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Vision
Creating Investment Solutions
within everyone’s reach
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Core Values !

To create a conducive working enviroment, to attract the
best talent in the Asset Management Sector. ABLAMC TR
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strives to be the 'employer of choice’ for young and
experienced talent.

ranges and innovations, in order to offer products for 5

clients of all demographics. L #Id
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To set the highest industry standards in terms of product .j
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To adhere to the highest industry standard for integrity o1

and quality across all the spheres of the company. = g

To use technology and financial structuring to serve as a
“cutting-edge” compared to the competition.

To enhance Stakeholders Value.
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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

The Board of Directors of ABL Asset Management Company Limited, the management company of ABL Islamic Pension

Fund (ABL-IPF), is pleased to present the Financial Statements (audited) of ABL Islamic Pension Fund for the period ended
June 30, 2016.

ECONOMIC PERFORMANCE REVIEW

Pakistan’s economic landscape continued to reveal gradual improvement in FY16 underpinned by constant rout in crude
oil prices, with Brent closing the year at USD49.71/bbl (down by 19.7%YoY) mainly due to excess supply and weak dynam-
ics of global demand. The gloomy oil market continues to spell relief for Pakistan's key macroeconomic indicators like CPI
and CAD. Despite positive developments and favorable law & order situation, country once again missed its economic
growth target of 5.7% and registered a modest growth of 4.7%, though this is the highest rate achieved since FY09. Subpar
growth in GDP can be attributed to weak commodity prices and drop in major crops (cotton & rice) which dragged agricul-
tural growth to negative territory with a -0.2%YoY growth. However, growth in industrial (6.8% in FY16 against 4.8% in
FY15) and services sector (3.3% in FY16 against 3.6% in FY15) provided some impetus to economic output. Encouragingly,
IMF program, albeit with some hitches, went smoothly and government, by and large, managed to meet its performance

criteria in each quarter which resulted into timely disbursements of USD 6 billion (approximately 91% of total size) under
EFF program.
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Jun-16-

On the external front, current account deficit was narrowed by 6.8%YoY to USD2.5 billion in FY16 compared to USD2.7
billion in FY15, largely due to a decent growth of 6.4%YoY in workers’ remittances to USD19.9 billion. Moreover, 18.5%YoY
drop in the services deficit owing to coalition support fund’s inflows helped CAD to settle at -0.9% of the GDP vs. -1.0% in
FY15. On the other hand, trade deficit widen by 7.4%YoY to USD18.5 billion in FY16 compared to USD17.2 billion last year.
A significant drop of 8.6%YoY in exports has swept away the benefits of low oil prices in the import bill (down by 2.0%YoY
to USD40.5 billion). Weak commodity prices, subdued global demand (especially in Eurozone) and firm domestic exchange
rate compared to regional currencies (REER at PKR119.2/USD) resulted drop in exports to USD22.0 billion compared to
USD24.1 billion in FY15. The effect of lower CAD, steady growth in workers’ remittances, inflows from IMF, euro bonds and
other multilateral sources strengthened FX reserves from USD18.7 billion to USD23.1 billion in FY16. Marked improvement
in FX reserves also helped the country in restricting PKR depreciation to just 3.0%YoY to close the year at PKR 104.8/USD.

State Bank of Pakistan continued its monetary easing stance amidst benign inflationary outlook and strengthening external
account and slashed Discount Rate by cumulative 75bps to a 44-year low of 6.25% in order to support economic growth.
Multiyear low interest rates and improved law and order situation translated into uptick in private sector credit offtake to
clocked in at PKR 460.60 billion (Up ~106%YoY) during FY16. The total investment to GDP ratio dropped to 15.2% in FY16
as compared to 15.5% in FY15. The total savings to GDP ratio slightly increased to 14.6% in FY16 against 14.5% in FY15.
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On the fiscal front, lower power subsidies (due to plunged oil prices) coupled with aggressive tax measures (Super Tax,
higher tax on non-filers and mini budget announced in Dec-15) helped the government achieving its tax collection target of
PKR 3.1 trillion in FY16. However, the fiscal deficit remained slightly higher at 4.45% of GDP against the target of 4.3% of
GDP, though massive improvement from 5.3% in FY15. Pakistan economy is all-set to see a period of sustained economic
growth with fast-track work on China Pakistan Economic Corridor (CPEC) which promises to bring USD46 billion into the
economy. CPEC is expected to improve bilateral trade flows, power generation, infrastructure buildup, giving an impetus
to the economy. Furthermore, multi-decade low interest rate, improving security situation and resolution of energy crisis
through LNG, TAPI and IPI pipeline should boost overall economic activity going forward.

Jure 16 _

EQUITY MARKET REVIEW

Pakistan stock market continued its previous five years tally as KMI30, which is the benchmark for Shariah compliant
funds, posted another year of stellar returns and increased by 16% in FY16 to close at 66,163 points. Performance of the
market remained impressive despite net outflow of USD283mn from foreign institutions during the year, which was
adequately absorbed by local investors, and underperformance of index-heavy weight sectors such as E&P and Fertilizer
against KMI30 index by 8% and 12%, respectively. PSX remained in limelight particularly in 2HFY16 in anticipation of
Pakistan’s reclassification to MSCI’s Emerging Market from Frontier Market index which caused a significant bull run at the
bourse in the second half of the fiscal year. Furthermore, cement sector was the top performer (+39%) due to strong growth
in domestic dispatches and low coal prices, while Power (+28%) and Fertilizer (+20%) sectors also rallied due to strong
fundamentals. In FY16, market volume slowed down slightly by 5% to 208 million shares as compared to 220 million shares
from the previous year. Moving ahead, we expect the market to post a handsome return as attractive valuation and reclassi
fication of Pakistan to MSCI EM would attract sizeable foreign. Pakistan Stock Exchange with FY17 P/E 9.3x and DY of 4.4%
remains attractive as it is trading at a 38% discount to MSCI EM.

ISLAMIC MONEY MARKET REVIEW

On the Islamic end, money market remained very liquid (placements were made 25-30 bps below 6 months Treasury bill)
due to massive deposit growth of 19% (July15-Mar16). Moreover, market share of Islamic Banking Institutions deposits in
overall banking deposits stood at 13.2% by end March 2016. Similarly, total assets of Islamic Banking in overall banking size
were also increased to 11.4% in 9M16 compared to 10.4% in last year. During the period, ljarah Sukuk worth of PKR 276.8
billion was matured. SBP also conducted 3 Ijarah Sukuk auctions and issued ljarah Sukuks worth PKR 314.4 billion (PKR
37.5 billion excess of maturity amount) in order to help Islamic Banks to deploy their excess liquidity as they were in short
in SLR eligible securities. During the year, SBP introduced first ever Fixed Rental Rate Jjarah Sukuk in February 2016 in
order to provide diversified range of Shariah compliant investment avenues. High trading activity was witnessed in fixed
rate GoP Ijarah Sukuk due to heavy demand from Islamic counters on account of cut in discount rate. Corporate Sukuks
were also launched during the years (HASCOL & Short maturity Engro Fertilizer Sukuk) which were oversubscribed due
to limited availability of Shariah compliant instruments at attractive rate.

M2 growth for the period clocked-in at 13.7% compared to 13.2% in SPLY. Increase in money supply was mainly attributed
to increase of 23.12% (up by PKR 253 billion) in Net Domestic Assets (NDA) as credit to private sector has improved to
PKR460.598 billion against PKR223.847 billion in SPLY. NFA posted a significant decline of 11.96% (PKR 193.43 billion) in
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FY16 from PKR 219.705b in SPLY due to muted foreign inflows during the year. Government borrowings from CBs current
ly stand at ~PKR 1.27 trillion against ~PKR 1.335 trillion in FY15 whereas a net amount of PKR 486 billion was retired from
SBP.

MUTUAL FUND INDUSTRY REVIEW

Total assets under management (AUMSs) of Pakistan’s open end mutual fund industry posted a steady growth of 12.1% in
FY16 (from PKR422 billion to PKR473 billion). This growth was led by Income and aggressive fixed income fund categories.
Income fund category remained in limelight on the back of continued monetary easing (cumulative 75bps cut in DR) by SBP
amidst improvement in macro indicators and benign CPI outlook for FY16. Hence, it registered an increase of 21.8% in
AUMs from PKR80 billion in June 2015 to PKR98 billion in June 2016. On the flip side, low interest rate scenario caused an
outflow of PKR16 billion (down 23.8%YoY) from money market fund category to close the period at PKR50 billion. In line
with conventional fixed income funds, Islamic Income Category was also up by 39.4%YoY to PKR30 billion, largely contrib-
uted by launch of new funds under the Islamic fund of funds category. Strong stock market performance particularly in
2HFY16 in anticipation of Pakistan’s’ re-classification to MSCI EM coupled with launch of new funds under Islamic fund of
funds category resulted into a solid growth of 31.3%YoY in Islamic equity funds at PKR67 billion during the period under
review. Voluntary pension schemes continued to attract investors posting a decent growth of 38.7% to end the period at
PKR19 billion compared to PKR14 billion in June 2015. Going forward, a sizeable increase in flow of funds is expected
despite the reduction in tax benefits for individuals in FY16-17 Budget as importance of individual pension schemes is
proliferated.

FUND PERFORMANCE

Our Islamic VPS is systematically classified into 3 sub fund categories based on the risk appetite of our long term investors
i.e. (“Debt Sub fund”, “Money Market Sub Fund” & “Equity Sub Fund”).

Debt Sub fund

The fund posted an annualized return of 3.52% during the period under review. The Debt Sub Fund was mainly invested
in GoP Jjarah Sukuk i.e. 84.53% at the end of the period, investment in Corporate Sukuk was confined to 6.76%, while bank
deposits and the other assets were 8.00% and 0.72% respectively.

Money Market Sub Fund

The fund posted an annualized return of 2.24% during the period under review. The Fund mainly kept its investment as
cash at banks (55.86%) at the end of the period, investment in GoP Ijarah Sukuk and GOP Guaranteed Corporate Sukuk was
comprised of 38.79% & 4.72%, while others were 0.63% respectively.

Equity Sub Fund

The fund posted an absolute return of 11.31% during the period under review. The Fund was invested 95.89% in equities at
end of the period with major exposure in Cements (21.14%) and Oil & Gas Exploration Sectors (20.25%).

AUDITORS

M/s. A.F. Fergusons & Co. (Chartered Accountants), on the recommendation of the Audit Committee of the Board of Diree
tors, being eligible for re-appointment have been appointed as auditors for the year ending June 30, 2017 for ABL Islamic
Pension Fund (ABL-IPF).

MANAGEMENT QUALITY RATING

On May 04, 2016, JCR-VIS Credit Rating Company Limited has harmonized its notations for the Management Quality
Rating of ABL Asset Management Limited (ABL AMC) at "AM Two’ (AM2). Outlook on the assigned rating is ‘Stable’.

OUTLOOK
We remain bullish on equities as excitement over MSCI EM inclusion will continue to support rerating story of the stock

market on the back of i) strong foreign inflows after the inclusion in MSCI Emerging market index ii) healthy corporate
earnings iii) multiyear low interest rates iv) subdued commodity prices leading to lower input cost and v) continuous
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improvement on macro front. All these should lay the foundation for improving investors” confidence, forming a strong
case of market re-rating. On the other hand, relative asset classes have little to offer as local fixed income instruments yield
are losing vigor with monetary easing while prices of commodities are expected to be on lower side due to weak global
demand outlook. Uncertainty in global markets amidst brexit could be a key concern, though we feel it will not have much
impact on Pakistan as its exports are not significant in terms of total GDP.

Economic growth is set to increase further during FY17 as government is largely on track with its economic agenda to
resolve energy crises in the country and increasing developmental spending under CPEC. Inflation outlook for the next
year remains benign owing to weak commodity prices in the global markets. However, some risks which could hamper the
growth momentum such as continuous decline in exports, fiscal slippages post completion of IMF program, weak outlook
of remittances due to global economic slowdown and abrupt recovery of international commodity prices cannot be ruled
out. We believe SBP will maintain a stable rate policy in FY17 on the back of healthy FX reserves, soft inflation outlook &
improving macros. Hence, we will remain invested in high yielding corporate and GoP Sukuks to post stable returns with
a high probability of capital gains on overall Sukuk portfolio due to heavy demand for Shariah compliant instruments.
Moreover, we will continue to add high quality Corporate Sukuks against cash in order to provide best risk adjusted returns
in the industry.

ACKNOWLEDGEMENT

We thank our valued investors who have placed their confidence in us. The Board is also thankful to Securities & Exchange
Commission of Pakistan, the Trustee (Central Depository Company of Pakistan Limited) and the management of Pakistan
Stock Exchange Limited for their continued guidance and support. The Directors also appreciate the efforts put in by the
management team.

