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ALLIED FINERGY FUND
REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

The Board of Directors of ABL Asset Management Company Limited, the management
company of Allied Finergy Fund (AFF), is pleased to present the Condensed Interim Financial
Statements (un-audited) of Allied Finergy Fund for the period ended December 31, 2018.

ECONOMIC PERFORMANCE REVIEW

1HFY'19 marked a new chapter for Pakistan’s political and economic landscape with the change
of Government in the center as well as in the biggest province of the country. Successful
transition of power and continuity of democratic process after the general elections of July 25,
2018 have reduced the political noise in the country but challenges on economic front still
persists. Though, newly elected Government has taken several measures to address surmounting
Balance of Payment (BOP) crisis but the results of those steps are yet to be reflected in numbers.

Pakistan’s economic indicators witnessed significant changes during the period due to challenges
on external front. CPI has increased substantially to 6.05% in IHFY 19 as compared to 3.75% in
the same period last year. CPI is expected to increase further in 2HFY 19 due to low base effect
and lag impact of currency adjustments as the Pak Rupee (PKR) has devalued by ~14% against
the greenback during last six months. Moreover, State Bank of Pakistan (SBP) has adopted
contractionary stance, thus; increased policy rate by 350bps to 10% during the said period.

Surprisingly, country’s external position continued to remain fragile despite taking above
mentioned steps as the Current Account Deficit (CAD) during 1HFY19 is down by only
4.4%YoY to USD7.9 billion as compared to USD8.4 billion during IHFY18. A much needed
support came from workers’ remittances which are up 10%YoY to USD10.7 billion. However,
foreign exchange reserves remained under pressure standing at 2.9 months of import cover in
spite of USD2.0 billion loans received from Saudi Arabia. Hopefully, CAD will come down
further going forward as deferred oil facilities of worth USD3.0 billion from Saudi Arabia and
UAE will be effective from January 2019. Furthermore, weak international commodity prices
particularly oil will further ease off pressure on BOP.

On fiscal front, FBR provisionally collected taxes worth PKR1,763 billion during 1HFY19
against the target of PKR1,960 billion, reflecting a shortfall of more than PKR175 billion. In
order to bridge the deficit, the government is expected to announce mini-budget in January 2019
where new taxes of ~PKR200 billion will be imposed. Moreover, meetings with IMF are likely
to kick-off in the current month to seek financial package.

Going forward, weak international oil prices, controlled imports, rising remittances and uptick in
exports will address risks to the economy. Government is focusing on enhancing Pakistan
Exports by giving reliefs to export oriented industry and curtailing imports by imposing
additional taxes and duties. It is expected that the Pakistan will enter into IMF program during
2HFY 19 which will help in addressing dwindling foreign exchange reserves and give confidence
to other lenders.
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MUTUAL FUND INDUSTRY REVIEW

Total assets under management (AUMSs) of open end mutual fund industry posted a decline of
3.1% during 1HFY 19 (from PKR648 billion to PKR628 billion), mainly on account of economic
uncertainty and year end phenomena. However, the industry witnessed growth of 1.1%YoY in
December 2018 against same period last year. Equity funds including Conventional and Islamic
equity witnessed a substantial decline of 12.2% and 18.3% in AUM to close the period at
PKRI121 billion and PKR85 billion, respectively. This decline can primarily be attributed to
dismal market performance (KSE100 index down 11.5% in 1HFY19) due to economic
uncertainty driving investor sentiments negative.

On the flip side, the fixed income category (comprising of Income, Aggressive Income and
Money Market funds) registered a growth of 4.8% in 1HFY19 to close at PKR200 billion in
December 2018 compared to PKR 191 billion in June 2018. Similarly, Islamic Income Category
also posted a growth of 8.3% in AUMs to end the period at PKR47 billion.

