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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

The Board of Directors of ABL Asset Management Company Limited. the management company of ABL Islamic Stock Fund (ABL-
ISF), is pleased to present the un-audited Condensed Interim Financial Statements of ABL-ISF for the period ended December 31,
2013.

ECONOMIC PERFORMANCE REVIEW

The year 2013 marked a new chapter in Pakistan's history with a smooth civilian to civilian transition of Government. Acting swiftly
1o address the economic morass, the newly elected Government entered into a fresh IMF program (USD6.64bn to be released over a
period of 36 months) to steer the country out of economic doldrums. As it turned out, the stringent conditions set forth by the IMF
defined the contours of the economic policy 10 a great extent. Revenue enhancemnent measures, removal of subsidies and kick starting
the privatization process were at the top of the agenda for policy makers. As measures were enforced, key economic indicators suffered
with inflation sky rocketing (10.9% in November after hiuing a low of 7.4% in Sepiember) and PKR weakening (5.8% depreciation
over LHFY14) significantly against the dollar. Monetary authorities, sighting inflationary pressures and low FX reserve position (SBP
reserves at USD3.66 billion at year end after hitting a low of USD2.96 billion in December), retreated on their monetary easing stance
and increased the discount rate cumulatively by 100bps to 10% during the period.

On the fiscal front, tax collection increased (o PKR 1,031 billion (+14% YoY), but still fell short of the target by Rs 59 billion. Removal
of electricity subsidies had little bearing on circular debt which has again piled up after the Government cleared the dues following
the FY14 budget. Balance of Payment position remained precarious (posting a deficit of USD1.86 billion for IHFY14) as the current
account deficit swelled to USD1.59 billion. To give the credit where it's due, the Government has undertaken some tough decisions
which have paved way for 2nd generation of reforms. Inflation was back in single digits during December 2013 while the crirical FX
reserve position was rescued by the release of IMF's second tranche. The rupee also recovered to close year end at PKR105.3 vs. USD
after hitting a low of 108.6.

MARKET OVERVIEW

Equities had a fabufous |HFY'14 with the benchmark KSE-100 index gaining 20.3% to close at 25,26].14 points. Strong performance
was primarily attributable to cement, textiles, and FMCGs sectors. Overall volumes were strong, averaging 193.43 million shares (up
30% YoY), while value traded averaged USD 76.47 million (+73% YoY). Gram of GSP plus status, timely IMF EFF disburseinents,
robust eamings growth and strong foreign flows boosted investor sentiment. FIPI was recorded at USD 132 million (excluding one-
time sale of KAPCO shares by international power) vs. USD 157 million inflows in the corresponding period of last year. Buoyant
investor sentiment was also evident in IPO's, with IPO's of both Engro Fertilizer and Avanceon Limited oversubscribed. At year end,
the market was trading at an attractive 2014E P/E of 8.3x and dividend yield of 6%.

MUTUAL FUND INDUSTRY REVIEW

Islamic Equity funds' AUMs increased by 21% during 1BFY 14 to close at PKR 18.6 billion against 15.6% increase in KIMI-30 index
in the same period. Growth in the Islamic equity fund category remained exemplary as underlying interest in shariah compliant equities
gained momentum. We expect AUMs in equity funds (o rise further as investors get lured by the bullish trend 1n local bourses and
mutual fund industry use sophisticated products such as CPPI Funds to attract cautious investors into equities.

FUND PERFORMANCE

During the period under review, ABL-ISF posted an absolute return of 13.0% against the benchmark return of 15.6%, an under-
performance of 2.6% during LHFY 14, When measured from its inception date, ABL-ISF posted a return of 9.4% as compared (o its
benchmark retum of 12.9%, depicting an under-performance of 3.5%. In view of the record high valuations in the stock market, the
fund remained cautious with major exposure in high dividend yielding, blue chip companies.
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OUTLOOK

Recent appreciation in Pak Rupee (3% against USD in Dec'l3) and decline in SP1 in last few weeks,give a semblance of hope on the
monetary policy front and offer early encouragement signs for equity investors. Both the factors, coupled with abundant liquidity lying
with [ocal institutions have re-ignited confidence in equity markets. While we share the optimism reflected in the recent rally, significant
re-rating of multiples from the current levels would require clarity on reform process, improvement in the law & order situation and
global liquidity position. Equity market may consolidate at these levels as investors look for tangible progress on factors mentioned
above. As the low hanging fruit has been plucked, market performance from here will be more measured and fundamental driven.

AUDITORS

M/s. KPMG Taseer Hadi & Co. (Chartered Accountants), have becn appointed as auditors for the period ending June 30, 2014 for ABL
1slamic Stock Fund (ABL-ISF).

MANAGEMENT QUALITY RATING

The Management Quality Rating of ABL Asset Management Limited (ABL AMC) is 'AM Two' (AM2). Outlook on the assigned rating
is ‘Stable".

ACKNOWLEDGEMENT

We thank our valued investors who have placed their confidence in ns. The Board is also thankful to Securities & Exchange Commission
of Pakistan, the Trustee (MCB Financial Services Limited) and the management of Karachi Stock Exchange (Guarantee) Lisnited for
their continued guidance and support. The Directors also appreciate the efforts put in by the management team.

For and on behalf of the Board

g

FARID AHMED KHAN
Karachi, February 7, 2014 (Chief Executive Officer)
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REPORT OF THE TRUSTEE TO THE UNIT IIOLDERS
ABL [SLAMIC STOCK FUND

Report of the Trustce Pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

ABL. Islamic Stock Fund, an open-end Scheme established under a Trust Deed dated May 15,
2013cxecuted between ABL Asset Management Company Limjted, as the Management
Company and MCB Financial Services Limited. as the Trustee. The Fund commenced its
operations on June 12.2013.

l. ABL. Asset Management Company Limited. the Management Company of ABL
Islamic Stock Fund has, in all material respects, managed ABL Istamic Stock Fund
during the period from 12" June 2013 10 31 December 2013 in accordance with the
provisions of the following:

(i) Investment limitations imposed on 1he Asset Managememt Company and the
Trustee under the trust deed and other applicable laws;

(i) the valuation or pricing is carried out in accordance with the deed and any
regulatory requircment;

(iii) the creation and cancellation of units are carricd out in accordance with the
deed:

(iv)  and any regulatory requirement

N

Khawaja Anwar Ilussain
Chief Exccutive Officer
Karachi: Janvary 29, 2014 MCB Financial Services Limited

3rd Floor, Adamjee House, I. I. Chundrigar Road, Karachi - 74000 )
Direct Nos. 02)-32430485, 32415454, 32415204, 32428731 PABX No. 021-32419770, Fax No. 021-32416371
Website: hitp://www.mcbfsl.com.pk
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KPMG Taseer Hadi & Co. Telephone + 92 (21) 3568 5847
Chartered Accountants Fax + 92 (21) 3568 5095
Sheikh Sultan Trust Building No. 2 Internet www.kpmg.com.pk

Beaumont Road
Karachi. 75530 Pakistan

Report on review of Condensed Interim Financial Informatjon to the Unit holders’

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of
ABL Islamic Stock Fund (“the Fund”) as at 31 December 2013 and the related condensed
interim income statement, condensed interim statement of comprehensive income, condensed
interim distribution statement, condensed interim statement of movement in unit holders’ funds,
condensed interim cash flow statement and notes to the accounts for the period from 12 June
2013 to 31 December 2013 (here-in-after referred to as the “interim financial information™).
Management Company is responsible for the preparation and presentation of this interim
financial information in accordance with approved accounting standards as applicable in
Pakistan for interim financial reporting. Our responsibility is to express a conclusion on this
interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity." A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial information is not prepared, in all material respects,
in accordance with approved accounting standards as applicable in Pakistan for interim financial
reporting.

Other Matiers

The figures for the quarter ended 31 December 2013 in the condensed interim financial
information have not been reviewed and no conclusions have been expressed thereon.

