -
Redemption of 20,511,728 units 205,491 -

DIRECTORS OF THE MANAGEMENT COMPANY

M. Jawaid Igbal

Issue of 49,864 units (2012: NIL units) 500 -
Bonus of 349 units (2012: NIL units) 3 -
Khawaja Muhammad Almas

Issue 0f 99,971 units (2012: 896.879 unils) 1,000 9,006
Bonus of 3,494 units {2012: 181,235 units) 35 1,812
Redemption of 3,101,202 nnits {2012: NIL uniis) 31,153 -

KEY MANAGEMENT PERSONNEL

Chief Executive Officer

Bonus of 14,733 unils (2612: 2,125 unils) 147 21
Execntives
Redemption of NIL units {(2012: 1,059 units) - 11

12.2 Amounts outstanding with connected persons / related parties as at the period end:

(Uu-audited) (Audited)
December 31, June 30,
2013 2013

———-- Rupecs iu “000° -———-

ABL Asset Management Company Limited - Management Company

Outstanding 6,806,560 units (2013; 6,580,967 units) 68,105 65,932
Preliminary expenses and floatation costs payable 4,000 4,000
Remnuneration payable 1,616 1,706
Sindh sales tax payable on remuueration of Management Company 583 301
Federal excise duly payable on rernuneration of Management Company 2,023 173
Sales load payable 50 -
Central Depository Company of Pakistan Limited - Trustee

Remuneration payable 161 164
Allied Bank Limited - Holding Company

Outstanding 40,019,076 Class B units (June 30, 20(3: NIL Ciass B units) 400,423 -
Bank balanees held 21,292 65,570
Amount invested in term deposit receipts - 150,006
Accrued mark-up on term deposits receipL - 7915
Mark-up aeerued on bank deposils 279 323

AABL Asset Management
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14.1
14.2

(Uu-audited) {Audited)
December 31, June 30,
2013 2013

semmeeam= Rupees in 90007 -eeameen
Pioneer Cement Ltd - Connected Person*
Outstanding 50,692,010 units 507,214 -

Getz Pharma (Private) Limited***
(June 30, 2013: 20,393,446 unils) - 204,128

DIRECTORS OF THE MANAGEMENT COMPANY

M. Jawaid Igbal
Cutstanding 50,213 units {June 30, 2013: NIL units) 502 -

Khawaja Mnhammad Almas
Cutstanding 105,496 units (June 30, 2013:; 3,103,233 uniis) 1,056 31,062

KEY MANAGEMENT PERSONNEL OF THE MANAGEMENT COMPANY

Chief Executive Officer
Cutstanding 456,679 units (June 30, 2013: 441,946 uniis) 4,569 4,424

*  Prior period / year comparalives have not been presented as (he entity did not classify as a relaled party / connected
person as at Decernber 31, 2012 and Jnne 30, 2013,

**  Prior period eoluparatives have not been preseuted as the entity did not elassify as a related party / connected person
as at Deccmber 31, 2012,

¥*¥* Current period figure has not been presented as the entity does not elassify as a relaled pariy / connecied person as
at December 31, 2013,

DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information was authorised for issuc by the Board of Directors of the Managemeni Company
on Febrnary 7, 2014,

GENERAL
Figures have been rounded off to the nearest thousand rupees.

Corresponding figures have been rcairanged and reclassified, wherever necessary, for the purpose of beuter presentation. No
significaut reclassifications have been made during the current period.

For ABL Asset Managemeut Company Limited
(Management Company)

-
-~ ~
\)Ov&/— U
FARﬁ)AHMED KHAN KHAWAJA MUHAMMAD ALMAS
CEO DIRECTOR
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RABL Asset Management

Discover the potential
RATED AM2 (JCR-VIS)
(A wholly owned subsidiary of Allied Bank L1d.)

For details:
Visit www.ablamc.com
Or Call 0800 22526 Or visit any Allied Bank Branch

Follow us on;

. — ‘
nABLAssetManagement ablamc|

Address: 11-B, Lalazar, M.T Khan Road, Karachi.
Phone: Toll-Free Helpline 0800-ABL -AM(225-26) UAN: 021-111-225-262
Fax: 021-99207409, 021-99207407
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