EQUITY MARKET REVIEW

Pakistan equities showed gloomy performance in 1HFY19 where benchmark KSE-100 index
shed 4,844.3 points (-11.5%) to become one of the worst performing market in the world for
CY18. The lackluster performance during the period under review was largely attributable to
political & economic uncertainty after the elections as the new government took office and
delayed defining its policies. Moreover, continuous selling by foreign investors (USD404
million) can be attributed to worsening macros (pressure on external account, depleting reserves
and PKR/USD devaluation). In addition to this, expected slowdown in global demand as two
economic giants, USA and China, engaged in trade war further aggravated uncertainty among
investors. Furthermore, extended sanctions on Iran proved as a last nail in the coffin. Investors
prefer to switch from risky asset classes to safe heavens in such a tricky and uncertain
environment. This led to the aggressive selling in equity market of not only Pakistan but across
the globe.

On foreign front, selling during the period was concentrated in Commercial Banks (USD166
million), Exploration & Production (USD98 million), and Cements (USD69 million).
Conversely, foreign interest was evinced in Fertilizer Sector which attracted buying of USD18
million. On the local front, - Insurance companies & individuals supported the market with a net
buying of USD176 million and USD156 million, respectively while mutual funds and brokers
remained net sellers of worth USD28 million, & USD14 million, respectively in IHFY18. On
sectoral front, Commercial Banks and E&P’s witnessed extreme downfall, contributing
1,288/1,107 points to the index’s decline. One off pension cost, higher compliance cost and
international provisioning caused sluggish performance of Commercial Banks while sharp
decline in oil price eroded the returns in E&Ps. On the flip side, improved petrochemical margins
kept Chemical sector green with positive index contribution of 39.46 points. Moreover, overall
liquidity in the market improved where average trading volume increased by 33%YoY to 104
million shares in 1HFY 19 from 78 million in IHFY 18 while the average daily value traded went
down by 24%YoY to USD58 million from USD76 million in the same period last year.
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FUND PERFORMANCE

During the period under review (23-Nov-18 to 31-Dec-18), ABL-FF posted a return of -4.10%
against a benchmark return of -3.02%, reflecting an underperformance of 108 basis points.

The Fund was invested 53.11% in equities and 45.40% in cash. AUM of Allied Finergy Fund
was recorded at Rs. 508.52mn at end-Dec’18.

AUDITORS

M/s. A.F. Ferguson & Co. (Chartered Accountants), have been appointed as auditors for the year
ending June 30, 2019 for Allied Finergy Fund (AFF).

MANAGEMENT QUALITY RATING

On December 31, 2018, JCR-VIS Credit Rating Company Limited (JCR-VIS) has reaffirmed the
Management Quality Rating of ABL Asset Management Company Limited (ABL AMC) to
‘AM2++’ (AM-Two-Double Plus) from ‘AM2+’ (AM Two Plus). Outlook on the assigned rating
is ‘Stable’.

OUTLOOK

Equity market in Pakistan is expected to have a limited recovery in 1HCY 19 as interest rates are
still to peak and fiscal consolidation measures are yet to unfold.However, lower than expected
inflation would cause SBP to soften its stance on monetary tightening, going forward.

In our view the economic indicators are expected to recover in 2HCY 19 debunking the negative
returns of last two years given peaking of interest rates, announcement of fiscal curtailment
measures, entry into IMF program and positive outcome of FATF. Going into the IMF program
would bring in discipline on both external and fiscal front thereby boosting the investors’
confidence.

We look for valued stocks hedged with economic growth slowdown and offering good dividend
yields. Therefore we are Overweight on E&P, Banks, Fertilizer, Technology, Textile, Power and
Chemical (whose stands to benefit from PKR depreciation) while have underweight stance on
Cement, Autos, Engineering, Electronics goods and FMCGs.
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We thank our valued investors who have placed their confidence in us. The Board is also
thankful to Securities & Exchange Commission of Pakistan, the Trustee (Central Depository
Company of Pakistan Limited) and the management of Pakistan Stock Exchange Limited for
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management team.

For & on behalf of the Board

W ol

Alee Khalid Ghaznavi
Director Chief Executive Officer

Lahore, February 6, 2019
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CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office

CDC House, 99-B, Block 'B'
5.M.C.H.5. Main Shahra-e-Faisal
Karachi - 74400. Pakistan.