For & on behalf of the Board

Q/W//\/,,
Karachi, August 17, 2016 Syed Khalid Hussain
Chief Executive Officer
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FUND MANAGER REPORT
OBJECTIVE

To provide a secure source of savings and regular income after retirement to the Participants as per Islamic Shariah
Guidelines.

EQUITY MARKET OVERVIEW

Pakistan stock market continued its previous five years tally as KMI30, which is the benchmark for Shariah compliant
funds, posted another year of stellar returns and increased by 16% in FY16 to close at 66,163 points. Performance of the
market remained impressive despite net outflow of USD283mn from foreign institutions during the year, which was
adequately absorbed by local investors, and underperformance of index-heavy weight sectors such as E&P and Fertilizer
against KMI30 index by 8% and 12%, respectively. PSX remained in limelight particularly in 2HFY16 in anticipation of
Pakistan’s reclassification to MSCI's Emerging Market from Frontier Market index which caused a significant bull run at the
bourse in the second half of the fiscal year. Furthermore, cement sector was the top performer (+39%) due to strong growth
in domestic dispatches and low coal prices, while Power (+28%) and Fertilizer (+20%) sectors also rallied due to strong
fundamentals. In FY16, market volume slowed down slightly by 5% to 208 million shares as compared to 220 million shares
from the previous year. Moving ahead, we expect the market to post a handsome return as attractive valuation and reclassi
fication of Pakistan to MSCI EM would attract sizeable foreign. Pakistan Stock Exchange with FY17 P/E 9.3x and DY of 4.4%
remains attractive as it is trading at a 38% discount to MSCI EM.

ISLAMIC MONEY MARKET REVIEW

On the Islamic end, money market remained very liquid (placements were made 25-30 bps below 6 months Treasury bill)
due to massive deposit growth of 19% (July15-Mar16). Moreover, market share of Islamic Banking Institutions deposits in
overall banking deposits stood at 13.2% by end March 2016. Similarly, total assets of Islamic Banking in overall banking size
were also increased to 11.4% in 9M16 compared to 10.4% in last year. During the period, ljarah Sukuk worth of PKR 276.8
billion was matured. SBP also conducted 3 Ijarah Sukuk auctions and issued ljarah Sukuks worth PKR 314.4 billion (PKR
37.5 billion excess of maturity amount) in order to help Islamic Banks to deploy their excess liquidity as they were in short
in SLR eligible securities. During the year, SBP introduced first ever Fixed Rental Rate ljarah Sukuk in February 2016 in
order to provide diversified range of Shariah compliant investment avenues. High trading activity was witnessed in fixed
rate GoP Ijarah Sukuk due to heavy demand from Islamic counters on account of cut in discount rate. Corporate Sukuks
were also launched during the years (HASCOL & Short maturity Engro Fertilizer Sukuk) which were oversubscribed due
to limited availability of Shariah compliant instruments at attractive rate.

M2 growth for the period clocked-in at 13.7% compared to 13.2% in SPLY. Increase in money supply was mainly attributed
to increase of 23.12% (up by PKR 253 billion) in Net Domestic Assets (NDA) as credit to private sector has improved to
PKR460.598 billion against PKR223.847 billion in SPLY. NFA posted a significant decline of 11.96% (PKR 193.43 billion) in
FY16 from PKR 219.705b in SPLY due to muted foreign inflows during the year. Government borrowings from CBs current
ly stand at ~PKR 1.27 trillion against ~PKR 1.335 trillion in FY15 whereas a net amount of PKR 486 billion was retired from
SBP.

FUND PERFORMANCE

Our Islamic VPS fund is systematically classified into 3 sub fund categories based on the risk appetite of our long term
investors i.e. (“Debt Sub fund”, “Money Market Sub Fund” & “Equity Sub Fund”).

Debt Sub fund
The fund posted an annualized return of 3.52% during the period under review. The Fund was mainly invested in GoP

ljarah Sukuk i.e. 84.53% at the end of the period. Investment in corporate sukuk was confined to 6.76%, while bank deposits
and the other assets were 8.00% and 0.72%, respectively.
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Money Market

The fund posted an annualized return of 2.24% during the period under review. The Fund mainly kept its investment as
cash at banks (55.86%) at the end of the period. Investment in GoP Jjarah Sukuk and GOP Guaranteed Corporate Sukuk was
comprised of 38.79% & 4.72%, while others were 0.63%, respectively.

Equity Sub Fund

The fund posted an absolute return of 11.31% during the period under review. The Equity Sub Fund was 95.89% invested
in equities at end of the period with major exposure in Cement Sector (21.14%) and Oil & Gas Exploration Companies Sector
(20.25%).

FUTURE OUTLOOK AND STRATEGY

We remain bullish on equities as excitement over MSCI EM inclusion will continue to support rerating story of the stock
market on the back of i) strong foreign inflows after the inclusion in MSCI Emerging market index ii) healthy corporate
earnings iii) multiyear low interest rates iv) subdued commodity prices leading to lower input cost and v) continuous
improvement on macro front. All these should lay the foundation for improving investors” confidence, forming a strong
case of market re-rating. On the other hand, relative asset classes have little to offer as local fixed income instruments yield
are losing vigor with monetary easing while prices of commodities are expected to be on lower side due to weak global
demand outlook. Uncertainty in global markets amidst brexit could be a key concern, though we feel it will not have much
impact on Pakistan as its exports are not significant in terms of total GDP.

Economic growth is set to increase further during FY17 as government is largely on track with its economic agenda to
resolve energy crises in the country and increasing developmental spending under CPEC. Inflation outlook for the next
year remains benign owing to weak commodity prices in the global markets. However, some risks which could hamper the
growth momentum such as continuous decline in exports, fiscal slippages post completion of IMF program, weak outlook
of remittances due to global economic slowdown and abrupt recovery of international commodity prices cannot be ruled
out. We believe SBP will maintain a stable rate policy in FY17 on the back of healthy FX reserves, soft inflation outlook &
improving macros. Hence, we will remain invested in high yielding corporate and GoP’ Sukuks to post stable returns with
a high probability of capital gains on overall Sukuk portfolio due to heavy demand for Shariah compliant instruments.
Moreover, we will continue to add high quality Corporate Sukuks against cash in order to provide best risk adjusted returns
in the industry.
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ABL ISLAMIC PENSION FUND
STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2016

June 30, 2016 June 30, 2015
Equity Debt Money Market Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Total

(Rupees) (Rupees)

ASSETS
Balances with Banks 2,548,387 2,471,549 18,995,279 24,015,215 4,750,263 118,395 24,446 4,893,104
Receivable on sale of investments - - - - 9,297,482 - - 9,297,482
Investments 71,988,322 41,090,356 15,201,750 | | 128,280,428 49,053,109 || 37,953,075 34,927,200 | | 121,933,384
Dividend receivable 342,172 - - 342,172 122,520 - - 122,520
Profit receivable 31,504 190,271 197,647 419,422 38,710 169,180 211,671 419,561
Formation cost 21,793 21,793 21,793 65,379 40,960 40,960 40,960 122,880
Deposits and other receivables 145,438 1,238,860 520,480 1,904,778 100,000 105,171 86,591 291,762
Total assets 75,077,616 45,012,829 34,936,949 155,027,394 63,403,044 38,386,781 35,290,868 137,080,693

LIABILITIES

Payable against purchase of investments - - - - 9,272,153 - - 9,272,153
Payable against redemption of units - - - - - 608,472 912,708 1,521,180
Payable to the Pension Fund Manager 396,357 292,008 257,935 946,300 338,853 317,076 207,626 863,555
Payable to the Trustee 13,546 8,191 6,370 28,107 9,668 7,817 7,172 24,657
Payable to the Auditors 35,333 35,333 35,334 106,000 33,333 33,334 33,333 100,000
Payable to the Securities and Exchange Commission of Pakistan 19,942 13,280 11,137 44,359 10,422 9413 9,118 28,953
Accrued expenses and other liabilities 619,751 84,588 67,614 771,953 374,541 110,102 109,176 593,819
Total liabilities 1,084,929 433,400 378,390 1,896,719 10,038,970 1,086,214 1,279,133 12,404,317

NET ASSETS 73,992,687 44,579,429 34,558,559 153,130,675 53,364,074 37,300,567 34,011,735 124,676,376

PARTICIPANTS' SUB FUNDS (AS PER STATEMENT ATTACHED) 73,992,687 44,579,429 34,558,559 153,130,675 53,364,074 37,300,567 34,011,735 124,676,376

(Number of shares) (Number of shares):

NUMBER OF UNITS IN ISSUE 506,626 407,603 320,618 407,848 353,089 322,618

(Rupees) (Rupees)
NET ASSET VALUE PER UNIT 146.0498 109.3697 107.7875 130.8431 105.6407 105.4243

CONTINGENCIES AND COMMITMENTS

The annexed notes 1 to 27 form an integral part of these financial statements.

For ABL Asset Management Company Limited
(Management Company)

/T

Syed Kha}iﬂ@ain MUHAMMAD KAMRAN SHEHZAD
Chief Executive Officer Director
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ABL ISLAMIC PENSION FUND
INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2016

For the year ended June 30, 2016 For the period from August 20, 2014 to June 30, 2015

Equity Debt Money Market Equity Debt Money Market
Note Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Total

(Rupees) (Rupees)

INCOME
Financial profit 200,382 2,390,880 1,845,230 4,436,492 306,369 2,445,369 2,256,784 5,008,522
Unrealised appreciation on remeasurement of investments classified

as Financial assets at fair value through profit or loss - net 6,600,097 303,688 8,522 6,912,307 4,203,744 251,573 215,078 4,670,395
Capital (loss) / gain on sale of investments (776,993) (222,826) (205,331)|  (1,205,150) 5,246,283 - 68,869 5,315,152
Dividend income - net 3,119,655 - - 3,119,655 1,355,186 - - 1,355,186
Total income 9,143,141 2,471,742 1648421 ~ 13,263,304 11,111,582 2,696,942 2,540,731 16,349,255

EXPENSES

Remuneration of the Pension Fund Manager 906,439 603,633 506,238 2,016,310 475,638 429,193 415,653 1,320,484
Sindh Sales Tax on remuneration of the Pension Fund Manager 147,206 98,030 82,213 327,449 82,761 74,680 72,324 229,765
Federal Excise Duty on remuneration of the Pension Fund Manager 145,030 96,581 80,998 322,609 76,102 68,671 66,505 211,278
Remuneration of the Trustee 134,966 90,109 75,746 300,821 92,862 84,256 81,783 258,901
Sindh Sales Tax on remuneration of the Trustee 18,895 12,615 10,605 42,115 - - - -
Annual fee of the Securities and Exchange Commission of Pakistan 19,942 13,280 11,137 44,359 10,422 9413 9,118 28,953
Auditors' remuneration 41,785 41,785 41,785 125,355 33,333 33,334 33,333 100,000
Security transaction charges 191,398 7,053 - 198,451 198,293 10,131 6,936 215,360
Bank charges 32,344 19,925 11,247 63,516 32,717 22,963 23,093 78,773
Amortisation of formation cost 19,167 19,167 19,167 57,501 16,540 16,540 16,540 49,620
Legal and professional charges 20,046 - - 20,046 33,333 33,334 33,333 100,000
Printing and other expenses 47,811 47,810 47,810 143,431 53,271 53,268 50,767 157,306
Total operating expenses 1,725,029 1,049,988 886,946 3,661,963 1,105,272 835,783 809,385 2,750,440

Net income for the year / period from operating activities 7,418,112 1,421,754 761,475 9,601,341 10,006,310 1,861,159 1,731,346 13,598,815
Provision for Workers' Welfare Fund 148,362 28,435 15,229 192,026 200,126 37,223 34,627 271,976

Net income for the year / period before taxation 7,269,750 1,393,319 746,246 9,409,315 9,806,184 1,823,936 1,696,719 13,326,839
Taxation - B = o - - - -

Net income for the year / period after taxation 7,269,750 1,393,319 746,246 9,409,315 1,823,936 1,696,719 13,326,839
Other comprehensive income - - - - - - -

Total comprehensive income 7,269,750 1,393,319 746,246 9,409,315 1,823,936 1,696,719 13,326,839

Earning Per Unit 14.35 342 233 517 5.26

The annexed notes 1 to 27 form an integral part of these financial statements.