KI™E Vaen e

Date: February 7,2014 KPMG Taseer Hadi & Co.
Chartered Accountants
Karachi Muhammad Taufiq
AFAG Tasee a2 & Co . a nip firm d in Paksian

et a mmmeie S of e KPMG network of independent member
frs aShased wen KPMG International Cooperative
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ABL ISLAMIC STOCK FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES (UN-AUDITED)
AS AT 31 DECEMBER 2013

31 December,

2013
Note  -—- Rupees -—-

Assets
Bank balances 4 216,760,692
Investments 5 778,455,710
Dividend and other receivables 6 1,313,772
Security deposits and prepayments 7 2,624,794
Preliminary expenses and floatation costs 8 4,444,182
Total assets 1,003,599,150
Liabilities
Payable to ABL Asset Management Company Limiced

- Management Company 9 8,694,567
Payable to MCB Financial Services Limited -Trustee 10 50,790
Annual fee payable o the Securities and Exchange

Commission of Pakistan 11 328,414
Amount payable on redemption of units 437,508
Payable against purchase of investments 145411,814
Accrued expenses and other liabilities 12 4,288,272
Total liabilities 159,211,365
Contingencies and commitments 13
Net assets 844,387,785
Unit holders® funds (as pec statement attached) 844,387,785
Number of units in issue 77,199,878
Net assets value per unit 10.9377
The annexed notes | to 21 form an integral part of these condensed interiin financial information.

For ABL Assct Management Company Limijted
(Management Company)
U=
A
FARID AHMLD KHAN KHAWAJA MUHAMMAD ALMAS
CEO DIRECTOR
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ABL ISLAMIC STOCK FUND
CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE PERIOD FROM 12 JUNE 2013 TO 31 DECEMBER 2013

Period from
12 June 2013

Quarter ended
31 December,

to 31 December, 2013
2013
Note ——————-- Rupees —-——-——-—-

Tncome
Dividend income - net of charity 15 20,796,571 5,961,771
Net realised gain on sale of investments-net 18,086,576 (5,665,662)
Profit on saving accounts with banks 3,081,390 1,134,641
Unrealised gain on re-measurement of

investments ‘at fair value through profit or loss' (net) 53 34,023,546 79,771,491
Total income 75,988,083 81.202,241
Expenses
Remuneration of ABL Asset Management Company Limited

- Management Company 9 10,371,055 4,490,148
Sindh Sales Tax on remuneration of Management Company 9.1 1,927,008 835,512
Federal Excise Duty on remuneration of Management Company 9.2 1,659,413 718,468
Remuneration of MCB Financial Services Limited -Trustee 10 345,708 149,681
Annual fee - Securities and Exchange Commission of Pakistan 11 328,414 142 188
Brokerage and securities transaction costs 2,031,991 626,787
Bank charges 107,047 21,008
Auditors' remuneration 200,885 128,068
Amortisation of preliminary expenses and floatation costs 8 555,818 251,896
Printing charges 79,412 35,972
Listing fee 55,207 12,604
Anmnual rating fee 58,500 26,312
Other expenses 75,773 54,263
Provision for Workers' Welfare Fund 2.1 1,478,268 1,478,268
Total expenses 19,274,499 8,971,178
Net income from operating activities 56,713,584 72,231,066
Element of incomie and capital gains included

m prices of units issued less those in units redeemed (net) 15,674,455 19,985,536
Net income for the period before taxation 72,388,039 92,216,622
Taxation 14 - -

72,388,039 92,216,622

The annexed notes | (o 21 form an integral part of these condensed interim financial information.

For ABL Assct Management Company Limited
(Management Company)

-
o

FARID AHMED KHAN
CEO

ABL'SF

\Bl Islamic Stock Fund

A
KHAWAJA MUHAMMAD ALMAS
DIRECTOR

AABL Assel Management
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ABL ISLAMIC STOCK FUND
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE PERIOD FROM 12 JUNE 2013 TO 31 DECEMBER 2013

Period from Quarter ended
12 June 2013 31 December,

to 31 December, 2013
2013
—————————— Rupees —-——-———
Net income for the period 72,388,039 92,216,622
Other comprehensive income for the period - -
Total comprehensive income for the period 72,388,039 92,216,622

The annexed notes 1 to 21 form an integral part of these condensed interim financial information.

For ABL Asset Management Company Limited

(Management Company)
ovwf“

o A
FAR| AHMI:.D KHAN KHAWAJA MUHAMMAD ALMAS
CEO DIRECTOR

ABLISF
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ABL ISLAMIC STOCK FUND
CONDENSED INTERIM DISTRIBUTION STATEMENT (UN-AUDITED)
FOR THE PERIOD FROM 12 JUNE 2013 TO 31 DECEMBER 2013

Period from

12 June 2013
to 31 December,
2013
—— Rupees --—
Undistributed income at the beginning of the period -
Net income for the period 72,388,039
Element of income / (loss) and capital gains / (losses) included
in prices of units issued less those in units redeemed - net -
Undistributed income carried forward 72,388,039
Undistributed income at the end of the period:
- Realised 38,364,493
- Unrealised 34,023.546
72,388,039
The annexed notes 1 to 21 form an integral part of these condensed interim financial information.
For ABL Assct Management Company Limited
(Management Company) M
-
FAR{D AHMED KHAN KHAWAJA MUHAMMAD ALMAS

CEO DIRECTOR

ABLISF
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ABL ISLAMIC STOCK FUND
CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS (UN-AUDITED)
FOR THE PERIOD FROM 12 JUNE 2013 TO 31 DECEMBER 2013

Period from
12 June 2013
to 31 December,
2013

-—— Rupees —-

Net assets at the beginning of the period -

Issue of 111,694,030 units 1,151,171,208
Redemption of 34,494,152 units (363,497,007)
787,674,201

Element of income and capital gains in prices of units
issued less those in units redeemed - net

- transferred to income statement (15,674,455)

- transferred to distribution statement

(15,674,455)

Other net income for the period 20,277.917
Capital gain on sale of investments - net 18,086,576
Unrealised gain on re-measurement of investments classified

as financial assets at fair value through profit or loss - net 34,023,546
Net income for the period 72,388,039
Net assets at the end of the period 844,387,785
Net assets value per unit at the beginning of the period -
Net assets value per unit at the end of the period 10.9377
The annexed notes | to 21 form an integral part of these condensed interim financial information.

For ABL Asset Management Company Limited
(Management Company)
ovwf“
Pl
FARID AHMLD KHAN KHAWAJA MUHAMMAD ALMAS

CEO DIRECTOR

ABLISF
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ABL ISLAMIC STOCK FUND

CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE PERIOD FROM 12 JUNE 2013

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period
Adjustments:

Dividend income - net of charity
Unrealised gain on re-measurement of ‘investments
af fair value through profit or loss' (net)
Provision for Worker's Welfare Fund
Provision for Federal Excise Duty
Amortisation of preliminary expenses and floatation costs
Element of income and capital gains included in prices
of units issued less those in units redeemed (net)

(Increase) / decrease in assets
[nvestments

Profit receivable

Security deposits and prepayments
Preliminary expenses and floatation costs

Increase / (decrease) in liabilities

Payable to ABL Asset Management Company Limited- Management Company
Payable to MCB Financial Services Limited- Trustee

Aanual fee payable 10 Securitics and Exchange Commission of Pakistan
Amount payable on redemption of units

Payable against purchase of investments

Accrued expenses and other liabilities

Dividend received
Net cash used in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Amount received on issuance of units

Amount paid on redemption of units

Net cash from financing activities

Net increase in cash and cash equjvalents during the period

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

TO 31 DECEMBER 2013

Period from
12 June 2013
to 31 December,
2013

-—-- Rupees ——

72,388,039

(20,796,571)

(34,023,546)
1,478,268
1,659,413

555,818

(15,674,453)

(66,801,073)
5,586,966

(744.432,164)
(623,172)
(2,624,794)
(5,000,000)
(752,680,130)

7,035,054
50,790
328414
437,508
145.411.814
2,810,004
156,073.684

20,105,971

(570,913,509)

LIST,I71,208
(363 ,497,007)
__ 787,674,201
216,760,692

216,760,692

The annexed notes | to 21 form an integral part of these condensed interim financial information.