Tel: (92-21) 111-111-500

Fax: {92-21) 34326020 - 23
URL: www.cdcpakistan, com
Email: info@cdcpak.com

TRUSTEE REPORT TO THE UNIT HOLDERS
ALLIED FINERGY FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of ABL
Allied Finergy Fund (the Fund) are of the opinion that ABL Asset Management
Company Limited being the Management Company of the Fund has in all material
respects managed the Fund during the period from November 23, 2018 to December
31, 2018 in accordance with the provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company
under the constitutive documents of the Fund;

The pricing, issuance and redemption of units are carried out in accordance
with the requirements of the constitutive documents of the Fund; and

The Non-Banking Finance Companies (Establishment and Regulations) Rules,
2003, the Non-Banking Finance Companies and Notified Entities Regulations,
2008 and the constitutive documents of the Fund.

AN
Badiuddin Akber
Chief Executive Officer

Central Depository Company of Pakistan Limited

Karachi; February 21, 2019
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INDEPENDENT AUDITORS' REPORT ON REVIEW OF CONDENSED INTERIM
FINANCITAL STATEMENTS TO THE UNIT HOLDERS

Introduction

We have reviewed the d d interim statement of nsseis and liabiliiles of
Allied Finesgy fand ‘the and) ss .it Munher 31, 2018 and the reiated :ondensed ‘nterim income

A 1 interim in umt Jolders’ fand and condensed interim cash
flow matement for the penod from Nmmber 29, 2018 to December 31, 2018, together with *he notes
forming vart thereof there-m-aiter ceferred o as the ‘condensed interim financial statements’,. The
Management Company {ABL Asnu Management ,Jmpanv Limited) s sesponsible tor the preparation
and Jr of hese d nterim fi ts 1 accordance with aceounting and
reporting standards s apolicabie .n Pak ‘or -ntenm ial reporting. Our cesponsibility is o
a v *hese condensed interim fi ‘hased on our “eview,

Scope vf Review
We conducted sur review jn i with “he i ional Standard on Review Engagements 2410,
"Review of Interim Financial Information 2erformed by the independent Auditor 2f the Sntity”. A review
of :undensed interim Gnancial statements consists of making ‘nquiries, pnmirllv of Jersons 'wpons.lb&e
for fi 1 and -4 and apphnng wﬂ}twal :md sther review procedures. 4 review s
enbstantially ess n scope than an audic i in ao with internarional Standards on
Anll!hl'lg amd rmm:quemiv does not anable as {0 sbwain assurance that we would »come aware of all
significant matters that migit Se identified n un andit, A glv, we do not 3xpress an sudit opinion.

Conclusion

Based on vur review, nothing has come tn our attention that -auses s to mliwe that the amompunng
condensed intérim Snancial stat ts d. in all in ~ith
aceounting and reporting standards as npnhcahle in Pakistan for ‘nterim financial Teporting.

MUJ:W?" .

Chartered accoligtants 7

Engagy t 2 r: Ni Abbas Shetkh
Dated: Fepruary 26, 2010

Karachi

A F, FERGUSON & 00.. Chartgren Accountants, 2 member firm of the Pus( nehwork
State Life Buifding No. -, Li. Chunariger Road. .” O, Box 4716, Sarochi-72000, Pakistan
Tei: ro2 121) 32420682-5,22928717-5; Fax: +92 (£1) 12015007/ 22427098/ 20427 d0; s pee.com/ ph>

' KARAC!H| w LAHORE » ISLaMABAD
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ALLIED FINERGY FUND

CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT DECEMBER 31, 2018

Assets

Bank balances

Investments

Dividend and profit receivable
Preliminary expenses and floatation costs
Total assets

Liabilities

Payable to ABL Asset Management Company Limited -
Management Company

Payable to the Central Depository Company of Pakistan - Trustee

Payable to the Securities and Exchange Commission of Pakistan

Accrued expenses and other liabilities

Total liabilities

NET ASSETS
UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED)

CONTINGENCIES AND COMMITMENTS

NUMBER OF UNITS IN ISSUE

NET ASSET VALUE PER UNIT

Un-audited
December 31,
2018
Rupees in "000

234,109
273,838
4,158
3,532

515,637

6,224
120
59
717

7,120
508,517

508,517

Number of units

52,876,979

--—--Rupees---—---

9.6170

The annexed notes from 1 to 16 form an integral part of these condensed financial statements.