For ABL Asset Management Company Limited
(Management Company)

/T

Syed Khaliﬂ@ain MUHAMMAD KAMRAN SHEHZAD
Chief Executive Officer Director
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ABL ISLAMIC PENSION FUND
STATEMENT OF MOVEMENT IN PARTICIPANTS' SUB FUND
FOR THE YEAR ENDED JUNE 30, 2016

For the year ended June 30, 2016 For the period from August 20, 2014 to June 30, 2015
Equity Debt Money Market Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Total

(Rupees) (Rupees)

Net assets at the beginning of the year/ period 53,364,074 37,300,567 34,011,735 124,676,376 -

Issue of units * 14,209,894 7,549,239 736,502 | 22495635 || 43,651,046|| 36,799,286 34,172,936(| 114,623,268

Redemption of units * (851,031)| | (1,663,696 (935,924) | (3,450,651) ©3,156) | (1,322,655)||  (1,857,920)| (3,273,731
13358863 5885543  (199422)  19,044984 43557890 35476631 32315016 111,349,537

Net capital gain on sale of investments (776,993) (222,826 (205,331 (1,205,150) 5,246,283 68,869 5,315,152
Unrealised appreciation on remeasurement of investments classified
as 'Financial assets at fair value through profit or loss' - net 6,600,097 303,688 8,522 6,912,307 4,203,744 251,573 215,078 4,670,395

Other net income for the year / period 1,446,646 1,312,457 943,055 3,702,158 356,157 1,572,363 1,412,772 3,341,292
7,269,750 1,393,319 746,246 9,409,315 9,806,184 1,823,936 1,696,719 13,326,839

Net assets at the end of the year / period 73,992,687 44579429 34558550 153130675 53,364,074  37,300567 34,011,735 124,676,376

* Total number of units issued and redeemed during the year is disclosed in note 16 of these financial statements.

The annexed notes 1 to 27 form an integral part of these financial statements.

For ABL Asset Management Company Limited
(Management Company)

/T

Syed Kha}iﬂ@ain MUHAMMAD KAMRAN SHEHZAD
Chief Executive Officer Director
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ABL ISLAMIC PENSION FUND

CASH FLOW STATEMENT

FOR THE YEAR ENDED JUNE 30, 2016

Note

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year / period

Adjustments - for non cash and other items

Amortisation of formation cost

Unrealised appreciation on remeasurement of investments classified
as 'Financial assets at fair value through profit or loss' - net

Dividend income

Provision for Workers' Welfare Fund

Federal Excise Duty on remuneration of the Pension Fund Manager

Decrease / (increase) in assets
Receivable against sale of investment
Income receivable

Deposit and other receivables

(Decrease) / increase in liabilities

Payable against purchase of investments

Payable to the Pension Fund Manager

Payable to the Trustee

Payable to the Auditors

Payable to the Securities and Exchange Commission of Pakistan
Accrued expenses and other liabilities

Dividend received
Purchase and sale of investments -net
Net cash (used in) / generated from operating activities

CASH FLOW FROM FINANCING ACTIVITIES
Receipts on issuance of units

Payments on redemption of units

Net cash generated from / (used in) financing activities

Net increase / (decrease) in cash and cash equivalents during the year / period
Cash and cash equivalents at the beginning of the year / period

Cash and cash equivalents at the end of the year/ period 4

For the Year Ended June 30, 2016

For the Period From August 20, 2014 to June 30, 2015

Equity
Sub-Fund

Debt
Sub-Fund

Money Market
Sub-Fund

Equity
Sub-Fund

Debt
Sub-Fund

Money Market

Sub-Fund

Total

7,269,750

19,167

(6,600,097)
(3,119,655)
148,362
145,030

(Rupees)

1,393,319

19,167

(303,688)

28,435
96,581

746,246

19,167

(8522)
15,229
80,998

9,409,315

57,501

(6912,307)
(3,119,655)
192,026
322,609

9,806,184

16,540

(4,203,744)
(1,355,186)
200,126
76,102

(Rupees)

1,823,936

16,540

(251,573)

37,223
68,671

1,696,719

16,540

(215,078)

34,627
66,505

13,326,839

49,620

(4,670,395)
(1,355,186)
271,976
211,278

(2,137,443)

1,233,814

853,118

(50,511)

4,540,022

1,694,797

1,599,313

7,834,132

9,097,482
7,206
(45,438)

(21,091
(1,133,689)

14,024
(433,889)

9,097,482
139
(1,613,016)

(38,710)
(100,000)

(169,180)
(105,171)

(211,671)
(86,591)

(419,561)
(291,762)

9,259,250

(1,154,780)

(419,865)

7,684,605

(138,710)

(274,351)

(298,262)

(711,323)

(9272,153)
(87,526)
3,878
2,000
9,520
96,848

(121,667)
374
1,999
3,867
(53,949)

(30,689)
(802)
2,001
2,019
(56,791)

(9,272,153)
(239,882)
3,450
6,000
15,406
(13,892)

205,251
9,668
33,333
10,422
174,415

190,905
7,817
33,334
9,413
72,879

83,621
7172
33,333
9,118
74,549

479,777
24,657
100,000
28,953
321,843

(9,247,433)
2,900,003
(16,335,116)

(169,376)

(2,833,575)

(84,262)

19,733,972

(9,501,071)
2,900,003
565,081

433,089
1,232,666
(44,874,694)

314,348

(37,701,502)

207,793

(34,712,122)

955,230
1,232,666
(117,288,318)

(15,560,739)

(2923917)

20,082,963

1,598,307

(38,807,627)

(35,966,708)

(33,203,278)

(107,977,613)

14,209,894
(851,081)

7,549,239
(2,272,168

736,502
(1,848,632)

22,495,635
(4971,831)

43,651,046
(93,156)

36,799,286
(714,183)

34,172,936
(945,212)

114,623,268
(1,752,551)

13,358,863

5,277,071

(1,112,130)

17,523,804

43,557,890

36,085,103

33,227,724

112,870,717

(2,201,876)
4,750,263

2,353,154
118,395

18,970,833
24,446

19,122,111
4,893,104

4,750,263

118,395

24,446

4,893,104

2,548,387

2,471,549

18,995,279

24,015,215

4,750,263

118,395

24,446

4,893,104

The annexed notes 1 to 27 form an integral part of these financial statements.

For ABL Asset Management Company Limited
(Management Company)

Syed Khaﬁﬂ@ain

Chief Executive Officer
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Director

A ABL Asset Management

Discover the potential




ABL ISLAMIC PENSION FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENT
FOR THE YEAR ENDED JUNE 30, 2016

1

11

LEGAL STATUS AND NATURE OF BUSINESS

ABL Islamic Pension Fund ("the Fund") has been established under the Voluntary Pension Scheme Rules, 2005 (VPS
Rules) via a Trust Deed dated March 19, 2014 executed between ABL Asset Management Company Limited (ABL
AMC) as Pension Fund Manager and the Central Depository Company of Pakistan Limited (CDC) as the Trustee.
The Fund was authorised by the Securities & Exchange Commission of Pakistan (SECP) as an Islamic pension fund
on July 7, 2014. The Pension Fund Manager has been licensed to act as a Pension Fund Manager under the VPS
Rules through a certificate of registration issued by the SECP. The registered office of the Pension Fund Manager is
situated at 11-B, Lalazar, M.T Khan Road, Karachi.

The Fund commenced its operations from August 20, 2014. The Fund is a voluntary pension fund and offers units
for public subscription on a continuous basis. The units are non-transferable except in the circumstances mentioned
in the Voluntary Pension System Rules, 2005 and can be redeemed by surrendering them to the Fund. Further, as
per the offering document, the Fund cannot distribute any income from the Fund whether in cash or otherwise.

The Fund's objective is to enable the participants to contribute in a diversified portfolio of securities, which are
shariah compliant. Under the Trust Deed, all the conducts and acts of the Fund are based on shariah requirements.
The Pension Fund Manager has appointed a Shariah Advisory Council to ensure that the activities of the Fund are
in compliance with the principles of shariah. The Shariah Advisory Council submits its report on an annual basis
after the year end.

All operational, management and investment activities of ABL Islamic Pension Fund are undertaken in accordance
with the Islamic Shariah guidelines provided by the Shariah advisor.

At present, the Fund consists of the following three Sub-Funds. The investment policy for each of the sub-funds are
as follows:

ABL Islamic Pension Fund - Equity Sub-Fund (ABLPF - ESF)

The Equity Sub-Fund shall have an average minimum investment in shariah compliant listed equity securities of
ninety percent (90%) of its Net Asset Value. Investment in equity securities of a single company shall not exceed 10%
of the net assets value of the equity sub fund or paid-up capital of that company, whichever is lower, provided that
exposure in companies belonging to a single sector as classified by the Stock Exchange shall not exceed 30% or the
index weight, whichever is higher, subject to a maximum of 35% of the net assets of Shariah compliant equity sub
fund.

ABL Islamic Pension Fund - Debt Sub-Fund (ABLPF - DSF)

The assets of shariah compliant Debt Sub-Fund may be deposited in Islamic commercial banks having not less than
"A+"rating or islamic windows of commercial banks, having not less than "AA" rating or may be invested in islamic
bonds or sukuks issued by entities either owned by the Federal Government or guaranteed by the Federal Govern-
ment. The weighted average time to maturity of securities held in the portfolio of a debt sub-fund shall not exceed
five (5) years.

ABL Islamic Pension Fund - Money Market Sub-Fund (ABLPF - MMSF)

The weighted average time to maturity of the net assets of the Money Market Sub-fund shall not exceed one year.
Time to maturity of any asset in the portfolio of Money Market Sub-fund shall not exceed 6 months except in case
of Shariah Compliant Government Securities such as Government ljarah Sukuks which may be kept up to 3 years.

The Fund offers four types of allocation schemes, as prescribed by the SECP under VPS Rules, 2005 vide its Circular
no. 36 of 2009 dated December 10, 2009 to the participants of the Fund namely High Volatility, Medium Volatility,
Low Volatility and Lower Volatility. The participant has the option to suggest a minimum percentage of allocation
to the above allocation schemes (subject to the minimum percentages prescribed in the offering document). Based
on the minimum allocation, the funds are allocated to the above stated sub-funds. The units held by the participants
in the Sub-Funds can be redeemed on or before their retirement and in case of disability or death subject to condi-
tions laid down in the Offering Document, VPS Rules and the Income Tax Ordinance, 2001. According to the Trust
Deed, there shall be no distribution from the Sub-Funds, and all income earned by the Sub-Funds shall be accumu-
lated and retained in the Sub-Funds.
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Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as a Trustee
of the Fund.

BASIS OF PREPARATION
Statement of Compliance

These financial statements have been prepared in accordance with the approved accounting standards as applicable
in Pakistan. The approved accounting standards comprise of such International Financial Reporting Standards
(IFRSs) issued by the International Accounting Standards Board (IASB) as are notified under the Companies Ordi
nance, 1984, the requirements of the Trust Deed, the Voluntary Pension System Rules, 2005 (VPS Rules) and the
directives issued by the Securities and the Exchange Commission of Pakistan (SECP). Wherever the requirements
of the Trust Deed, the VPS Rules or the directives issued by the SECP differ with the requirements of IFRSs, the
requirements of the Trust Deed, the VPS Rules, 2005 or the requirements of the said directives prevail.

Standards and amendments to approved accounting standards which became effective during the year ended
June 30, 2016

There were certain new standards and amendments to the approved accounting standards which became effective
during the year ended June 30, 2016 but are considered not to be relevant or have any significant effect on the Fund's
financial statements and are, therefore, not disclosed in these financial statements except for IFRS 13 'Fair Value
Measurement'. IFRS 13 consolidates the guidance on how to measure fair value, which was spread across various
IFRSs, into one comprehensive standard. It introduces the use of an exit price, as well as extensive disclosure
requirements, particularly the inclusion of non-financial instruments into the fair value hierarchy. The application
of IFRS 13 does not have an impact on fair values except for disclosures which are included in note 23.4 to these
financial statements.

Amendments to approved accounting standards that are effective for the Fund's accounting periods beginning
after July 1, 2016:

There are certain new amendments to the approved accounting standards that are mandatory for the Fund's
accounting periods beginning after July 1, 2016 but are considered not to be relevant or are not expected to have any
significant effect on the Fund's financial statements and are, therefore, not disclosed in these financial statements.

Critical accounting estimates and judgments

The preparation of the financial statements in conformity with the approved accounting standards requires the
management to make estimates, judgments and assumptions that affect the reported amounts of assets and liabili-
ties, income and expenses. It also require the management to exercise the judgment in application of its accounting
policies. The estimates, judgments and associated assumptions are based on the historical experience and various
other factors that are believed to be reasonable under the circumstances; the result of which form the basis of
making judgments about carrying value of assets and liabilities. These estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the year in which the estimate is
revised if the revision affects only that year or in the year of revision and future year if the revision affects both
current and future years.

The areas involving a degree of judgment or complexity, or areas where estimates and assumptions are significant
to the financial statements are as follows:

i) Classification and valuation of financial assets (notes 3.2.1 and 5)
ii) Impairment of financial assets (note 3.2.6)
Basis of measurement

These financial statements have been prepared under the historical cost convention except for certain investments
which have been carried at fair value.
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Functional and presentation currency

Items included in these financial statements are measured using the currency of the primary economic environment
in which the Fund operates and are presented in Pakistani Rupees which is the Fund's functional and presentation
currency.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these financial statements are set out below.