For ABL Assct Management Company Limited

(Management Company)

-
o

FARID AHMED KHAN
CEO

ABL'SF

" ABL Islamic Siock Fund

A
KHAWAJA MUHAMMAD ALMAS
DIRECTOR

AABL Assel Management
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ABL ISLAMIC STOCK FUND
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE PERIOD FROM 12 JUNE 2013 TO 31 DECEMBER 2013

2.1

2.2

23

24

AABL Asset Management

LEGAL STATUS AND NATURE OF BUSINESS

ABL Islamic Stock Fund (the Fund) was established under a Trust Deed executed between ABL Asset Management Company
Limited as the Management Company and MCB Financial Services Limmited (MCBFSL) as the Trustee. The Trust Deed was
executed on 15 May 2013 and was approved by Securities and Exchange Commission of Pakistan (SECP) on 04 June 2013
under the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) and the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations, 2008).The Fund commenced
its operations on 12 June 2013.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the NBFC Rules
through a certificate issued by SECP on 7 December 2007. The registered office of the Management Company is situated at
11-B, Lalazar, MT Khan Road, Karachi.

The Fund is an open-ended fund and is listed on the Karachi Stock Exchange Limited. The units of the Fund are offered for
public subscription on a continuous basis and are transferable and redeemable by swrrendering them to the Fund.

The objective of the Fund is to provide capital appreciation to investors through higher, long term risk adjusted returns by
investing in a diversified Sharia compliant portfolio of equity instruments offering capital gains and dividends.

The Fund has been categorised as an open-end Islamic equily scheme as per the criteria laid down by the SECP for categorisation
of Collective Tnvestinent Scheme (CIS).

This is the first year of operations of the Fund and JCR-VIS Credit Rating Company Limited has been appointed as the rating
company. The rating company has assigned Management Quality Rating of 'AM?2' (Stable outlook) to the Management
Company.

The 'Title' to the assets of the Fund are held in the name of MCB Financial Services Limited as the Trustee of the Fund.

The SECP vide their letter no. NBFC-TI/ABLAMC/597/2013 dated 20 June 2013 has granted exemption [or preparing and
publishing the financial statements of the Fund for the period 12 June 2013 to 30 June 2013 subject to the condition that first
quarterly financial statements of the Fund shall be prepared for the period from 12 June 2013 to 30 September 2013 and first
annual financial statements ot the Fund shall be prepared for the period from [2 June 2013 to 30 June 2014.

BASIS OF PRESENTATION

The transactions undertaken by the Fund are in accordance with the process prescribed under the Shariah guidelines issued
by the Shariah Supervisory Council.

Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as applicable in Pakistan.
Approved accounting standards comprise of such International Financial Reporting Standards (IFRS) issued by the International
Accounting Standards Board as are notified under the Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations
and directives issned by the Securities and Exchange Commission of Pakistan (SECP). Wherever the requirements of the
NBFC Rules, the NBFFC Regulations or directives issued by the SECP differ with the requirements of IFRS, the NBFC Rules,
the NBFC Regulations or the directives issued by the SECP prevail.

Basis of measurement

These financial statement have been prepared under the historical cost convention, except that investments held al 'fair value
through profit or loss' category are measured at fair value.

Functional and presentation currency

These condensed interim financial information are presented in Pak Rupees which is the functional and presentation currency
of the Fund.

Critical accounting estimates and judgments

The preparation of financial statements in conformity with the approved accounting standards requires the use of certain critical

ABLISF
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accounting estimates. It also requires the management to exercise their judgment in the process of applying the Fund's accounting
policies. Estimates and judgments are continuaily evaluated and are based on historical experience, including expectations
of future events that are believed to be reasonable under the circumstances. The areas where various assumptions and estimates
are significant to the Fund's financial statements or where judgment was exercised in application of accounting policies
principally relate to:

- Classification and valuation of investments (note 3.1 and 5.1)

- Taxation (note 3.10 and (4)

- Provision for Workers' Welfare Fund ( note 12.1)

- Amortization of preliminary expenses and floatation cost (note 3.6 and 8 )

2.5 Standards, interpretations and amendments to published approved accounting standards that are not yet effective.

The following standards, amendments and interpretations of approved accounting standards will be effective for accounting
periods beginning from the date specified below:

- Amendments to TAS 19 “Employee Benefits™ Employee contributions — a practical approach (effective for annual
periods beginning on or after 1 July 2014). The practical expedient addresses an issue that arose when amendments
were made in 2011 to the previous pension accounting requirements. The amendments introduce a relief that
will reduce the complexity and burden of accounting for certain contributions from employees or third parties.
The amendments are relevant only to defined benefit plans that involve contributions from employees or third
parties meeting certain criteria. This interpretation has no impact on the Fund's financial statements.

- Amendments o TAS 27 “Consolidated and Separate Financial Statements™ — consolidation relief for investments
funds (effective for annual periods beginning on or after | January 2014). A qualifying investment entity is
required to account for investments as well as investments in associates and joint venturcs - at fair value through
profit or loss (FVTPL); the only exception would be subsidiaries that are considered an extension the investment
entily's investing activities. The consolidation exception is mandatory - not optional. This interpretation has no
impact on the Fund's financial Statements.

- IFRIC 21- Levies ‘an Interpretation on the accounting for levies iimposed by governments’ (effective for annual
periods beginning on or after 1 January 2014). IFRIC 21 is an interpretation of IAS 37 Provisions, Contingent
Liabilities and Contingent Assets. JAS 37 sets out criteria for the recognition of a liability, one of which is the
requirement for the entity to have a present obligation as a result of a past event (known as an obligating event).
The Interpretation clarifies that the obligating event that rise to a liability to pay a levy is the activily described
in the relevant legislation that triggers the payment of the levy.

- Offsetting Financial Assets and Financial Liabilities (Amendments to JAS 32) - (effective for annual periods beginning
on or afier 1 Januvary 2014). The amendments address inconsistencies in current practice when applying the offsetting
criteria in TAS 32 Financial Instruments: Presentation. The amendments clarity the meaning of *cwrrently has a legally
enforceable right of set-off”; and that some gross settlement systems may be considered equivalent to net settlement.

- Amendments to IAS 39 “Financial Instruments: Recognition and Measurement™ Continuing hedge accounting after
derivative novations (effective for annual periods beginning on or after 1 January 2014). The amendments add a
limited exception to IAS 39. to provide relief from discontinuing an existing hedging relatonship when a novation
that was not contemplated in the original hedging documentation meets specific criteria. This interpretation has no
impact on the Fund's financial statements.

- Amendment to JAS 36 “Impairment of Assets” Recoverable Amount Disclosures for Non-Financial Assets (effective
for annual periods beginning on or after 1 January 2014). These narrow-scope amendments to JAS 36 Impairment
of Assets address the disclosure of information about the recoverable amount of impaired assets if that amount is
based on fair value less costs of disposal. This interpretation has no impact on the Fund's financial statements.

- Annual Improvements 2010-2012 and 2011-2013 cycles {most amendments will apply prospectively for annual period
beginning on or after | July 2014). The new cycle of improvements contain amendments to the following standards:

- JFRS 2 “Share-based Payment’. IFRS 2 has been amended 1o clatify the definition of ‘vesting condition’ by separately
defining ‘performance condition’ and ‘service condition’. The amendment also clarifies both: how to distinguish
between a market condition and a non-market performance condition and the basis on which a performance condition
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can be differentiated from a vesting condition. This interpretation has no itnpact on the Fund's financial statements.

- Amendments to JAS 16’Property. plant and equipment’ and IAS 38 ‘Intangible Assets’. The amendments clacify
the requirements of the revaluation model in IAS 16 and IAS 38, recognizing that the restatement of accumulated
depreciation (amortization) is not always proportionate to the change in the gross carrying amount of the asset.
This interpretation has no impact on the Fund's financial statements.