For ABL Asset Management Company Limited
{ Management Company)

1—1’
SAQIB MATIN ALEE KHALID GHAZNAVI MUHAMMAD KAMRAN SHEHZAD
CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE OFFICER DIRECTOR

M . _RABL Asset Management
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ALLIED FINERGY FUND

CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)

FOR THE PERIOD FROM NOVEMBER 23, 2018 TO DECEMBER 31,2018

Income

Profit on savings accounts

Dividend income

Loss on sale of investments - net

Net unrealised diminution on re-measurement of investments
classified as 'financial assets at fair value through profit or loss'

Expenses

Remuneration of ABL Asset Management Company Limited -
Management Company

Punjab Sales Tax on remuneration of the Management Company
Accounting and operational charges

Selling and marketing expenses

Remuneration of Central Depository Company of Pakistan - Trustee
Sindh Sales Tax on remuneration of the Trustee

Annual fees to the Securities and Exchange Commission of Pakistan
Securities transaction cost

Auditors' remuneration

Listing fee

Amortisation of preliminary expenses and floatation costs

Printing charges

Total operating expenses

Net loss for the period before taxation

Taxation

Net loss for the period after taxation

Other comprehensive income for the period
Total comprehensive loss for the period
Earnings / (loss) per unit

Allocation of net income for the period
Net income for the period after taxation
Income already paid on units redeemed

Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

Period from
November 23,
2018 to
December 31,
2018

Rupees in '000

4,594
543
(367

(26,828

(27,195)
(22,058)

1,239
198
62
248
124
16
59
401
110
4

79
50
2,590
(24,648)

(24,648)

The annexed notes from 1 to 16 form an integral part of these condensed financial statements.

o

SAQIB MATIN ALEE KHALID GHAZNAVI MUHAMMAD KAMRAN SHEHZAD
CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE OFFICER DIRECTOR

PN
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ALLIED FINERGY FUND
CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS (UN-AUDITED)
FOR THE PERIOD FROM NOVEMBER 23, 2018 TO DECEMBER 31,2018

Period from November 23, 2018 to
December 31, 2018
Rupees in "000--

Undistri-

ital V'
Capital Value ——

Issue of 80,304,380 units
- Capital value (at net asset value per unit
at the beginning of the period) 803,044 803,044
- Element of loss (1,260 (1,260
Total proceeds on issuance of units 801,784 801,784
Redemption of 27,427,401 units
- Capital value (at net asset value per unit
at the beginning of the period) 274,274 - 274,274
- Element of income (5,655 - (5,655
Total payments on redemption of units 268,619 - 268,619
Total comprehensive loss for the period - (24,648) (24,648)

Net assets at end of the period 533,165 (24,648) 508,517
Accounting income available for distribution

- Relating to capital gain -
- Excluding capital gain -

Net loss for the period after taxation (24,648)

Distribution for the period -
Undistributed loss carried forward (24,648)

Undistributed loss carried forward
- Realised income 2,180
- Unrealised loss (26,828)

(24.648)
(Rupees)
Net assets value per unit at end of the period 9.6170

The annexed notes from 1 to 16 form an integral part of these condensed financial statements.

For ABL Asset Management Company Limited
{ Management Company)

s bt

SAQIB MATIN ALEE KHALID GHAZNAVI MUHAMMAD KAMRAN SHEHZAD
CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE OFFICER DIRECTOR
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ALLIED FINERGY FUND
CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE PERIOD FROM NOVEMBER 23,2018 TO DECEMBER 31,2018

Period from
November 23,
2018 to
December 31,
2018

Rupees in '000

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss for the year before taxation

Adjustments for:

Profit on savings accounts

Dividend income

Amortisation of preliminary expenses and floatation costs

Net unrealised diminution on re-measurement of investments
classified as 'financial assets at fair value through profit or loss'

Increase in liabilities

Payable to ABL Asset Management Company Limited - Management Company
Payable to the Central Depositary Company of Pakistan - Trustee

Payable to the Securities and Exchange Commission of Pakistan

Accrued expenses and other liabilities

Profit on savings accounts received
Net amount paid on purchase and sale of investments

Net cash used in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Net receipts from issuance of units
Net payments against redemption of units

Net cash generated from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

The annexed notes from 1 to 16 form an integral part of these condensed financial statements.