Cash and cash equivalents

Cash and cash equivalents comprise of balances with banks and short-term highly liquid investments with original
maturities of three months or less.

Financial assets
Classification
The Fund classifies its financial assets in the following categories: financial assets at fair value through profit or
loss, loans and receivables and available for sale. The classification depends on the purpose for which the financial
assets were acquired. The Pension Fund Manager determines the classification of its financial assets at initial recog-
nition and re-evaluates this classification on a regular basis.
Investments are categorised as follows:
a) Financial assets at fair value through profit or loss
Financial assets that are acquired principally for the purpose of generating profit from short-term fluctuations in
prices are classified as financial assets at fair value through profit or loss category. These include held for trading
investments & such other investments that, upon initial recognition, are designated under this category.

b) Loans and receivables

These are non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market.

c) Available for sale
Available for sale financial assets are those non-derivative financial assets that are designated as available for sale
or are not classified as (a) loans and receivables or (b) financial assets at fair value through profit or loss. These
are intended to be held for an indefinite period of time which may be sold in response to the needs for liquidity
or change in price.

Regular way contracts

Regular purchases and sales of financial assets are recognised on the trade date - the date on which the Fund
commits to purchase or sell the asset.

Transaction costs

Transaction costs associated with the acquisition of investments at fair value through profit or loss are charged to
the income statement currently.

Initial recognition and measurement
Financial assets are initially recognised at fair value plus transaction costs except for financial assets carried at fair

value through profit or loss. Financial assets carried at fair value through profit or loss are initially recognised at fair
value while the related transaction costs are expensed out in the income statement.
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3.25

Subsequent measurement
a) Financial assets at fair value through profit or loss and available for sale

Subsequent to initial recognition, financial assets classified as "at fair value through profit or loss" and "available
for sale" are valued as follows:

Basis of valuation of debt securities

The investment of the Fund in debt securities (comprising any security issued by a company or a body corporate
for the purpose of raising funds in the form of redeemable capital and includes term finance certificates, bonds,
debentures, sukuks and commercial papers etc.) is valued on the basis of rates determined by the Mutual Funds
Association of Pakistan (MUFAP) in accordance with the methodology prescribed by the SECP for valuation of
debt securities. In the determination of the rates the MUFAP takes into account the holding pattern of these
securities and categorises them as traded, thinly traded and non-traded securities. The circular also specifies the
valuation process to be followed for each category as well as the criteria for the provisioning of non-performing
debt securities.

Basis of valuation of government securities

The investment of the Fund in government securities is valued on the basis of rates published on the MUFAP
website.

Basis of valuation of equity securities

The investment of the Fund in equity securities is valued on the basis of quoted market price available at the
stock exchanges.

Net gains and losses arising from the changes in the fair value and on sale of financial assets at fair value through
profit or loss are taken to the income statement in the year in which they arise.

Net gains and losses arising from the changes in the fair value of available for sale financial assets are taken to
other comprehensive income until these are derecognised or impaired. At this time, the cumulative gain or loss
previously recognised in other comprehensive income is shown as part of net income for the year.

b) Loans and receivables

Subsequent to initial recognition, financial assets classified as loans and receivables are carried at amortised cost
using the effective interest method. Gains or losses is also recognised in the 'income statement' when the financial
assets carried at amortised cost are derecognised or impaired.

Impairment

The Fund assesses at each reporting date whether there is an objective evidence that the financial assets or a group
of financial assets are impaired. The carrying value of the Fund's assets are reviewed at each reporting date to deter-
mine whether there is any indication of impairment. If any such indication exists, the recoverable amount of such
asset is estimated. An impairment loss is recognised whenever the carrying amount of an asset exceeds its recovera-
ble amount.

The amount of provision for certain debt securities is determined based on the provisioning criteria specified by the
SECP.

In case of equity securities classified as available for sale, a significant or prolonged decline in the fair value of an
equity security below its cost is considered as an objective evidence of impairment. In case of available for sale
securities, the cumulative loss previously recognised in the statement of other comprehensive income is removed
therefrom and recognised in the income statement. Impairment losses recognised in the income statement on equity
instruments are only reversed when the equity instruments are derecognised.

For certain other financial assets, a provision for impairment is established when there is an objective evidence that
the Fund will not be able to collect all amounts due according to the original terms. The provision against these
amounts is made as per the provisioning policy duly formulated and approved by the Board of Directors of the
Pension Fund Manager in accordance with the requirements of the Securities and Exchange Commission of
Pakistan.
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Derecognition

Financial assets are derecognised when the rights to receive cash flows from the investments have expired or have
been transferred and the Fund has transferred substantially all the risks and rewards of ownership.

Financial liabilities

All financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of
the instrument. These are initially recognised at fair value and subsequently stated at amortised cost.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired.
Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabil-
ities when there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on
a net basis, or realise the assets and settle the liabilities simultaneously.

Formation cost

Preliminary expenses and floatation costs represent expenditure incurred prior to the commencement of the opera-
tions of the Fund. These costs are being amortised over a period of three years in accordance with the requirements
set out in the Trust Deed of the Fund. These expenses were paid for by the Pension Fund Manager and are payable
to them by the Fund.

Provisions

Provisions are recognised when the Fund has a present, legal or constructive obligation as a result of past events, it
is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and
a reliable estimate of the amount of the obligation can be made. Provisions, if any, are regularly reviewed and
adjusted to reflect the current best estimate.

Taxation

The income of the Fund is exempt from taxation under clause 57 (3) (viii) of the Part I of the Second Schedule to the
Income Tax Ordinance, 2001.

Revenue recognition

Realised capital gains / (losses) arising on sale of investments are included in the Income Statement on the date
at which the sale transaction takes place.

Unrealised appreciation / (diminution) arising on re-measurement of investments classified 'as 'financial assets
at fair value through profit or loss' is included in the Income Statement in the year in which they arise.

Unrealised appreciation / (diminution) arising on re-measurement of investments classified as 'available for sale'
is included in the other comprehensive income in the year in which they arise.

Income on debt and Government Securities are recognised on an accrual basis.
Dividend income is recognised when the Fund's right to receive the same is established.
Profit on bank deposits and on investments is recognised on an accrual basis.

Expenses

The Pension Fund Manager’s remuneration and the trustee’s remuneration is charged to the Sub-Funds in
proportion to the net assets of the Sub-Funds.

Security transaction costs, bank charges, borrowing / financial costs, taxes applicable to the income, and other
costs are charged to the pertinent Sub-Funds.

Audit fees, legal and related costs, annual fees payable to the Commission and other costs are charged to the
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Sub-Funds in proportion to the net assets of the Sub-Funds.
Issue, Allocation, Reallocation and Redemption of Units

Contributions received from the participants are allocated to the Sub-Funds on the basis of the allocation scheme
selected by each participant out of the allocation schemes offered by the pension fund manager. The net asset value
(NAV) per unit of each Sub-Fund is determined at the close of each business day, according to the procedures
outline in the VPS Rules and are applicable for allocation of units in each Sub-Fund for all the contribution amount
realised and credited in collection account of the Sub-Fund during the business hours’ in that business day.

The Pension Fund Manager makes reallocation of the units between the Sub-Funds at least once a year to ensure
that the allocations of the units of all the participants are according to the allocation scheme selected by the partici-
pants.

All Sub-Funds units are automatically redeemed at the close of the dealing day at which the retirement date falls or
death of a participant has been confirmed. The participants may also withdraw from the scheme prior to retirement.
The redemption from the respective Sub-Fund is made at the Net Asset Value per unit prevailing at the close of the
dealing day on which the request is received, subject to deduction of zakat and taxes, as applicable.

In case of partial withdrawals, units are redeemed on a pro rata basis by ensuring that the remaining units are in
accordance with the allocation scheme last selected by the participant.

Proceeds received on redemption / paid on issuance of units are reflected in the participant’s Sub-Fund. The volun-
tary pension system rules, 2005 specify that the distribution of dividend shall not be allowed for pension funds and
return to unit holders is, therefore, only possible through redemption of units which is based on the Net Asset Value
(NAV). Hence, the management believes that creation of income equalization mechanism through separate record-
ing of “element of income / (loss) and capital gains / (losses) included in the prices of units issued less those in
units redeemed” is not required.

Net asset value per unit

The Net Asset Value (NAV) per unit, as disclosed in the statement of assets and liabilities, is calculated by dividing
the net assets of the Fund by the number of units in circulation at the year / period end.

June 30, 2016 June 30, 2015
Equity Debt Money Market Equity Debt Money Market
Note Sub-Fund Sub-Fund Sub-Fund Total Sub-Fund Sub-Fund Sub-Fund Total

(Rupees) (Rupees)

BANK BALANCES

Profit and loss sharing accounts 41&42 2548387 2471549 18995279 24,015215 4,750,263 118,395 24,446 4,893,104

Deposits in profit and loss sharing accounts include aggregate balance of Rs. 11,524,873 (2015: Rs. 4,871,955) with
Allied Bank Limited, a related party, which carry profit rates ranging from 3% to 6.25% (2015: 4% to 4.09%) per
annum.

These profit and loss sharing accounts carry profit at rates ranging from 3% to 6.25% (2015: 4% to 4.09%) per
annum.

June 30, 2016 June 30, 2015
Equity Debt Money Market Equity Debt Money Market
Note Sub-Fund Sub-Fund Sub-Fund Total Sub-Fund Sub-Fund Sub-Fund

(Rupees) (Rupees)

INVESTMENTS

Investments by category
Financial assets 'at fair value through profit or loss'

Listed equity securities 51.1 71,988,322 - 71,988,322 49,053,109 - 49,053,109
Government securities

-GoP Jjarah sukuk 513 &5.15 - 38,048,223 13,551,750 51,599,973 - 37,144,800 34,927,200 72,072,000
Other sukuk 514 &5.1.6 - 3,042,133 1,650,000 4,692,133 - 808,275 - 808,275
Investments at fair value 71,988,322 41,090,356 15,201,750 128,280,428 49,053,109 37,953,075 34,927,200 121,933,384
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At fair value through profit or loss- net

Equity Sub-Fund - Listed equity securities

Purchased Bonus Asat Cost of Market Market Percentage

As at July 01, chase received | Sold during @ holding value value asa of paid up
during the A June 30, as at as at percentage capital of

2015 during the the year 2016 June 30, June 30, of net assets of the investee

year 2016 2016 the Sub-Fund company

Name of Sector / Investee Company

year

e (Number of shares)---------- — (R )

Shares of listed companies - Fully paid up ordinary shares of Rs. 10 each unless otherwise stated

Automobile Assembler
Honda Atlas Cars (Pakistan) Limited 22,600 11,600 3,728,128 3,949,990
Indus Motor Company Limited 750 - 713,700 704,655
Pak Suzuki Motor Company Limited 5,300 5,300

4,441,828 4,654,645
Cement
Cherat Cement Company Limited - 17,000 10,500 6,500 639,099 777,205
D.G. Khan Cement Company Limited 31,500 21,000 24,800 27,700 4,366,218 5,276,573
Fauji Cement Company Limited 118,500 - 118,500 - - -
Kohat Cement Company Limited - 11,300 5,500 5,800 1,445913 1,519,136
Lucky Cement Limited - 15,900 5,500 10,400 5,897,456 6,744,504
Maple Leaf Cement Factory Limited 21,500 7,000 28,500 - - -

Pioneer Cement Limited 12,000 7,500 5,000 14,500 1,341,042 1,557,300
13,689,728 15,874,718

Glass & Ceramics
Tariq Glass Industries Ltd 12,000 12,000 - -

Fertilizer
Engro Fertilizers Limited 24,500 50,000 27,000 1,825,740 1,740,960
Engro Corporation Limited 13,800 7,900 20,400 6,252,409 6,792,588
Fauji Fertilizer Company Limited 65,700 70,700 - - -
Dawood Hercules Corporation Limited 16,500 - 16,500 2,202,670 2,456,355
Fatima Fertilizer Company Limited - 70,500 - - -

Fauji Fertilizer Bin Qasim Limited 15,000 15,000 -

10,280,819 10,989,903
Cables & Electrical Goods
Pak Elektron Limited 57,000 57,000 - -

Foods & Personal Care Products
Engro Foods Limited 16,700 16,700

Power Generation & Distribution
The Hub Power Company Limited 34,500 33,500 8,700 5,992,348 7,119,558
Kot Addu Power Company Limited 25,500 81,500 64,500 3,803,360 3,793,125
Lalpir Power Limited 57,500 - 57,500

9,795,708 10,912,683
Sugar & Allied Industries
Faran Sugar Mills Limited 13,000 - 13,000 - -
Habib Sugar Mills Limited 13,000 - 13,000 - -
Habib-Adm Limited - 4,000 4,000 - -

Leather & Tanneries
Service Industries Limited 1,750 1,750 1,479,398 1,547,438
1,479,398 1,547,438