- TFRS 3 ‘Business Combinations’. These amendments clarify the classification and measurement of contingent
consideration in a business combination. Further IFRS 3 has also been amended to clarify that the standard does
not apply to the accounting for the formation of all types of joint arrangements including joint operations in the
financial statements of the joint arrangement themselves. This interpretation has no impact on the Fund's financial
statements,

- IFRS 8 *Operating Segments’ has been amended to explicitly require the disclosure of judgments made by
management in applying the aggregation criteria. In addition this amendment clarifies that a reconciliation of
the total of the reportable segment’s assets 1o the entity assets is required only if this information is regularly
provided to the entity's chief operating decision maker. This change aligns the disclosure requirements with those
for segment liabilities. This interpretation has no impact on the Fund's {inancial statements.

- 1AS 24 ‘Related Pacty Disclosure’. The definition of related party is extended to include a management entity
that provides key management personnel scrvices to the reporting entity, either directly or through a group entity.

- TAS 40 ‘Investment Property’. TAS 40 has been amended (o clarify that an entity should: assess whether an
acquired property is an imvestment property under IAS 40 and perform a separate assessment under IFRS 3 to
determine whether the acquisition of the investment property constitutes a business combination. This interpretation
has no impact on the Fund's financial statements.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of the financial statements are set out below. These policies have
been consistently applied during the period:

3.1 Financial instruments
3.1.1  Classification

The Fund classifies its financial asscts in the following categories: loans and receivables, at fair value through profit or loss
and available for sale. The classification depends on the purpose for which the financial assets were acquired. The management
determines the appropriate classification of its financial assets in accordance with the requirement of International Accounting
Standard (IAS) 39: ' Financial Instruments: Recognition and Measurement', at the time of initial recognition and re-evaluates
this classification on a regular basis.

a) Financial instruments at fair value through profit or loss

An instrument is classified as ‘at fair valuc through profit or Joss' if it is held-for-trading or is designated as such upon
initial recognition. Financial instruments are designated as ‘at fair value through profit or loss' if the Fund manages
such investments and makes purchase and sale decisions based on their fair value in accordance with the Fund's
documented risk management or investment strategy. Financial assets which are acquired principally for the purpose
of generating profit from short term price fluctuation or are part of the portfolio in which there is recent actual pattern
of short term profit taking are classified as held for trading or a derivative.

Financial instruments as 'at fair value through profit or loss' are measured at fair value, and changes therein are
recognised in Income Statement.

All derivatives in a net receivable position (positive fair value), are reported as financial assets held for trading. All
derivatives in a net payable position (negative fair value), are reported as financial liabilities held for trading.

b) AvailabJe-for-sale

Available for sale financial assets are those non-derivative {inancial assets that are designaced as available for sale
or are not classified as (a) loans and receivables, (b) held to maturity investments or {¢) financial assets at fair value
through profit or loss.
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©) Loans and receivables

These are non-derivatives financial assets with fixed or determinable payments that are not quoted in an active market,
other than those classified by the Fund as ‘at fair value through profit or loss' or ‘available for sale'.

3.1.2  Regular way contracts

All regular way purchases and sales of investments are recognised on the trade date, i.e. the date on which commitment to
purchase/sale is made by the Fund. Regular way purchases or sales of investment require delivery of securities within two
days after transaction date as required by stock exchange regulations.

3,1.3  Initial recognition and measurement

The Fund recognises financial assets and financial liabilities on the date it becomes a party to the confractual provisions of
the instrument.

Financial liabilities are not recognised unless one of the parties has performed its part of the contract or the contract is a
derivative conmract. Financial assets are initially recognised at fair value plus @ansaction costs except for financial assets carried
at fair value through profit or loss. Financial assets carvied at fair value through profit or loss are initially recognised at fair
value and transaction costs are expensed out in the income statement. Financial Liabilities are initially recognised at fair vahue
and subsequently stated at amortised cost.

3.1.4  Subsequent measurement
Financial Assets

a) Financial assets 'at fair value through profit or loss' and 'avaifable for sale’ Subsequent to initial recognition, {inancial
assets designated by the manageinent as at fair value through profit or loss and available for sale are valued as follows:

- Basis of valuation of equity securities
The investment of the Fund in equity securities is valued on the basis of closing quoted market prices available
at the stock exchange. A security listed on the stock exchange for which no sale is reported on the reporting
date is valued at its last sale price on the next preceding date on which such exchange is open and if no sale
is reported for such date the security is valued at an amount neither higher than the closing asked price nor
lower than the closing bid price.

- Basis of valuation of government securities
The investment of the Fund in government securities is valued on the basis of rates announced by the Financial
Markets Association of Pakistan. Net gains and losses arising from changes in (he fair value of financial
assets caried at fair value through profit or loss are taken to the 'income statement’.
Net gains and losses arising from changes in fair valie of available for sale financial assets are taken to other
comiprehensive income until these are derecognised or impaired. At this time, the comulative gain or loss
previously recognised in other comprehensive income is shown as part of net income for the year.

b) Loans and receivables Subsequent Lo initial recognition financial assets classified as loans and receivables are carried
at amortised cost using the effective interest method. Gains or losses are recognised in the income statement when
financial assets carried ai amortised cost are derecognised or impaired.

Financial Liabilities

Financial liabilities, other than those 'at fair value through profit or loss', are measured at amortised cost using the effective
yield method.

3,1,5 Impairment

The Fund assesses at each reporting date whether there is an objective evidence that the financial asset or a group of financial

asselts is impaired. The carrying value of the Fund's assets are reviewed at each reporting date to determine whether there is
any indication of impairment. If any such indication exists. the recoverable amount of such asset is estimated. An impairment
loss is recognised whenever the carrying amount of an asset exceeds its recoverable amount.

In case of investment classified as 'available for sale', a significant or prolonged decline in the fair value of the security below
its cost is considered an indicatoc that the securities are impaired. If any such evidence exists for ‘available for sale' financial
assets, the cumulative loss measured as the difference between the acquisition cost and the current fair value, less any impairment
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loss on that financial asset previously recognised in the Income Statement is transfersed from Other Comprehensive Income
and recognised in the Income Statement. Howevey, the decrease in impairment foss on equity securities classified as ‘available
for sale' is recognised in Other Comprehensive Income.

For certain other financial assets, a provision for impairment is established when there is an objective evidence that the Fund
will not be able to collect all amounts due according to the original terms. The provision against these amounts is made as
per the provisioning policy duly formulated and approved by the Board of Directors of the Management Company in accordance
with the requirements of the Securities and Exchange Commiission ot Pakistan.

Derecognition

The Fund derecognises a financial asset when the contractual rights to the cash tlows from the financial asset expire or it
transfers the financial asset and the transfer qualifies for derecognition in accordance with IAS 39.

A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or expired.
Offsetting of financial instruments

Financial assets and liabilities are offset and the net amount is reported in the Statement of Assets and Liabilities when there
is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis. or realise the
assets and settle the liabilities simultaneously.

Unit holders' fund

Unit holders' fund representing the units issued by the Fund, is carried at the redemption amount representing the investors'
right to a residual inlerest in the Fund’s assets.

Issue and redemption of units

Units issued are recorded at the offer price as per constitutive documents. The offer price is determined by the Management
Company after realisation of subscription money. The offer price represents the net asset value per unit as of the close of the
business day plus the allowance for sales load. provision for transaction costs and any provision for duties and charges, if
applicable. The sales load is payable to the distributor and the Management Company.

Units redeemed are recorded at the redemption price, as per constifutive documents, applicable to units for which the
distributors receive redemption requests during business hours of that day. The redemption price represents the previous day
net asset value per unit as of the close of the business day less any back-end load, provision for transaction costs and any
provision for duties and charges, if applicable. Back end loads are recorded as income of the Fund.

Element of income / (loss) and capital gains / (Josses) included in prices of units issued less those in units redeemed

An equalisation account called ‘element of income / (loss) and capital gains / (losses)' included in prices of units issued less
those in units redeemed is set up in order to prevent the dilution of income per unit and distribution of income already paid
out on redemption.