For ABL Asset Management Company Limited
{ Management Company)

SAQIB MATIN ALEE KHALID GHAZNAVI MUHAMMAD KAMRAN SHEHZAD
CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE OFFICER DIRECTOR
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(24,648)

(4,594
(543
79

26,828
21,770

2,613
120
59
717
3,509

631
979
(300,666)

(299,056)

801,784
(268,619
533,165

234,109

234,109




ALLIED FINERGY FUND
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD FROM NOVEMBER 23,2018 TO DECEMBER 31,2018

LEGAL STATUS AND NATURE OF BUSINESS

Allied Finergy Fund (the Fund) is an open ended mutual fund constituted under a Trust Deed entered into on August 09, 2018
between ABL Asset Management Company Limited as the Management Company and the Central Depository Company of
Pakistan Limited (CDC) as the Trustee. The Securities and Exchange Commission of Pakistan (SECP) authorised constitution of
the Trust Deed vide letter no. SCD/AMCW/AFF/55/2018 dated August 09, 2018 in accordance with the requirements of the Non-
Banking Finance Companies and Notified Entities Regulation, 2008.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non-Banking
Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) through a certificate of registration issued by
the SECP. The registered office of the Management Company is situated at Plot No. 14, Main Boulevard, DHA Phase 6, Lahore.
The Management Company is a member of the Mutual Funds Association of Pakistan (MUFAP).

The Fund has been catergorised as an open ended asset allocation scheme by the Board of Directors of the Management Company
and is listed on the Pakistan Stock Exchange Limited. The units of the Fund are offered to the public for subscription on a
continuous basis and are transferable and redeemable by surrendering them to the Fund.

The objective of the fund is to seek long term capital appreciation through investments in equity stocks.primarily from the
financial and energy sector / segment / industry, fixed income Instruments, money market instruments based on market outlook.
JCR-VIS Credit Rating company limited assigned the management quality rating of AM2++ (stable outlook) to the Management

Company as at December 31, 2018.
The title to the assets of the Fund is held in the name of the Central Depository Company of Pakistan Limited as the Trustee of the

Fund.

As per the offering document approved by the SECP, the accounting period, in case of the first such period, shall commence from
the date on which the trust property is first paid or transferred to the Trustee. Accordingly, these condensed interim financial
statements have been prepared from November 23, 2018 to December 31, 2018.

This is the first accounting period of the Fund and hence there are no comparative figures.
STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan for interim financial reporting. The accounting and reporting standards applicable in Pakistan comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017;

Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed Companies
Ordinance, 1984; and

the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-Banking
Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the requirements of the Trust
Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance
1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the requirements of IAS 34, the
provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance 1984, the
NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed have been followed.

The disclosures made in these condensed interim financial statements have, however, been limited based on the requirements of
the International Accounting Standard 34: 'Interim Financial Reporting'.

Amendments to published approved accounting and reporting standards that are effective in the current period:

There are certain amendments to the accounting and reporting standards that are mandatory for the Fund's annual accounting
period beginning on July 1, 2018. However, these do not have any significant impact on the Fund's operations and, therefore, have
not been detailed in these condensed interim financial statements other than IFRS 9 'Financial Instruments' which has been
adopted by the Fund during the current period.

A ABL Asset Management
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Standards, interpretations and amendments to published accounting and reporting standards that are not yet effective:

There are certain new standards, interpretations and amendments to the accounting and reporting standards that are mandatory for
the Fund's annual accounting periods beginning on or after July 1. 2019. However, these are not expected to have any significant
impacts on the Fund's operations and are, therefore, not detailed in these condensed interim financial statements.

Critical accounting estimates and judgments

The preparation of these condensed interim financial statements in accordance with the accounting and reporting standards
requires the management to make judgments, estimates and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses. The estimates, judgments and associated assumptions are based on
historical experience and various other factors including expectations of future events that are believed to be reasonable under the
circumstances, the results of which form the basis of making judgments about carrying values of assets and liabilities. The
estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the
year in which the estimate is revised if the revision affects only that year, or in the year of revision and future years if the revision
affects both current and future years.

The estimates and judgments that have a significant effect on these condensed interim financial statements of the Fund relate to
classification, valuation and impairment of financial assets (notes 3.2 and 5) and provision for taxation (notes 3.14 and 11).