0Oil & Gas Exploration Companies
Oil & Gas Development Company Limited - 40,600 17,600 23,000 3,119,311 3,175,610
Pakistan Oilfields Limited 9,600 2,500 2,250 9,850 3,615,537 3,422,678
Mari Petroleum Company limited - 4,300 - 4,300 3,776,523 3,905,346
Pakistan Petroleum Limited 8,000 49,800 27,500 30,300 3,955,231 4,698,015

14,466,602 15,201,649

0il & Gas Marketing Companies

Attock Petroleum Limited 2,800 - 2,750 50 28,361 21,877
Hascol Petroleum Limited 27,700 4,500 36,900 440 42,293 85,963
Pakistan State Oil Company Limited 10,000 3,500 13,500 - - -
70,654 107,840
Pharmaceuticals

Ferozsons Laboratories Limited 700 - - -
The Searle Company Limited 3,800 5,155 1,578,055 2,763,853

1,578,055 2,763,853
Paper & Board
Packages Limited 6,400 3,853,097 4,071,808
3,853,097 4,071,808

Balance carried forward 59,655,889 66,124,537
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Bonus Cost of Market Percentage

Purchased As at R .
As at July 01, chase received Sold during @ holding value as a of paid up
June 30, as at percentage capital of

during the .
2015 year during the the year 2016 June 30, of net assets of | the investee
year 2016 the Sub-Fund company

Name of Sector/ Investee Company

[ — (Number of shares)--- (Rupees) 9

Balance brought forward 59,655,889 66,124,537 89.38

Textile Composite

Kohinoor Textile Mills Limited 33,500 2,334,626 2,681,005
Nishat Mills Limited 28,000 2,376,215 2,265,900
4,710,841 4,946,905

Industrial Engineering
Amreli Steels Limited 45,000 45,000 E E
Crescent Steel & Allied Products Limited 8,000 - 1,021,495 916,880
Mughal Iron And Steel Industries Limited 10,000 10,000 - -
1,021,495 916,880

Banks
Meezan Bank Limited 30,500 30,500

As at June 30, 2016 65,388,225 71,988,322

The Finance Act 2014 introduced amendments to the Income Tax Ordinance 2001. As a result of these amendments,
companies are liable to withhold bonus shares at the rate of 5 percent. These shares will be released upon payment
of tax by shareholders. The value of tax will be computed on the basis of day-end price on the first day of book
closure.

Debt Sub Fund - Government Securities (GoP Ijarah Sukuk)

Carrvi
Purchased Disposed Matured As at ATying Market value as Nllarket
As at July . . . value as at value as a
during the | duringthe | during the June at June 30, percentage
o1, 2015 eriod eriod eriod 30,2016 June 30, 2016 of net assets of
P p P 4 2016 the Sub-Fund

GoP - Ijarah Sukuk

Number of certificates-----------------mm-eeee- Rup Y%ag

Government of Pakistan (GoP) - ljarah Sukuks 1,825 1,448 369 377 37,754,162 38,048,223 85.35
1,825 1,448 369 377 37,754,162 38,048,223 85.35

These Sukuks carry effective yield of 5.15% to 5.69% (2015: 7.22% to 9.25%) per annum and will mature by Decem-
ber 2018.

Debt Sub Fund - Sukuk Certificates

Market
value as a
at June 30, percentage
of net assets of

the Sub-Fund

Purchased | Disposed Matured Asat Costof  |Market value as

ot holdi t
0:23‘1‘5}’ during the | during the | during the June o]u;neg;)s' al
period period period 30,2016 2016 2016

Name of investee company

Rup ----%hag

Engro Fertilizers Limited - 1 - 160 756,523 766,884
Engro Fertilizers Limited - 2 50 50 250,000 250,000
K-Electric 400 400 2,025,983 2,025,249

450 610 3,032,506 3,042,133

These sukuks carry effective yield of 10.38% (2015: 10.38%) per annum and will mature by July 2019.
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Money Market Sub Fund - Government Securities (GoP Ijarah Sukuk)

Purchased | Disposed Matured Cost of Market value as lelarket
As at July holding as at alue as a

GoP - Ijarah Sukuk during the | duringthe | during the at June 30, percentage
01, 2015 June 30, 2016 of net assets of

period period period 2016 the Sub-Fund

Rup “oag

Government of Pakistan (GoP) - ljarah Sukuks 1,360 911 136 13,543,228 13,551,750 39.21
1,360 911 136 13,543,228 13,551,750 39.21

These sukuks carry effective yield of 5.15% to 5.61% (2015: 7.23% to 9.19%) per annum and will mature by
December 2018.

Money Market Sub Fund - Sukuk Certificates

Purchased | Disposed Matured Asat h ISI“)St of " Market value as v?i[:::k:;a
during the | duringthe | during the June o] u:lneg;(l)s a at June 30, percentage

. . . of net assets of
period period period 30, 2016 2016 2016 the Sub-Fund

As at July

Name of investee company 01 2015

Number of certificates-------------mmmmmmmmeeev Rup: -—--Y%ag;

Engro Fertilizers Limited 330 330 1,650,000 1,650,000
330 330 1,650,000 1,650,000

These sukuks carry effective yield of 6.57% and will mature by November 2016.

PROFIT RECIVABLE

June 30, 2016 June 30, 2015
Equity Debt Money Market Equity Debt Money Market
Note Sub-Fund Sub-Fund Sub-Fund Total Sub-Fund Sub-Fund Sub-Fund

(Rupees) (Rupees)

Profit receivable on bank deposits 31,504 87,147 164,114 282,765 38,710 93,211 179,541 311,462
Profit receivable on government securities - 103,124 33,533 136,657 - 75,969 32,130 108,099
31,504 190,271 197,647 419,422 38,710 169,180 211,671 419,561

FORMATION COST

Balance as at July 01 40,960 40,960 40,960 122,880 - - - -

Add: cost incurred during the year / period - - - - 57,500 57,500 57,500 172,500
Less: amortisation during the year / period i 19,167 19,167 19,167 57,501 16,540 16,540 16,540 49,620
Balance as at June 30 21,793 21,793 21,793 65,379 40,960 40,960 40,960 122,880

Formation cost represents expenditure incurred prior to the commencement of operations of the Fund. This cost is
being amortised over three years in accordance with the requirement set out in the Trust Deed.

DEPOSITS AND OTHER RECEIVABLES

Security deposit with Central Depository Company of Pakistan Limited 100,000 100,000 - 200,000 100,000 100,000 - 200,000

Cash in IPS account - 1,138,860 520,480 1,659,340 - 5171 86,591 91,762

Advance tax 45,438 - - 45,438 - - - -
145,438 1,238,860 520,480 1,904,778 100,000 105,171 86,591 291,762

PAYABLE TO THE PENSION FUND MANAGER

Remuneration to the Pension Fund Manager 9.1 90,258 54,578 42,437 187,273 57,407 45,810 41,914 145,131
Sindh Sales Tax on remuneration of the Pension Fund Manager 9.2 44,007 31,200 27,035 102,242 19,677 16,910 16,041 52,628
Federal Exercise Duty on remuneration of the Pension Fund Manager 9.3 221,132 165,270 147,503 533,905 76,102 68,671 66,505 211,278
Formation cost 40,960 40,960 40,960 122,880 57,500 57,500 57,500 172,500
Others - - - - 128,167 128,185 25,666 282,018

396,357 292,008 257,935 946,300 338,853 317,076 207,626 863,555
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In accordance with the provisions of the VPS Rules, the Pension Fund Manager is entitled to a remuneration for its
services by way of an annual management fee not exceeding 1.50% of the net assets of each Sub-Funds calculated
on a daily basis. Currently, the Pension Fund Manager Fee is charged at the rate of 1.50% of the daily net assets of
the Sub-Funds which is paid monthly in arrears.

Sindh Sales Tax at the rate of 14% is payable on the remuneration of the Pension Fund Manager.

As per the requirement of the Finance Act, 2013, Federal Excise Duty (FED) at the rate of 16% on the remuneration
of the Management Company was applied effective June 13, 2013. The Management Company was of the view that
since the remuneration is already subject to provincial sales tax, further levy of FED results in double taxation,
which does not appear to be the spirit of the law.

The matter was collectively taken up by the Pension Fund Manager jointly with other Asset Management Compa-
nies together with their respective Collective Investment Schemes through their Trustees, through a Constitutional
Petition filed in the SHC on September 04, 2013 challenging the levy of FED.

The Fund has stopped making payments for FED to the Pension Fund Manager. However, the Fund, as a matter of
abundant caution, has made full provision in respect of FED from June 13, 2013 till June 30, 2016.

Subsequent to year ended June 30, 2016, the SHC has passed an order whereby all notices, proceedings taken or
pending, orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the render
ing or providing of services (to the extent as challenged in any relevant petition) have been set aside.

With effect from July 01, 2016, FED on services provided or rendered by non-banking financial institutions dealing
in services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on management fee
from July 01, 2016. However, the provision, made till June 30, 2016 aggregating to Rs. 533,905 (2015: Rs. 211,296) has
not been reversed as the management believes that the Federal government retains the right to appeal against the
said order in the Supreme Court within the prescribed timeline. Had the provision not been made the net asset
value per unit of the ABLPF - ESF, ABLPF - DSF and ABLPF - MMSF as at June 30, 2016 would have been higher by
Re. 0.4365, Re. 0.4055 and Re. 0.4601 per unit respectively.

PAYABLE TO THE TRUSTEE

June 30, 2016 June 30, 2015
Equity Debt Money Market Equity Debt Money Market
Note Sub-Fund Sub-Fund Sub-Fund Total Sub-Fund Sub-Fund Sub-Fund Total

(Rupees) (Rupees)

Trustee Fee 10.1 11,883 7,185 5,587 24,655 9,668 7,817 7172 24,657
Sindh Sales Tax on remuneration of the Trustee 10.2 1,663 1,006 783 3,452 - - - -
13,546 8,191 6,370 28,107 9,668 7,817 7,172 24,657

CDC being the trustee of the Fund is entitled to a monthly remuneration for services rendered to the Sub-Funds
under the provisions of the Trust Deed as per the tariff specified therein which is charged in proportion to the daily
net assets of the pertinent Sub-Fund. The remuneration is paid to the trustee monthly in arrears.

The Sindh Revenue Board through Circular No. SRB 3-4/TP/01/2015/86554 dated June 13, 2015 has amended the
definition of service of shares, securities and derivatives and included custodianship services as well. Accordingly,
Sindh Sales Tax of 14% on such services is now chargeable on Trustee fee which is covered under section 2(79A) of
the Sindh Finance Bill, 2010 amended upto 2015.

The tariff structure applicable to the Fund as at June 30, 2016 is as follows:

Net Assets (Rupess)
From To Tariff
1 1 billion Rs. 0.3 million or 0.15% per annum of net assets whichever is higher.

Above 1 billion 3 billion Rs. 1.5 million plus 0.10% per annum of net assets on amount exceeding Rs 1 billion

Above 3 billion 6 billion Rs. 3.5 million plus 0.08% per annum of net assets on amount exceeding Rs 3 billion

Above 6 billion N/A Rs. 5.9 million plus 0.06% per annum of net assets on amount exceeding Rs 6 billion
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PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

This represents annual fee payable to the Securities and Exchange Commission of Pakistan (SECP) in accordance
with rule 36 of the Voluntary Pension System Rules, 2005 whereby each Sub-Fund is required to pay to the SECP an
amount equal to one thirtieth of 1% of the average annual net assets of each of the Sub-Funds.

ACCRUED EXPENSES AND OTHER LIABILITIES

June 30, 2016 June 30, 2015
Equity Debt Money Market Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Total Sub-Fund Sub-Fund Sub-Fund

(Rupees) (Rupees)

Provision for Workers' Welfare Fund 1211 348,488 65,658 49,856 464,002 200,126 37,223 271,976
Legal and professional charges - - - 33,333 33,334 100,000
Printing charges 16,666 16,667 16,667 50,000 33,333 33,333 100,000
Security transaction charges 61,444 - 61,444 7,340 6,212 21,434
Withholding tax payable 9,017 1,880 1,091 11,988 - -
Charity payable . 179,324 - - 179,324 100,409 - - 100,409
Other payable 4,812 383 - 5,195 - - - -
619,751 84,588 67,614 771,953 374,541 110,102 109,176 593,819

PROVISION FOR WORKERS' WELFARE FUND

The Finance Act, 2008 introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF Ordinance).
As aresult of this amendment it may be construed that all Collective Investment Schemes / mutual funds / Volunr
tary Pension Schemes (CISs and VPSs) whose income exceeds Rs 0.5 million in a tax year have been brought within
the scope of the WWEF Ordinance, thus rendering them liable to pay contribution to WWF at the rate of two percent
of their accounting or taxable income, whichever is higher. In this regard, a constitutional petition has been filed by
certain CISs and VPSs through their trustees in the Honorable High Court of Sindh (the Court), challenging the
applicability of WWF to the CISs and VPSs, which is pending for adjudication.