The Fund records that portion of the net element of income / (loss) and capital gains / (losses) relating to units issued and
redeemed during an accounting period which pertains to unrealised gains / (losses) held in the unit holder's funds in a separate
account and any amount remaining in this reserve account at the end of an accounting period (whether gain or loss) is included
in the amount available for distribution to the unit holders. The remaining portion of the net element of income / (loss) and
capital gains / (losses) relating to units issued and redeemed during an accounting period is recognised in the Tncome Statement.

The element is recognised in the Income Statement to the extent that if is represented by income earned during the year and
unrealised appreciation / (diminution) arising during the year on ‘available for sale' securities is included in the Distribution
Statement.

Provisions

Provisions are recognised when the Fund has a present. legal or constructive, obligation as a result of past events, it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate of
the amount of the obligation can be made. Provisions, if any, are regularly reviewed and adjusted to reflect the current best
estimate.
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3.6 Preliminary expenses and floatation costs

Preliminary expenses and floatation costs represent expenditure incurred prior (o the commencement of operations of the
Fund and are being amortised over a period of five years commencing from 12 June 2013 as per the requirements set out in
the Trust Deed of the Fund and Non Banking Finance Companies and Notified Entities Regulations, 2008.

3.7 Collateral

Cash collateral provided by the Fund is identified in the statement of assets and liabilities as margin cash and is not included
as a component of cash and cash equivalents. For coflateral other than cash, if the party to whom the collateral is provided
has the right by contract or custom to sell or re-pledge the collateral, the Fund classifies that asset in its statement of assets
and liabilities separately from other assets and identities the asset as pledged collatcral. Where the party to whom the collateral
is provided does not have the right to sell or re-pledge, a disclosure of the collateral provided is made in the notes to the
financial statements.

3.8 Net asset value per unit

The net asset value per unit as disclosed on the Slatement of Assets and Liabilities, is calculated by dividing the net assets of
the Fund by the pumber of units in issue at the period end.

39 Earnings per unit

Earnings per unit (EPU) has not been disclosed as in the opinion of the management, determination of weighted average units
for calculating EPU is not practicable.

3.10 Taxation

The income of the Fund is exempt from income tax under clause 99 of the Part [ of the Second Schedule to the
Income Tax Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting income for the year,
as reduced by capital gains, whether realised or unrealised, is distributed 1o the unit holders. The Fund intends 1o distribute
such income at the year end in order to avail this tax excmption. Accordingly, no tax liability has been recorded for the current
year,

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part 1V of the Second Schedule
to the Income Tax Ordinance, 2001.

The Fund provides for deferred taxation using the balance sheet liability method on all iajor temporary differences between
the amounts used for financial reporting purposes and amounts used for taxation purposes. In addition, the Fund also records
deferred tax asset on unutilised tax losses to the extent that it is no longer probable that the related tax benefit will be realised.
However, the Fund has not recognised any amount in respect of deferred tax in these financial statements as the Fund intends
to continue availing the tax exemption in future years by distributing at least ninety percent of its accounting income for the
year as reduced by capital gains, whether realised or unrealised. to its unit holders.

3.11 Revenuce recognition

(1) Gains / (losses) arising on sale of investments are included in the Income Statement date when the transaction takes
place.
(i) Untealised gains / (losses) arising on revaluation of securities classified as at fair value through profit or Joss' are

included in the Tncome Statement in the period in which they arise.

(1ii) Unrealised gains / {losses) arising on revaluation of securities classified as 'available for sale' are included in the other
comprehensive income in the period in which they arise.

(iv) Dividend income 1s recognised when the Fund's right to receive the same is established.
V) Profit on saving accounts with banks are recorded on time proportionate basis using effective yield method.
.12 Expenses

All expenses including management fee and trustee fee are recognised in the Income Statement on an accrual basis.
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3.13 Cash and cash equivalents

Cash and cash equivalents comprise balances with banks and carried in the statement of assets and liabilities at cost.

3.14 Dividend distribution

Distributions declared subsequent to the reporting date are considered as non-adjusting events and are recognised in the period

in which such distributions are declared.

4. BANK BALANCES

(Un-audited)
31 December,
2013

Note —— Rupees —-
Balances with banks in:
- Cwrrent accounts 4.1 33,144,092
- Profitand loss saving accounts 42 183,616,600
216,760,692
4.1 This includes balance of Rs. 33,144,092 with Allied Bank Limited (related party) of the Fund.
4.2 Profit and loss sharing accounts carries profit rates ranging from 6% to 8.50% per annum.
s. INVESTMENTS (Un-audited)
31 Deccnmiber,
N . 2013
Tovestmens a (air value through proficor loss - held for irading -— Rupees —
Lisicd cquity securitics 37 778.453.710
St Listed cquity <ecurities
Ordinary shares have a face value of Rs. 10/- each.
Numbee of shaves As at 1) December 20(3
Holding Acquired Bonus Disposed off  1ko}ding Cost Markel value Unrealised  Market value  Market value  Market valae 352 %
atthe during received during atthe end Rain/loss) asaofmec  ascocal *gof  of paid-up capital of
beginning the during be e ol the assels investment  investee company
of the period  period period period period (Rupees)
Chemdeals
Faup Feruhzer Bin Qagim Linited - T07.000 - 121,000 386,000 24,934,200 23672000 735460 3% 0.12%
Fauyi Fertilizer Company Limited - 1,094,100 - 120,900 913.200 102.983,136 02241.872 (74),264) 13% (RS
127917336 1219852 (2.804) 15% 6%
Commercil Bauks
Meeran Bank Limited - 619000 - 12,000 607,000 23,101 335 23,903,660 802225 % 3% 0.M4%
Personal goods (Texrile)
Nishat Mills Lymited 765.500 J19.R0N 343,700 37234367 43 9%6.R68 K.632.50 % 6% I 2%
General lndustrialy
Packages Limieed - 122900 - 4.500 118,100 30,825,194 32,197,003 1.372.400 4% 4% 38%
Food Produrers
Fogro Foods Limuted - 221200 . 223,200 . - -
Elcctricity
[lub Power Company Limitcd - 1,987 000 - 723000 1259000 75.021.432 76,446,480 (2.575.008) 9% 108, UM%
Consirutdon snd axatelals (Cement)
DG Khan Cement Company Limned - 1.007 000 . 134,500 372,500 42,089,412 49.020.423 991.013 5% 6% 1%
Cheeat Cement Company Limited 123,000 - 123,000 - - - - 0% - 0%
Lucky Cement Limited - 311,200 111500 199,200 79.764.091 1LASTRI4 T% % L&
Maple Leaf Coment Factory Limited - 1,955,500 - 2186000 1.769.500 45933331 2,603,654 0" % 09
142329420 157331991 15,052,481 19% 20% 9%
O and gas
Oif and Gas Developrem Company Linited - 344,000 . 130,200 35,851,102 39,085,768 3,234,666 % R% 0.14%
Pakistan Oilfields Linted - 224300 - 30,900 88,140,037 #6.351.769 (1.588.568) 10% 1% 3T
Pakistan Pelroleum Limited - 587.500 64580 146,700 99,183,130 108131105 13% 14% 0.5%
Pakisan State Oil Company Limiced - 390,000 - 200,800 50.728.455 62.856.024 2,127,569 P4 8% 2 5%
303,403,024 316,624.666 14,721,642 7% 41% 6.89%
Fixed Line Telscommunication
Pakistan Tolccommunication Company'
Limited - LO& (0D - 181400 . - - -
Held for teading davesiments 2s at 21 December 2013 144,432,164 778,485,710 34,033,546 2% 100% 17%

)
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5.2 200,000 shares of Pakistan Petroleum Limited having market value of Rs 42,792,000 as at 31 December 2013 have been
pledged with National Clearing Company of Pakistan for guaranteeing settlement of the Fund's trades in accordance with
Circular no. 11 dated 23 October 2007 issued by the Securities & Exchange Commission of Pakistan.

(Un-audited)
31 December

5.3 Net unrealized diminution in the value of investments 2013
classified as 'at fair value through profit or loss’ Note ---- Rupees ----
Fair value of investments 778,455,710
Cost of investments (744.432,164)
Net unrealised diminution in the value of investments 'at fair value through profit or loss’ 34,023,546

Net unrealised appreciation in the value of investments at the beginning of the period

Net unrealised appreciation in the value of investments at the end of the period 34,023,546
6. DIVIDEND AND OTHER RECEIVABLES
Dividend receivable 690,600
Profit receivable on bank balances 623,172
1,313,772
7. SECURITY DEPOSIT AND PREPAYMENTS
Security deposit with Central Depository Company of Pakistan Limited 100,000
Security deposit with National Clearing Company of Pakistan Limited 2,500,000
Annual listing fee - Karachi Stock Exchange 24,794
2,624,794
8. PRELIMINARY EXPENSES AND FLOATATION COSTS
Preliminary expense and floatation costs 5,000,000
Less: amortised duting the petiod (555,818)
Balance as at 31 December 2013 4,444,182

Preliminary expenses and floatation costs represent expenditure incurred prior to the commencement of operations of the Fund.
These costs are being amortised over five years in accordance with the requirement set out in the Trust Deed of the Fund and
the Non-Banking Finance companies and Notified Entities Regulation, 2008.

9. PAYABLE TO ABL ASSET MANAGEMENT COMPANY LIMITED - MANAGEMENT COMPANY

The Management Compaay is entitled to a cemuneration for services rendered to the Fund under the regulation 61 of NBFC,
up to a2 maximum of 3% per annum based on the daily net assets of the Fund during the first five years of the Fund's existence,
and thereafter, of an amount equal to 2% of such assets of the Fund. Management company charged remuneration at the rate

of 3% per annum based on the daily net assets of the Fund during the period ended 31 December 2013.
(Un-audited)
31 December

2013
Note -—-- Rupees ——
Management fee 1,523,509
Sindh Sales Tax Payable on remuneration of
Management Company 9.1 511,400
FED payable on remuneration of Management Company 9.2 1,659,413
Sales load payable 245
Preliminary expenses and floatation cost 5,000,000
8,694,567
9.1. The Sindh Government has levied Sindh Sales Tax at the rate of 16% on the remuneration of the Management Company
through Sindh Sales Tax on Services Act, 2011 eftective from 01 July 2011,
9.2. As per the requirerent of the Finance Act, 2013, Federal Excise Duty (FED) at the rate of 16% on the remuneration of the

Management Company has been applied effective 13 June 2013. The Management Company is of the vicw that since the
remuneration is alecady subject to the provincial sales tax, further levy of FED may result in double taxation, which does
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not appear 1o be the sprit of the law. The malter has been taken up collectively by the Mutnal Fund Association of Pakistan
where various options are being considered. During the period, the Honourable High Court Sindh in a Constitutional
petitionrelating to levy of Federal Excise Duty (FED) on Mutual Fund has granted stay order for the recovery of Federal Excise
Duty (FED). As a matter of abundant caution, the Management Company has made a provision with effect from 13 June 2013,
aggregating 10 1,659,413. Had the provision not being made, the Net Asset Value per unit of the fund as a1 31 December 2013
would have been higher by 0.0249 per unit.

(Un-audited)

31 December,
2013
10. PAYABLE TO MCB FINANCIAL SERVICES LIMITED-TRUSTEE —= Rupees -
Trustee remuneration 50,790

MCB Financial Services Limited (the Trustee) is entitied to a monthly remuneration for services rendered to the Fund under
the provisions of the trust deed and the NBFC Regulations. The remuneration shall consists of reimbursement of actual custodial
expenses/charges plus the following

Tarift:
- On Net Assets up to Rs. 1,000 Rs. 0.10% per annuin of the Net Assets, whichever is higher
million
- On Net Assels exceeding Rs. 1,000,000 plus 0.05% per annum of any amount exceeding
Rs. 1,001 million and up to Rs. 1,000 million
Rs.5,000 million
- On Net Assets exceeding Rs. Rs. 3.0 million plus 0.045% per annum of the amount exceeding
5,001 million Rs. 5,000 million
11. ANNUAL FEE TO SECURITTES AND EXCHANGE COMMISSTON OF PAKISTAN
(Un-audited)
31 December,
2013
—— Rupees ——-
Annual fee 328,414

Under the provision of the NBFC Regulations, a collective investinent scheme categorized as equity scheme is required to
pay to the SECP an amount equal to 0.095% per annum of the average daily net assets of the Fund.

(Un-audited)
31 December,

2013
Note -~ Rupees -~-
12 ACCRUED AND OTHER LIABILITIES

Auditors' remuneration 200.886
Brokerage and other charges 368.920
Printing Charges 39,663
Provision for Worker's welfare Fund 12.1 1,478.268
Withholding tax payable 262,116
Charity payable N 1,730,599
Other payables 207.820

4,288,272

121  PROVISION FOR WORKERS' WELFARE FUND

The Finance Act 2008 introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF Ordinance). As a
result of this amendiment it may be construed that all Collective Investment Schemes / mutual funds (CISs) whose income
exceeds Rs. 0.5 million in a tax yeac, have been brought within the scope of WWF Ordinance, thus rendering thein liable to
pay contribution to WWT at the rate of two percent of their accounting or taxable income, whichever is higher. In this regard,
a constitutional petition has been filed by certain CISs through their Trustees in the Honourable High Court of Sindh (SHC),
challenging the applicability of WWF (o CISs, which is pending adjudication.
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Prior 1o 2011, a clarification was issued by the Ministry of Labour and Manpower (the Ministry) which stated that mutual
funds are not liable to contribute to WWPF. This clarification was forwarded by the Federal Board of Revenue (FBR) (being
the collecting agency of WWF on behalf of the Ministry) to its collectorates for necessary action. Based on this clarification,
FBR also withdrew notice of demand which it had carlier issued to one of the funds managed by ABL Asset Management
Company Limited for collection of WWF.

In 2012, the Honourable Lahore High Court (LHC) in a Constitutional Petition relating to the amendments brought in the
WWEF Ordinance, 1971 through the Finance Act, 2006 and the Finance Act, 2008 declared the said amendments as unlawful
and unconstitutional. In March 2013, a large bench of Sindh High Court (SHC) in various Constitutional Petitions declared
that amendments brought in the WWF Ordinance, 1971 through the Finance Act, 2006 and the Finance Act, 2008 do not suffer
from any constitutional or legal infirmity. However. the Honourable High Court of Sindh has not addressed the other amendments
made in WWF Ordinance 1971 about applicability of WWF to the CISs which is still pending before the court.

The Management Company believes that the aforementioned constitutional petition pending in SHC has strong grounds for
decision in favour of the mutual funds. However, the management as a matter of abundant caution has recognised WWF charge
amounting to Rs. 1,478,268 dusing the period. Had the WWF not been provided. the NAV per unit of the Fund would bave
been higher by Rs. 0.0191 per unit.

13. CONTINGENCIES AND COMMITMENTS
There are no other contingencies or commitments at the period end.
14. TAXATION

The Fund's income 1s exempt from Income Tax as per clause (99) of part T of the Second Schedule of the Income Tax Ordinance,
2001 subject to the condition that not less than 90% of the accounting income for the yeat as reduced by capital gains whether

realised or umrealised is distributed amongst the unit holders. Furthermore, as per Regulation 63 of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008. the fund is required to distribute 90% of the net accounting income other
than unrealised capital gains to the unit holders. The management intends to distribute at least 90% of the Fund's accounting
income for the year ending 30 June 2014 as reduced by capital gain (whether reatized or unrealized) to the unit holders. The
Fund is also exempt from the provisions of Section 113 (minimuin tax) under Clause 1A of Part IV of the Second Schedule
to the Income Tax Ordinance, 2001. Accordingly. no provision for taxation has been made in this condensed mnterim financiaf
information.

15. DIVIDEND INCOME - Non Shariah compliant income deducted from dividend income
According to the instructions of the Shariah Supervisory Council. if any income is earned by the Fund from the investments

whereby a portion of income of such investees has been derived from prohibited sources, such proportion of income of the
Fund should be donated 1o charitable purposes.