During the year ended June 30, 2012, the Honourable Lahore High Court (LHC) in a Constitutional Petition relating
to the amendments brought in the WWF Ordinance, 1971 through the Finance Act, 2006 and the Finance Act, 2008,
had declared the said amendments as unlawful and unconstitutional. In March 2013, a larger bench of the Honoura-
ble Sindh High Court (SHC) passed an order declaring that the amendments introduced in the WWEF Ordinance,
1971 through the Finance Act, 2006 and the Finance Act, 2008 do not suffer from any constitutional or legal infirmity.
However, the Honorable High Court of Sindh has not addressed the other amendments made in the WWF Ordi
nance, 1971 about applicability of WWEF to the CISs which is still pending before the Court. In May 2014, the Pesha-
war High Court (PHC) had also held these amendments to be ultra vires as they lacked the essential mandate to be
introduced and passed through the Money Bill under the Constitution. For CISs and VPSs, the issue of chargeability
or otherwise of WWEF levy to the CISs, is currently pending before the Honorable SHC.

The Finance Act, 2015 has excluded Mutual Funds and Collective Investment Schemes from the definition of 'indus-
trial establishment' subject to WWF under WWEF Ordinance, 1971. However, provision made till June 30, 2015 has
not been reversed as the above lawsuit is pending in the SHC. Without prejudice to the above, the Pension Fund
Manager as a matter of abundant caution has decided to record the provision for WWF in each Sub-Funds aggregat-
ing to Rs. 464,002 uptil June 30, 2016 (June 2015: Rs. 271,976). Had the same not been made the net asset value per
unit of the ABLIPF - ESF, ABLIPF - DSF and ABLIPF - MMSF as at June 30, 2016 would have been higher by Re.
0.6879, Re. 0.1611 and Re. 0.1555 per unit respectively (June 2015: ABLIPF - ESF Rs. 0.4907, ABLIPF - DSF Rs. 0.1054
,ABLIPF - MMSF Rs. 0.1073).

According to the instructions of the Shariah Advisory Board of the Fund, any income earned by the Fund from
investments / portion of investments made in non shariah compliant avenues, should be donated for charitable
purposes directly by the Fund. An amount of Rs. 179,324 has been recognised by the Fund as charity expense during
the financial year ended June 30, 2016.

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at June 30, 2016 and June 30, 2015.
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TAXATION

No provision for taxation has been made for the year ended June 30, 2016 , in view of the exemption available to the
Fund under clause 57(3)(viii) of Part-1 of the second schedule to the Income Tax Ordinance, 2001. The Fund is also
exempt from the provision of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the
Income Tax Ordinance, 2001.

EARNINGS PER UNIT (EPU)

Earnings per unit are calculated based on the number of units outstanding as at year end as in the opinion of the
management, the determination of the cumulative weighted average number of outstanding units for calculating
EPU is not practicable.

June 30, 2016 June 30, 2015
Equity Debt Money Market Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Total Sub-Fund Sub-Fund Sub-Fund

NUMBER OF UNITS IN ISSUE (Number of Units)

Total units in issue at the beginning of the year / period 407,848 353,089 1,083,555

Add: issue of units during the year / period
- Directly by participants 105,083 70,238 6,871 182,192 108,594 65,705 40,371 214,670
- Investment in core units by Pension Fund Manager - - - - 300,000 300,000 300,000 900,000
105,083 70,238 6,871 182,192 408,594 365,705 340,371 1,114,670

Less: units redeemed during the year / period
- Directly by participants 6,305 15,724 8,871 30,900 746 12,616 17,753 31,115

Total units in issue at the end of the year / period 506,626 407,603 320,618 1,234,847 407,848 353,089 322,618 1,083,555

2016
Equity Sub-Fund Debty Sub-Fund Money Market Sub-Fund Total
CONTRIBUTION TABLE Units Rupees Units Rupees Units Rupees Rupees

Individuals 105,083 | | 14,209,894 70,238 7,549,239 6,871 736,502 22,495,635
Investment in core units by the Pension Fund Manager - - - - - - -
105,083 14,209,894 70,238 7,549,239 6,871 736,502 22,495,635

2015:
Equity Sub-Fund Debty Sub-Fund Money Market Sub-Fund Total
Units Rupees Units Rupees Units Rupees Rupees

Individuals 108,594 13,651,046 65,705 6,799,286 40,371 4,172,936 24,623,268
Investment in core units by the Pension Fund Manager 300,000 30,000,000 300,000 30,000,000 300,000 30,000,000 90,000,000
408,594 43,651,046 365,705 36,799,286 340,371 34,172,936 114,623,268

For the year ended June 30, 2016 For the period from August 20, 2014 to June 30, 2015
Equity Debt Money Market Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Total

FINANCIAL PROFIT (Rupees) (Rupees)
Profit from government securities - 2,358,091 1,471,546 3,829,637 - 1,856,555 1,572,215 3,428,770

Profit on balances with banks 200,382 32,789 373,684 606,855 306,369 588,814 684569 1,579,752
200,382 2,390,880 1845230 4436492 306,369 2,445,369 2,256,784 5,008,522

UNREALISED APPRECIATION ON
REMEASUREMENT OF INVESTMENTS
CLASSIFIED AS 'FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR LOSS' - NET

Market value of investment 71988322 41,000356 15201750 128280428 49053109 37953075 34927200 121,933,384
Less: cost of investment (65388225)  (40,786,668)  (15193,228) (121,368121) (44849,365) (37,701,502)  (34,712,122) (117,262,989)
6,600,097 303,688 8522 | 6912307 4,203,744 251,573 215078 4,670,395
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For the year ended June 30, 2016 For the period from August 20, 2014 to June 30, 2015
Equity Debt Money Market Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Total

AUDITORS' REMUNERATION (Rupees) (Rupees)

Annual statutory audit fee 33,333 33,333 33,334 100,000 33,333 33,334 33,333 100,000

Sindh Sales Tax on audit fee 4,000 4,000 4,000 12,000 - - - -

Out of pocket expenses 4,452 4,452 4,451 13,355 - - - -
41,785 41,785 41,785 125,355 33,333 33,334 33,333 100,000

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected person / related parties include Management Company, its parent and the related subsidiaries of the
parent, associated companies / undertakings of the Management Company, other funds managed by the Manage-
ment Company, post employment benefit funds of the Management Company, employment funds of the parent,
subsidiaries and its associated undertakings. It also includes Central Depository Company of Pakistan Limited
being the Trustee of the Fund, the directors and officers of the Management Company and any person or Company
beneficially owning directly or indirectly 10% or more of the units in issue / net assets of the Fund.

Transactions with connected persons are in the normal course of business, at contracted rates and at the terms deter-
mined in accordance with market rates.

Remuneration to the Pension Fund Manager is determined in accordance with the provisions of the Voluntary
Pension Schemes and the Trust Deed respectively.

Remuneration payable to the Trustee is determined in accordance with the provisions of the Trust Deed.

Details of transactions with connected persons / related parties during the year / period are as follows:

For the year ended June 30, 2016 From August 20, 2014 to June 30, 2015
Equity Debt Money Market Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Total Sub-Fund Sub-Fund Sub-Fund Total

(Rupees) (Rupees)

ABL Asset Management Company Limited
- Pension Fund Manager

Issue of Nil units (2015: 300,000 units in each Sub-Fund) - - - - 30,000,000 30,000,000 30,000,000 90,000,000
Remuneration 906,439 603,633 506,238 2,016,310 475,638 429,193 415,653 1,320,484
Sindh Sales Tax on Remuneration of Pension Fund Manager 147,206 98,030 82,213 327,449 82,761 74,680 72,324 229,765
Federal Excise Duty on Remuneration of Pension Fund Manager 145,030 96,581 80,998 322,609 76,102 68,671 66,505 211,278
Sales load - - - - 9,303 13,455 4,147 26,905
Formation cost incurred during the year / period 5 = 5 & 57,500 57,500 57,500 172,500

Central Depository Company of Pakistan Limited - Trustee

Trustee fee 134,966 300,821 92,862 84,256 81,783 258,901
Sindh Sales Tax on remuneration of the Trustee 18,895 42115 - - -
Security deposit - - 100,000 100,000 - 200,000
Amount paid in respect of IPS deposit - net 5 & - 5171 86,591 91,762

Allied Bank Limited

Bank charges accrued 29,017 14,659 48,521 19,887 12,149 12,277 44,313
Profit on bank deposits 170,930 22,229 273,548 255,033 182,987 193,178 631,198

Key Management Personnel of Pension Fund Manager

Chief Executive Officer
-Issue of 14,279 (2015: 5,136) units 1,943,429 - 1,943,429 601,000 - - 601,000
-Issue of 9,767 (2015: 14,554) units - 1,041,258 - 1,041,258 - 1,502,500 - 1,502,500
-Issue of Nil (2015: 8,744) units - - - - - - 901,500 901,500
-Redemption of 583 (2015: Nil) units - 62,269 - 62,269 - - - -
-Redemption of 8,744 (2015: Nil) units - - 922,418 922,418 - - -
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Details of balances with connected persons/ related parties as at year end are as follows:

June 30, 2016 June 30, 2015
Equity Debt Money Market Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Total

(Rupees) (Rupees)

ABL Asset Management Company Limited
- Pension Fund Manager

Number of units held: 300,000 units in each Sub-Fund 43,814,940 32,810,910 32,336,250 108,962,100 39,252,930 31,692,210 31,627,290 102,572,430
Remuneration payable 90,258 54,578 42,437 187,273 57,407 45,810 41,914 145,131
Sindh Sales Tax on Remuneration of Pension Fund Manager 44,007 31,200 27,035 102,242 19,677 16,910 16,041 52,628
Federal Excise Duty on Remuneration of Pension Fund Manager 221,132 165,270 147,503 533,905 76,102 68,671 66,505 211,278
Formation cost payable 40,960 40,960 40,960 122,880 57,500 57,500 57,500 172,500
Others - - - - 128,167 128,185 25,666 282,018

Central Depository Company of Pakistan Limited - Trustee

Trustee fee payable 11,883 7,185 24,655 9,668 7,817 7172 24,657
Sindh Sales Tax on remuneration of the Trustee 1,663 1,006 783 3,452 - - -
Security deposit 100,000 100,000 - 200,000 100,000 100,000 - 200,000
Cash in IPS accounts - 1,138,860 520,480 1,659,340 - 5171 86,591 91,762

Allied Bank Limited
Balances in profit and loss sharing accounts 2,524,095 2,454,815 6,545,963 11,524,873 4,743,243 111,329 4,871,955
Profit receivable on bank deposits 23,013 8,393 164,114 195,520 20,940 9,075 36,165

Key Management Personnel of Pension Fund Manager

Chief Executive Officer

Number of Units held:
-19,415 (2015: 5,136) units 2,835,598 - 2,835,598 672,029 - - 672,029
- 23,739 (2015: 14,554) units - 2,596,279 2,596,279 - 1,537,494 - 1,537,494
- Nil (2015: 8,744) units - - - - - 921,830 921,830

FINANCIAL INSTRUMENTS BY CATEGORY

2016
Equity Sub-Fund Debt Sub-Fund Money Market Sub-Fund

At fair value At fair value At fair value
through profit | Sub-total r];(c):invsa‘l:rllgs through profit | Sub-total r]:;c):invsa?;llgs through profit| Sub-total
or loss or loss or loss

Particulars Loans and
receivables

(Rupees)
Financial assets
Balances with banks 2,548,387 - 2,548,387 2,471,549 - 2,471,549 18,995,279 - 18,995,279 24,015,215
Receivable on sale of Investments - - - - - - - - - -
Investments - 71988322 71988322 - 41,090,356 41,090,356 - 15,201,750 15,201,750 128,280,428
Dividend receivable 342,172 - 342,172 - - - - - 342172
Profit receivable 31,504 - 31,504 190,271 - 190,271 197,647 - 197,647 419422
Deposits and other receivables 145,438 : 145438 1,238,860 : 1,238,860 520,480 - 520,480 1,904,778
3,067,501 71,988,322 75,055,823 3,900,680 41,090,356 44,991,036 19,713 406 15,201,750 34,915,156 154,962,015

2016
Equity Sub-Fund Debt Sub-Fund Money Market Sub-Fund
At fair value Other fi ial At fair value Other fi ial At fair value
through profit ther financial | - g}, gotal through profi l'e LUnAncial] gup-total | through profit
or loss liabilities or loss iabilities or loss

Particulars Other financial

liabilities | Sub-total

(Rupees)
Financial liabilities
Payable against purchase of investments - - - - - - . -