During the current period the Non Shariah Compliant income amounting to Rs. 1,730.599 was deducted from the dividend
income of the Fund (a portion of dividend income, rest of which is considered as Halal). This will be distributed for charity
with the approval of Shariah Supervisory Council.

16. TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties include ABL Asset Management Company Limited being the Management Company,
Allied Bank Limited, ABL Asset Management Company Limited - Staff Provident Fund, Allied Bank Limited - Employees
Superannvation (Pension) Fund, Allied Bank Limited - Staff Provident Fund, ABL Islamic Principal Preservation Fund, Cyan
Limited, Cyan Limited - Employees Provident Fund and CFA Association of Pakistan being entities under common management
and / or directorship, the MCB Financial Services Limited being the Trustee of the Fund, the directors and officers of the
Management Company being connected person.

16.1 Transactions with connected persons / related parties are in the normal course of business, al contracted rates and terms
determined in accordance with market rates.

16.2  Remuneration lo the Management Company is determined in accordance with the provisions of the NBFC Regulations and
the Trust Deed respectively.

16.3  Remuneration payable to the Trustee is determined in accordance with the provisions of the Trust Deed.

16.4  Transactions and balances with related parties other than those disclosed elsewhere are as follows:
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Detail of transactions with related parties / connected persons duving the period:

ABL Asset Management Company Limited - Management Company
[ssue of 10,000,000 units

Redemption of 4,637,262 units

Remuneration of the Management Company

Sindh Sales Tax on remuneration ot Management Company

FED on remuneration of Management Company

Allied Bank Limited - Holding Company of Management Company
Bank charges

ABL AMC Staff Provident Fund
Tssue of 534,684 units

MCBFSL Trustee ABL Islamic Principal Preservation Fund
Tssue of 26,684,956 units

MCB Financial Services Limited - Trustee
Remuneration tor the period

CHATRMAN OF THE BOARD OF MANAGEMENT COMPANY
Sheikh Mukhtar Ahmad
Issue of [,000,000 units

CHIEF EXECUTIVE OFFICER
Issue of 2,500 units

EXECUTIVES
[ssue of 40,397 units

Detail of balances with velated parties / connected persons as at period end:

ABL Assets Management Company Limited

Outstanding of 5,362,738 units

Remuneration payable to the Management Company

Sindh sales tax payable on remuneration of Management Company
FED payable on remuneration of Management Company
Preliminary expenses and floatation cost payable

Sales load payable

Allied Bank Limited - Holding Company of Management Company
Bank balances

ABL AMCL Staff Provident Fond
Outstanding of 534,684 units

MCBFSL Trustee ABL Islamic Principal Preservation Fund
Outstanding of 26,684,956 units

AABL Asset Management
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(Un-audited)
Period from
12 June 2013
to 31 December,
2013
—— Rupees —--

100,000,000

—_—

50,000,000

10,371,055
1,927,008
1,659,413

—_— >~

5,077

5.610.000

293,000,000

—_— D

345,708

10,000,000

25.000

415,000

(Un-andited)
31 December,
2013
-— Rupees -—-

58,656,019
1,523,509
511,400
1,659.413
5,000,000

245
33,144,092
5,848,213

—_— e

291,872,043
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(Un-audited)
31 December,

2013
MCB Financial Services Limited - Trustee -—— Rupees —-
Remuneration payable 50,790
CHAIRMAN OF THE BOARD OF MANAGEMENT COMPANY
Sheikh Mukhtar Ahmad
Outstanding of 1,000,000 units 10,937,700
CHIEF EXECUTIVE OFFICER
Outstanding of 2,500 units 27,344
EXECUTIVES
Outstanding of 40,397 units 441,850
17. FINANCIAL INSTRUMENTS BY CATEGORY
31 December; 2013
Loans and Financial Financial Financial Total
receivables assets 'at fair assets liabilities
value through caregorised as measured at
profit or loss’  ‘available for  amortised cost
sale'
Rupees
On balance sheet - financial assets
Bank balances 216,760,692 - - - 216,760,692
Investments - 77R,455.710 - - 778,455.710
Dividend and other receivables 1,313,772 - - - 1,313,772
Security deposits and prepayments 2,624,794 - - - 2,624,794
220,699,258 778455710 - - 999,154 968
On balance sheet - financial liabilities
Remuneration payable to ABL Asset Management
Company - Management Company - - - 6.523,754 6,523,754
Payable to MCB Financial Services Limited -
Trustee - - - 50,790 30.790
Annual fee payable to the Securities and Exclhiange - - -
Commission of Pakistan - - -
Amount payable on redemption of unils - - - 437,508 437,508
Payable against purchase of investments - - - 145,411,814 145,411.814
Accrued expenses and other liabifities - - - 2,547,888 2,547,888

B B - 154,971,754 154,971,754

18. FINANCJAL RISK MANAGEMENT

The risk management policy of the Fund aims to maximise the return attributable 1o the unit holders and seeks to minimise
potential adverse effects on the Fund’s {inancial performance.

Risks of the Fund are being managed by the Fund manager in accordance with the approved policies of the Investment
Committec which provides broad guidelincs for management of risk pertaining to market risks (including price risk, interest
rate risk and currency risk) credit risk and liquidicy risk. Further, the overall exposure of the Fund complies with the NBFC
Regulations and the directives issued by the Securities and Exchange Commission of Pakistan.

Risks managed and measured by the Fund are explained below:;
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Credit risk

Credit risk represents the accounting loss that would be recognised at the reporting date if counter parties fail to perform as
contracted. Credit risk arises from deposits with banks and financial institutions, profit receivable on bank deposits, credit
exposure arising as a result of dividends receivable on equity securities and receivable against sale of investinents.

Credit risk arising on financial assets is monitored theovgh a regulac analysis of financial position of brokers and other parties.
Credit risk on dividend receivable is minimal due to statutory protection. Further, all transactions in securities are executed
through approved brokers and in case of equity, transactions settled through National Clearing Company of Pakistan Limited
(NCCPL), thus the risk of default is considered to be minimal. For Debt instrument settfement, Delivery versus Payment
(DvP) mechanism applied by Trustee of the fund minimize the credit risk. In accordance with the risk management policy of
the Fund, the Tnvestiment Committee monitors the credit position on a daily basis which is reviewed by the Board of Directors

of the Management Company on a quarterly basis.

Concentration of credit risk exists when changes in economic and industry factors similarly affect groups of counter parties
whose aggregate credit exposure is significant in relation to the Fund's total credit exposure. The Fund's portfolio of financial
instruments is broadly diversified and transactions are entered into with diverse credit worthy counter parties thereby mitigating

any significant concentrations of credit risk.

The maximum exposure to credit risk as at 31 December 2013 is tabulated below:

(Un-audited)
31 December,
2013
—-- Rupees —-

Financial asscts
216,760.692
1,313,772
2,624,794
220,699.258

Balances with banks
Dividend and other receivables
Security deposits and prepayments

Credit Rating wise analysis of balances with bank of the Fund are tabulated below:
(Un-audited)
31 December,
2013

Rating Published (%) of bank
agency rating balance

United Bank Limited - UBL Ameen JCR-VIS AA+ 0.97%
Allied Bank Limited PACRA AA+ 15.29%
Al Baraka Bank (Pakistan) Limited PACRA A 81.37%

Bank Islami Pakistan Limited PACRA A 2.37%
100.00%

Name of the bank

The Fund does not have any collateral against any of the aforementioned assets.

None of the financial assets were considered to be past due or impaired as on 3| December 201 3.

Liquidity risk

Liquidity risk is the risk that the Fund may encounter difticulty in raising funds to meet its obligations and commitments. The
Fund’s offering document provides for the daily creation and cancellation of units and it is therefore exposed 1o the liquidity
risk of meeting unit holders' redemptions at any time. The Fund manages its liquidity risk by maintaining maturities of financial
asseis and financial labilities and investing a major portion of the Fund’s assets in highly liquid financial assets. The Fund’s
jnvestments are considered to be readily realisable as they are all listed on stock exchanges of the country. The Fund's approach
to managing liquidity is to ensure, as far as possible, that the Fund will always have sufficient liquidity to meet its liabilities
when due under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Fund's

reputation.