Payable against redemption of units - - - - - - -
Payable to the Pension Fund Manager - 396,357 396,357 - 292,008 292,008 257,935 257,935 946,300
Payable to the Trustee - 13,546 13,546 - 8,191 8,191 6,370 6,370 28,107
Payable to the Auditors - 35,333 35,333 - 35,333 35,333 35,334 35,334 106,000
Accrued expenses and other liabilities - 271,263 271,263 - 18,930 18,930 17,758 17,758 307,951

716,499 716,499 354,462 354,462 317,397 317,397 1,388,358
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23.1.1

23.1.2

2015

Equity Sub-Fund Debt Sub-Fund Money Market Sub-Fund

At fair value At fair value At fair value
through profit | Sub-total 1']:;:?\15;11111135 through profit | Sub-total élc):;’lvsazlileds through profit| Sub-total

Particulars Loans and
receivables

or loss or loss or loss

(Rupees)

Financial assets
Balances with banks 4,750,263 - 4,750,263 118,395 - 118,395 - 24446 4,893,104
Receivable on sale of investments 9,297,482 - 9,297,482 - - - - - - 9297482
Investments - 49,053,109 49,053,109 - 37,953,075 37,953,075 - 34,927,200 34,927,200 121,933,384
Dividend receivable 122,520 - 122,520 - - - - - - 122,520
Profit receivable 38,710 - 38,710 169,180 - 169,180 211,671 - 211,671 419,561
Deposits and other receivables 100,000 - 100,000 105,171 - 105,171 86,591 - 86,591 291,762

14,308,975 49,053,109 63,362,084 392,746 37,953,075 38,345,821 322,708 34,927,200 35,249,908 136,957,813

2015

Equity Sub-Fund Debt Sub-Fund Money Market Sub-Fund

At fair value Other financial Atfairvalue|q, el At fair value
through profit liabilities Sub-total through profif =" .- 1.t e o Sub-total | through profit

or loss or loss or loss

Particulars Other financial

liabilities | Sub-total

)

(Rupees)

Financial liabilities
Payable against purchase of investments - 9,272,153 9,272,153 - - - - - 9,272,153
Payable against redemption of units - - - 608,472 608,472 - 912,708 912,708 1,521,180
Payable to the Pension Fund Manager - 338,853 338,853 - 317,076 317,076 - 207,626 207,626 863,555
Payable to the Trustee - 9,668 9,668 - 7817 7817 7172 7172 24,657
Payable to the Auditors - 33,333 33,333 - 33,334 33,334 - 33,333 33,333 100,000
Accrued expenses and other liabilities - 174,415 174,415 - 72,879 72,879 74,549 74,549 321,843
9,828,422 9,828,422 1,039,578 1,039,578 1,235,388 1,235,388 12,103,388

FINANCIAL RISK MANAGEMENT
The Fund's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk.
Market risk

Market risk is the risk that the fair value or the future cash flows of a financial instrument will fluctuate as a result
of changes in market prices.

The Management Company manages the market risk through diversification of the investment portfolio by expo-
sures and by following the internal guidelines established by the investment committee.

Market risk comprises of three types of risk: currency risk, profit rate risk and other price risk.

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of
changes in foreign currency exchange rates. At present, the Fund is not exposed to currency risk as all the transac-
tions are carried out in Pakistani Rupees.

Profit rate risk

Profit rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of
changes in market profit rates.

a) Sensitivity analysis for fixed rate instruments

Presently the Fund does not hold any fixed rate instruments that expose the Fund to cash flow profit risk.
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b) Sensitivity analysis of variable rate instruments

Presently the Debt Sub-Fund and Money Market Sub-Fund hold KIBOR based profit bearing Sukuks exposing
each of the Sub-Funds to cash flow interest rate risk. The impact of 100 basis points increase / decrease in KIBOR
on June 30, 2016, with all other variables held constant, on the net assets of the Fund for the year is shown below:

Effect on income and net assets

Money Market
Sub-Fund
Rupees
152,754 38,484,448
(152,754) (38,484,448)

Debt Sub-Fund Total

38,331,694
(38,331,694)

Increase of 100 basis points
Decrease of 100 basis points

The composition of the Fund's investment portfolio and rates published by the MUFAP is expected to change over
time. Therefore, the sensitivity analysis prepared as of June 30, 2016 is not necessarily indicative of the effect on the
Fund's net assets due to future movements in interest rates.

The Fund also holds balances in certain saving accounts, the interest rate of which in certain circumstances ranged
between 3.00% - 6.25% per annum.

Yield / profit rate sensitivity position for the financial instruments recognised on the statement of assets and liabili-
ties is based on the earlier of contractual repricing or maturity date and for off-balance sheet instruments is based
on the settlement date

As at June 30, 2016

Particulars

Effective
yield
/ profit rate
%

Exposed to yield / profit risk

Upto three
months

More than three
months and
upto one year

More than
one year

Not exposed to
yield/ profit
rate risk

ABL Islamic Pension Fund - Equity Sub Fund

On-balance sheet financial instruments

Financial assets

Bank balances

Receivable against sale of investments
Investments

Dividend receivable

Profit receivable

Deposits and other receivable

Sub total

Financial liabilities

Payable against purchase of investments
Payable to the Pension Fund Manager
Payable to the Trustee

Payable to the Auditors

Accrued expenses and other liabilities
Sub total

On-balance sheet gap (a)

Off-balance sheet financial instruments
Off-balance sheet gap (b)

Total interest rate sensitivity gap (a+b)

Cumulative interest rate sensitivity gap
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%

3.00-6.25

Rup

2,548,387

71,988,322
342,172
31,504
145,438

2,548,387

71,988,322
342,172
31,504
145,438

2,548,387

72,507,436

75,055,823

396,357
13,546
BO1666

271,263

396,357
13,546
35,333

271,263

716,499

716,499

2,548,387

71,790,937

74,339,324

2,548,387

71,790,937

74,339,324

2,548,387

2,548,387

2,548,387
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Particulars

As at June 30, 2016

Effective
yield
/ profit rate
%

Exposed to yield / profit risk

Upto three
months

More than three
months and
upto one year

More than
one year

Not exposed to
yield/ profit
rate risk

ABL Islamic Pension Fund - Debt Sub Fund

On-balance sheet financial instruments

Financial assets

Bank balances

Investments

Profit receivable

Deposit and other receivable
Sub total

Financial liabilities

Payable against redemption of units
Payable to the Pension Fund Manager
Payable to the Trustee

Payable to the Auditors

Accrued expenses and other liabilities
Sub total

On-balance sheet gap (a)

Off-balance sheet financial instruments

Off-balance sheet gap (b)

Total interest rate sensitivity gap (a+b)

Cumulative interest rate sensitivity gap

%

3.00-6.25
439-11.21

Rupee

2,471,549
41,090,356

190,271
1,238,860

2,471,549
41,090,356
190,271
1,238,860

43,561,905

1,429,131

44,991,036

292,008
8,191
E5%EE)
18,930

292,008
8,191
B51EE
18,930

354,462

354,462

43,561,905

1,074,669

44,636,574

43,561,905

1,074,669

44,636,574

43,561,905

43,561,905

43,561,905

Particulars

As at June 30, 2016

Effective
yield
/ profit rate
%

Exposed to yield / profit risk

Upto three
months

More than three
months and
upto one year

More than
one year

Not exposed to
yield/ profit
rate risk

ABL Islamic Pension Fund - Money Market Sub Fund

On-balance sheet financial instruments

Financial Asset

Balances with banks
Investments

Profit receivable

Deposit and other receivable
Sub total

Financial liabilities

Payable against redemption of units
Payable to the Pension Fund Manager
Payable to the Trustee

Payable to the Auditors

Accrued expenses and other liabilities
Sub total

On-balance sheet gap (a)

%

3.00-6.25
4.39-6.94

Rupees

18,995,279
15,201,750

197,647
520,480

18,995,279
15,201,750
197,647
520,480

34,197,029

718,127

34,915,156

257,935
6,370
35,334
17,758

257,935
6,370
35,334
17,758

317,397

317,397

34,197,029

400,730

34,597,759

Off-balance sheet financial instruments

Off-balance sheet gap (b)

Total interest rate sensitivity gap (a+b) 34,197,029 400,730 34,597,759

Cumulative interest rate sensitivity gap 34,197,029 34,197,029 34,197,029
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Particulars

As at June 30, 2015

Effective
yield
/ profit rate
%

Exposed to yield / profit risk

Upto three
months

More than three
months and
upto one year

More than
one year

Not exposed to
yield / profit
rate risk

ABL Islamic Pension Fund - Equity Sub Fund

On-balance sheet financial instruments

Financial assets

Bank balances

Receivable against sale of investments
Investments

Dividend receivable

Profit receivable

Deposits and other receivable

Sub total

Financial liabilities

Payable against purchase of investments
Payable to the Pension Fund Manager
Payable to the Trustee

Payable to the Auditors

Accrued expenses and other liabilities
Sub total

On-balance sheet gap (a)

Off-balance sheet financial instruments
Off-balance sheet gap (b)

Total interest rate sensitivity gap (a+b)

Cumulative interest rate sensitivity gap

%

4.00-4.09

Rupee

4,750,263

9,297,482
49,053,109
122,520
38,710
100,000

4,750,263
9,297,482
49,053,109
122,520
38,710
100,000

4,750,263

58,611,821

63,362,084

9,272,153
338,853
9,668
33,333
174,415

9,272,153
338,853
9,668
33,333
174,415

9,828,422

9,828,422

4,750,263

48,783,399

53,533,662

4,750,263

48,783,399

53,533,662

4,750,263

4,750,263

4,750,263

Particulars

As at June 30, 2015

Effective
yield
/ profit rate
%

Exposed to yield / profit risk

Upto three
months

More than three
months and
upto one year

More than
one year

Not exposed to
yield / profit
rate risk

ABL Islamic Pension Fund - Debt Sub Fund

On-balance sheet financial instruments

Financial assets

Bank balances

Investments

Profit receivable

Deposit and other receivable
Sub total

Financial liabilities

Payable against redemption of units
Payable to the Pension Fund Manager
Payable to the Trustee

Payable to the Auditors

Accrued expenses and other liabilities
Sub total

On-balance sheet gap (a)

Off-balance sheet financial instruments
Off-balance sheet gap (b)

Total interest rate sensitivity gap (a+b)

Cumulative interest rate sensitivity gap
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%

4.00 - 4.09
7.22-10.83

Rupee

118,395
37,953,075

169,180
105,171

118,395
37,953,075
169,180
105,171

38,071,470

274,351

38,345,821

608,472
317,076
7,817
33,334
72,879

608,472
317,076
7,817
33,334
72,879

1,039,578

1,039,578

38,071,470

(765,227)

37,306,243

38,071,470

(765,227)

37,306,243

38,071,470

38,071,470

38,071,470
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As at June 30, 2015
Effective Exposed to yield / profit risk

¢ Not exposed to
Particulars yield Upto three More than three | More than yield / profit

/ profit rate months and te risk
% months upto one year one year rate ris

% Rupee

ABL Islamic Pension Fund - Money Market Sub Fund
On-balance sheet financial instruments

Financial assets

Balances with banks 4.00-4.09 24,446 - 24,446
nvestments 7.23-9.19 34,927,200 - 34,927,200
Profit receivable - 211,671 211,671
Deposit and other receivable - 86,591 86,591
Sub total 34,951,646 298,262 35,249,908

Financial liabilities
Payable against redemption of units 912,708 912,708
Payable to the Pension Fund Manager 207,626 207,626
Payable to the Trustee 7,172 7,172
Payable to the Auditors 33,333 33,333
Accrued expenses and other liabilities 74,549 74,549
Sub total 1,235,388 1,235,388

On-balance sheet gap (a) 34,951,646 (937,126) 34,014,520

Off-balance sheet financial instruments

Off-balance sheet gap (b)

Total interest rate sensitivity gap (a+b) 34,951,646 (937,126) 34,014,520

Cumulative interest rate sensitivity gap 34,951,646 34,951,646 34,951,646

Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of chang-
es in market prices (other than those arising from interest risk or currency risk) whether those changes are caused
by factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial instru-
ments traded in the market. The Fund's price risk generally arises on equity securities.

The Fund manages this risk by limiting its investment exposure in the following ways:
- Through diversification of investment portfolio

- Placing limits on individuals and aggregate exposures in accordance with the internal risk management policies
and regulations laid down by the SECP.

The Fund’s investments in equity securities are publicly traded and are valued at the rates quoted on the relevant
stock exchanges.

In case of 10% change in KSE 100 index on June 30, 2016, with all other variables held constant, net income for the
year would increase / decrease by Rs. 1.624 (2015: Rs. 1.070) million as a result of gains / losses on equity securities
classified as at fair value through profit or loss.

The analysis is based on the assumption that the equity index had increased / decreased by 10% with all other
variables held constant and all the Sub-Funds equity instruments moved according to historical correlation with the
index. This represents the Pension Fund Manager's best estimate of a reasonable possible shift in the KSE 100 index,
having regard to historical volatility of the index. The composition of the Sub-Fund investment's portfolio and the
correlation thereof to the KSE 100 index, is expected to change over time. Accordingly, the sensitivity analysis
prepared as of June 30, 2016 is not necessarily indicative of the effect on the Sub-Fund's net assets of future move-
ments in the level of the KSE 100 index.
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Credit risk

Credit risk represents the risk of a loss if the counter parties fail to perform as contracted. Credit risk mainly arises
from deposits with banks, credit exposure arising as a result of dividends receivable on equity securities, receivable
against sale of investments and investment in debt securities. For banks and financial institutions balances are kept
with reputed parties. Credit risk on dividend receivable is minimal due to statutory protection. All transactions in
listed securities are settled / paid for upon delivery market clearing system. The risk of default is considered mini-
mal due to inherent systematic measures taken therein. Debt securities held by the Fund mainly consist of govern-
ment securities that represent the interest of the Government of Pakistan and therefore not exposed to credit risk.
The remaining debt securities are with reputable counter parties and therefore credit risk is minimal.

Credit risk is managed and controlled by the Pension Fund Manager of the Fund in the following manner:

- The Fund limits its exposure to credit risk by only investing in liquid debt securities that have at minimum an
investment grade as rated by a credit rating agency approved by the SECP. In the absence of issue rating, the Fund
ensures that the entity has an investment grade as rated by a credit rating agency approved by the SECP.

- The risk of counter party exposure due to failed trades causing a loss to the Fund is mitigated by a periodic review
of trade reports, credit ratings and financial statements on a regular basis.

The analysis below summarises the available published credit ratings of the Fund's bank balances as at June 30,
2016:

Balances with banks by rating category

ABL Islamic Pension Fund - Equity Sub Fund

Latest available

Name of the counter party Rating agency published rating

Percentage of
Bank Balance

PACRA AA+
PACRA AA+
JCR-VIS AAA

Allied Bank Limited
Askari Bank Limited
United Bank Limited

ABL Islamic Pension Fund - Debt Sub Fund

99.05%
0.13%
0.14%

Latest available

Name of the counter party Rating agency published rating

Percentage of
Bank Balance

PACRA AA+
PACRA AA+
JCR-VIS AAA

Allied Bank Limited
Askari Bank Limited
United Bank Limited

ABL Islamic Pension Fund - Money Market Sub Fund

99.32%
0.31%
0.32%

Latest available

Name of the counter party Rating agency published rating

Percentage of
Bank Balance

PACRA AA+
PACRA AA+
JCR-VIS AAA

Allied Bank Limited
Askari Bank Limited
United Bank Limited

There are no financial assets that are past due or impaired.
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23.2.2 Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similarly affect groups of counter-
parties whose aggregate credit exposure is significant in relation to the Fund's total credit exposure. The Fund’s
portfolio of financial instruments is mainly held with / invested in various banks and securities issued by the State
Bank of Pakistan on behalf of Government of Pakistan. The Fund has invested a significant portion of bank balance
in Allied Bank Limited, a related party. Since the bank is of high credit repute, no concentration of credit risk arises.

Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligation in
full as they fall due or can only do so on the terms that are materially disadvantageous to the Fund.

The Fund is exposed to daily cash redemptions, if any. The Fund's approach to manage liquidity is to ensure, as far
as possible, that the Fund will always have sufficient liquidity to meet its liabilities when due under both normal
and stressed conditions without incurring unacceptable losses or risking damage to the Fund's reputation. The
Fund's policy is therefore to invest the majority of its assets in investments that are traded in an active market and
can be readily disposed of. The Fund's investments are considered readily realisable.

The Fund can borrow in the short term to ensure settlements. The maximum amount available to the Fund from the
borrowing would be limited to fifteen percent of the net assets upto 90 days and would be secured by the assets of
the Fund. The facility would bear interest at commercial rates. However, no borrowing was obtained by the Fund
during the current year.

In order to manage the Fund's overall liquidity, the Fund also has the ability to withhold daily redemption requests
in excess of ten percent of the units in issue and such requests would be treated as redemption requests qualifying
for being processed on the next business day. Such procedure would continue until the outstanding redemption
requests come down to a level below ten percent of the units then in issue. The Fund did not withhold any redemp-
tion requests during the year.

The table below indicates the Fund's financial liabilities into relevant maturity groupings based on the remaining
period at the reporting date to the contractual maturity dates. The amounts in the table are the contractual undis-
counted cash flows.

As at June 30, 2016

Particulars Upto three More than three months More than
months and upto one year one year

Rupee
Liabilities

ABL Islamic Pension Fund - Equity Sub Fund
Payable against purchase of investments -
Payable to the Pension Fund Manager 396,357 396,357
Payable to the Trustee 13,546 13,546
Payable to the Auditors 35,333 25),21312)
Accrued expenses and other liabilities 271,263 271,263

716,499 716,499

ABL Islamic Pension Fund - Debt Sub Fund

Payable against redemption of units - -

Payable to the Pension Fund Manager 292,008 292,008

Payable to the Trustee 8,191 8,191

Payable to the Auditors 35,333 25,2131

Accrued expenses and other liabilities 18,930 18,930
354,462 354,462

ABL Islamic Pension Fund - Money Market Sub Fund

Payable against redemption of units - -

Payable to the Pension Fund Manager 257,935 257,935

Payable to the Trustee 6,370 6,370

Payable to the Auditors 35,334 35,334

Accrued expenses and other liabilities 17,758 17,758
317,397 317,397
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As at June 30, 2015

Particulars Upto three More than three months More than
months and upto one year one year

Rupees:
Liabilities

ABL Islamic Pension Fund - Equity Sub Fund

Payable against purchase of investments 9,272,153 9,272,153

Payable to the Pension Fund Manager 223,853 223,853

Payable to the Trustee 9,668 9,668

Payable to the Auditors 33,333 33,333

Accrued expenses and other liabilities 174,415 174,415
9,713,422 9,713,422

ABL Islamic Pension Fund - Debt Sub Fund

Payable against redemption of units 608,472 608,472

Payable to the Pension Fund Manager 202,076 202,076

Payable to the Trustee 7,817 7,817

Payable to the Auditors 33,334 33,334

Accrued expenses and other liabilities 72,879 72,879
924,578 924,578

ABL Islamic Pension Fund - Money Market Sub Fund

Payable against redemption of units 912,708 - 912,708

Payable to the Pension Fund Manager 92,626 115,000 207,626

Payable to the Trustee 7,172 - 7,172

Payable to the Auditors 33,333 - 33,333

Accrued expenses and other liabilities 74,549 - 74,549
1,120,388 115,000 1,235,388

Fair value of financial instruments
Fair value is the amount for which an asset could be exchanged, or liability settled, between knowledgeable willing
parties in an arm's length transaction. Consequently, differences can arise between carrying values and the fair

value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Fair value of investments is determined as follows:

- Fair value of listed equity securities is determined on the basis of closing market prices quoted on the respective
stock exchange.

- The fair value of all other financial assets and financial liabilities of the Fund approximate their carrying amounts
due to short term maturities of these instruments.

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using
a fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following levels:

Fair value measurements using quoted price (unadjusted) in an active market for identical assets or liabilities.

Fair value measurements using inputs other than quoted prices included within level 1 that are observable for the
asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Fair value measurement using inputs for the asset or liability that are not based on observable market data (i.e.
unobservable inputs).
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As at June 30, 2016, the Fund held the following financial instruments measured at fair value:

--As at June 30, 2016---------- -
Level 1 Level 2 Level 3 Total

ABL Islamic Pension Fund - Equity Sub Fund Rupe

Financial assets at fair value through profit or loss - net

Investment in securities - financial assets at fair value through profit or loss 71,988,322 71,988,322
- Investment in Listed equity securities

ASSETS

ABL Islamic Pension Fund - Debt Sub Fund

Financial assets at fair value through profit or loss - net
Investment in securities - financial assets at fair value through profit or loss 38,048,223
- Investment in Government securities - GoP Ijarah sukuk 3,042,133
- Other sukuk 41,090,356

ABL Islamic Pension Fund - Money Market Sub Fund

Financial assets at fair value through profit or loss - net

Investment in securities - financial assets at fair value through profit or loss 13,551,750 13,551,750
- Investment in Government securities - GoP Ijarah sukuk 1,650,000 1,650,000
- Other sukuk

As at June 30, 2015--—----------—
Level 1 Level 2 Level 3 Total

ABL Islamic Pension Fund - Equity Sub Fund Rupe

Financial assets at fair value through profit or loss - net

Investment in securities - financial assets at fair value through profit or loss

- Investment in Listed equity securities 49,053,109 49,053,109

ASSETS

ABL Islamic Pension Fund - Debt Sub Fund

Financial assets at fair value through profit or loss - net

Investment in securities - financial assets at fair value through profit or loss

- Investment in Government securities - GoP Ijarah sukuk 37,144,800 37,144,800

- Other sukuk 808,275 808,275
37,953,075 37,953,075

ABL Islamic Pension Fund - Money Market Sub Fund

Financial assets at fair value through profit or loss - net

Investment in securities - financial assets at fair value through profit or loss

- Investment in Government securities - GoP Ijarah sukuk 34,927,200 34,927,200

PARTICIPANTS' SUB FUND RISK MANAGEMENT

The participants' sub fund is represented by the net assets attributable to participant / redeemable units. The partic-
ipants of the Fund are entitled to payment of a proportionate share based on the Fund's net asset value per unit on
the redemption date. The relevant movements are shown on the statement of movement in participants' sub funds.

The Fund has no restrictions or specific funding requirements on the subscription and redemption of units.

The Fund's objectives when managing funds received are to safeguard its ability to continue as a going concern so
that it can continue to provide returns for participants and to maintain a strong base to meet unexpected losses or
opportunities.

In accordance with the risk management policies, the Fund endeavors to invest the subscriptions received in appro-
priate investments while maintaining sufficient liquidity to meet redemption requests. Such liquidity being
augmented by short-term borrowings or disposal of investments where necessary.
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25.2

25.3

FINANCIAL PERFORMANCE

Equity Sub-Fund

Particulars

Equity Sub-Fun

d

2016 |

2015

Net income

Capital gain / (loss) on sale of investments - net

Unrealised (loss) / gain on re-measurement of investments classified
as financial assets at fair value through profit or loss - net

Dividend income

Financial profit

Net asset value per unit as at June 30

Total Net Assets as at June 30

Total contributions received - Gross

Debt Sub-Fund

Rupee
7,269,750
(776,993)

6,600,097
3,119,655
200,382
146.0498
73,992,687
14,209,894

9,806,184
5,246,283

4,203,744
1,355,186
306,369
130.8431
53,364,074
43,651,046

Particulars

Debt Sub-Fund

2016 |

2015

Net income

Capital gain / (loss) on sale of investments - net

Unrealised (loss) / gain on re-measurement of investments classified
as financial assets at fair value through profit or loss - net

Financial profit

Net asset value per unit as at June 30

Total Net Assets as at June 30

Total contributions received - Gross

Money Market Sub-Fund

Rupe
1,393,319
(222,826)

303,688
2,390,880
109.3697
44,579,429
7,549,239

1,823,936

251,573
2,445,369
105.6407
37,300,567
36,799,286

Particulars

Money Market Sub-Fund

2016 |

2015

Net income

Capital gain / (loss) on sale of investments - net

Unrealised gain / (loss) on re-measurement of investments classified
as financial assets at fair value through profit or loss - net

Financial profit

Net asset value per unit as at June 30

Total Net Assets as at June 30

Total contributions received - Gross

Highest and lowest issue price of units issued during the year

For the year ended June 30, 2016

For the year ended June 30, 2015

DATE OF AUTHORISATION FOR ISSUE

Rup
746,246
(205,331)

8,522
1,845,230
107.7875
34,558,559
736,502

Equity Sub-Fund Debt Sub-Fund

1,696,719
68,869

215,078
2,256,784
105.4243
34,011,735
34,172,936

Money Market Sub-Fund

Lowest Highest Lowest Highest Lowest
issue price  issue price  issue price  issue price issue price

Highest

issue price

Rup
121.7672 149.0375 105.6407 109.5639 105.4243

100.0000 133.0356 100.0000 105.6407 100.0000

These financial statements were authorised for issue on August 17, 2016 by the Board of Directors of the Pension Fund Manager.

GENERAL

Figures have been rounded off to the nearest rupee.

107.8934

1054243

Corresponding figures have been rearranged and reclassified, wherever necessary, for the purpose of better presentation. No significant
rearrangements or reclassifications were made in these financial statements.

For ABL Asset Management Company Limited
(Management Company)

Sy;lvl(hal-iﬂ@ain

Chief Executive Officer
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MUHAMMAD KAMRAN SHEHZAD
Director
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