AslsE

AABL Asset Management ABL Islanic Stock Fund

Discover the potental

24



In accordance with the risk management policy of the Fund, the Investment Committee monitors the liquidity position on a
daily basis, which is reviewed by the Board of Directors of the Management Company on a quarterly basis.

In accordance with regulation 58(1)(k) ot the NBFC Regulations 2008, the Fund has the ability to borrow funds for meeting
the redemption requests, with the approval of the Trusiee, for a period not exceeding three months to the extent of fifteen per
cent of the net assets which amounts to Rs. 126,658,168 as on 31 December 201 3. However, no such borrowing has been
obtained during the period.

Further, the Fund is also allowed in accordance with regulation 57 (10) of the NBFC Regulations, 2008, to defer redemption
requests (o the next dealing day, had such requests exceed ten percent of the total number of units in issue. However. no such
defer redemption request has been exercised by the fund during the period.

An analysis of the Fund’s financial habilities into relevant maturity grouping as at 31 December 2013 along with comparative

is tabulated below:
31 December, 2013

Maturity up to

Three months  Six months One year More thap one Total
year
Rupees

Payable to ABL Asset Management Company

Limited - Management Company 6,523,754 - - - 6,523,754
Payable to MCB Financial Services Limited

- Trustee 50,790 - - - 50,790
Annual fee payable to the Securities and Exchange

Commission of Pakistan - - - - -
Amount payable on redemption of units 437,508 - - - 437,508
Payable against purchase of investiments 145,411,814 - - - 145,411,814
Accrued expenses and other liabilities 2,547.888 - - - 2,547.888
Total liabilities 134,971,754 - - - 154.971,754

Units of the Fund are redeemable on demand at the option of the unit holder, howevey, the Fund does not anticipate significant
redemption of units.

18.3 Market risk
18.3.1 Price risk

Price risk is the risk of volatility in prices of financial instruments resulting from their dependence on market sentiments,
speculative activities, supply and demand for financial instruments and liquidicy in the markeu. The value of invesoments may
fluctuate due to change in business cycles affecting the business of the company in which the investment is made, change in
business circumstances of the company, industry enviromment and / or the economy in general.

The Fund’s strategy on the management of investment risk is driven by the Fund’s investment objective. The primary objective
of the Fund 1s to provide the maximum remrn to the unit holders from investment in Shariah comphiant investments for the
given level of risks. The Fund’s market risk is mnanaged on a daily basis by the investment comnittee in accordance with the
policies and procedures faid down by the Securities and Exchange Commission of Pakistan. Further, it is managed by monitoring
exposure to marketable securities and by complying with the internal risk management policies and regulations izid down in
NBFC Reguliations, 2008.

The Fund’s overal) market positions are monitored on a quarterly basis by the Board of Directors of the Management Company.

Details of the Fund’s investment portfolio exposed to price risk, at the reporting date are disclosed in note S to these financial
statements. As at 3] December 2013, the Fund’s overall exposure to price risk is limited to the fair value of those positions.
The Fund manages its expostre to price risk by analysing the investment portfolio by industrial sector and benchmarking the
sector weighting to that of the KSE Meezan Index (KMI 30). The Fund's policy is to concentrate the investment portfolio in
sectors where management believe the Fund can maximise the returns derived for the level of risk to which the Fund is exposed.

The net assets of the Fund will increase / (decrease) by Rs. 7.784,557 if the prices of equity vary due to increase / decrease
in KMI 30 by % with all other factors held constant. The table below is a summary of the significant sector concentrations
within the equity portfolio.
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Sector wise portfolio 31 December, 2013

Fund's KMI1 30
equity benchmark
portfolio (%)  portfolio (%)
Automobile and Parts 0.00% 1.49%
Oil and Gas 40.86% 44.85%
Chemicals 16.00% 14.54%
Commercial Banks 3.00% 0.00%
Electricity 10.00% 11.81%
Fixed Line Telecommunication 0.00% 2.93%
Pharma and Bio Tech 0.00% 1.08%
General Industrials 4.14% 1.21%
Personal Goods (Textile) 6.00% 3.91%
Construction and Materials (Cement) 20.00% 15.25%
Non Life Insurance 0.00% 0.00%
Life Insurance 0.00% 0.00%
Others 0.00% 2.93%
100.00% 100.00%

The Fund manager uses KMI as a reference point in making investment decisions. However, the fund manager does not manage
the Fund’s investment strategy to wrack KMI or any other index or external benchmark. The sensitivity analysis presented is
based upon the portfolio composition as at 31 December 2013. The composition of the Fund’s investment portfolio and the
correlation thereof to KMI, is expected to change over time. Accordingly, the sensitivity analysis prepared as of 31 December
2013 is not necessarily indicative of the effect on the Fund’s net assets attributed to units of future movements in the level of
KML

18.3.2 Interest rate risk

The interest rate risk arises from the effects of fluctuations in the prevailing levels of market interest rates which affect cash
flows pertaining to debt instruments and their fair values. The Fund does not hold any debt instruments therefore its net assets
are not exposed to these risks.

Cash flow interest rate risk
The Fund's interest risk arises from the balances in saving accounts.

During the period ended 31 December 2013, the net income would have increased / {(decreased) by Rs. 1,836,166 had the
nterest rates on saving accounts with banks increased / (decreased) by 100 basis poinus.

Fair value interest rate risk
Since the Fund does not have any investment in fixed rate security, therefore, is not exposed to fair value interest rate risk.
18.3.3 Currency risk

Currency risk is that the fair value of future cash flows of a financial instrument will fluctuate becanse of changes in foreign
exchange rates. The Fund. at present is not exposed to currency 1isk as all transactions are carried out in Pakistani Rupees.

19. UNITHOLDERS' FUND RISK MANAGEMENT

The unit holder fund js represented by redeemable vnits. These units are entitled to distribution and payment of a proportionate
share, based on the Fund's net asset value per unit on the redemption date. The relevant movements are shown in the Statement
of Movement in Unit holders' Fund.

The Fund's objective when managing unit holders' funds are to safegnard its ability to continue as a going concern so that it
can continue to provide returns to unit holders' and to maintain a strong base of assets under management.

The Fund has no restrictions on the subscription and redemption of units.

The Fund meets the requircment of sub-regulation 54 (3a) which requires that the minitnum size of an Open End Scheme shall
be one hundred million rupees at all time during the life of the scheme.
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Tn accordance with the risk management policies stated in the note 19, the Fund endeavours (o invest the subscriptions received
in appropriate investments while maintaining sufficient liquidity to meet redemptions, such liquidity being augmented by short
term borrowing arrangements (which can be entered if necessary) or disposal of investments where necessary.

20. FAIR VALUE OF FINANCIAL INSTRUMENTS
The Fund’s accounting policy on fair value measurements is discussed in note 3.1.

The Fund measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in
making the measurements:

Level I: Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Fair value measurements using inputs other than quoted prices inciuded within Level 1 that are observable for the
asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: Fair value measurements using inputs for the asset or liability that are not based on observable market daia (i.e.
unobservable inputs).

As at 31 December 2013, all the investments were categorised in level i.

21. DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information was authorised tor issue on February 7, 2014 by the Board ot Directors of the
Management Company.

For ABL Asset Management Company Limited

(Management Company)
7 - ™~
OUC/)//-_ "
FARID AHMED KHAN KHAWAJA MUHAMMAD ALMAS
CEO DIRECTOR
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ABL Asset Management

Discover the potential
RATED AM2 (JCR-VIS)
(A wholly owned subsidiary of Allied Bank Ltd.)

For details:
Visit www.ablamc.com
Or Call 0800 22526 Or visit any Allied Bank Branch

Follow us on;

nABLAssetManagement

Address: 11-B, Lalazar, M.T Khan Road, Karachi.
Phone: Toll-Free Helpline 0800-ABL -AM(225-26) UAN: 021-111-225-262
Fax: 021-99207409, 021-99207407
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