Accounting convention

These condensed interim financial statements have been prepared under the historical cost convention except that investments
have been carried at fair values.

Functional and presentation currency

Items included in these condensed interim financial statements are measured using the currency of the primary economic
environment in which the Fund operates. These condensed interim financial statements are presented in Pakistan Rupee, which is
the Fund's functional and presentation currency.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these condensed financial statements are set out below.
Cash and cash equivalents

These comprise balances with banks in savings and current accounts, cheques in hand and other short-term highly liquid
investments with original maturities of three months or less.

Financial assets
Classification and subsequent measurement
Equity instruments

Equity instruments are instruments that meet the definition of equity from the issuer's perspective; that is, instruments that do not
contain a contractual obligation to pay and that evidence a residual interest in the issuer's net assets.

All equity investments are required to be measured in the “Statement of Assets and Liabilities™ at fair value, with gains and losses
recognised in the “Income Statement”, except where an irrevocable election has been made at the time of initial recognition to
measure the investment at FVOCI.

The dividend income for equity securities classified under FVOC] are to be recognised in the Income Statement. However, any
surplus / (deficit) arising as a result of subsequent movement in the fair value of equity securities classified as FVOCI is to be
recognised in other comprehensive income and is not recycled to the Income Statement on derecognition.

The Fund has not made an irrevocable election upon adoption of IFRS 9 to present in other comprehensive income subsequent
changes in the fair value of investments in equity instruments in other comprehensive income under [FRS 9 and accordingly all
investments in equity instruments have been designated as FVTPL

ABL Asset Management
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Regular way contracts

All regular way purchases and sales of financial assets are recognised on the trade date i.e. the date on which the Fund commits to
purchase or sell the asset. Regular way purchases / sales of assets require delivery of securities within two days from the
transaction date as per the stock exchange regulations.

Initial recognition and measurement

Financial assets are recognised at the time the Fund becomes a party to the contractual provisions of the instruments. These are
initially recognised at fair value plus transaction costs except for financial assets carried 'at fair value through profit or loss'.

Financial assets carried 'at fair value through profit or loss' are initially recognised at fair value and transaction costs are
recognised in the Income Statement.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or have been
transferred and the Fund has transferred substantially all risks and rewards of ownership. Any gain or loss on derecognition of
financial assets is taken to the Income Statement.

Financial liabilities

Classification and subsequent measurement

Financial liabilities are classified and subsequently measured at amortised cost.

Derecognition

Financial liabilities are derccognised when they are extinguished (i.e. when the obligation specified in the contract is discharged,
cancelled or expires).

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the 'Statement of Assets and Liabilities' when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis, or to realise
the assets and settle the liabilities simultancously.

Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past events, it is probable

that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the
obligation can be made. Provisions are regularly reviewed and adjusted to reflect the current best estimate.

Net asset value per unit

The Net Asset Value (NAV) per unit as disclosed in the Statement of Assets and Liabilities is calculated by dividing the net assets
of the Fund by the number of units in circulation at the year / period end.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received by the
Management Company / distributors during business hours on that day. The offer price represents the Net Asset Value (NAV) per
unit as of the close of the business day, plus the allowable sales load and provision of any duties and charges if applicable. The
sales load is payable to the Management Company / distributors.
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Units redeemed are recorded at the redemption price applicable to units for which the Management Company / distributors
receive redemption application during business hours of that day. The redemption price is equal to the NAV as of the close of the
business day, less an amount as the Management Company may consider to be an appropriate provision of duties and charges.

Distributions to unit holders

Distributions to the unit holders are recognised upon declaration and approval by the Board of Directors of the Management
Company. Based on the Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented by the SECP, distribution
for the year also includes portion of income already paid on units redeemed during the year.

Distributions declared subsequent to the year end reporting date are considered as non-adjusting events and are recognised in the
financial statements of the period in which such distributions are declared and approved by the Board of Directors of the
Management Company.

Element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units redeemed

Element of income represents the difference between net assets value per unit on the issuance or redemption date, as the case may
be, of units and the net assets value per unit at the beginning of the relevant accounting period. Further, the element of income is a
transaction of capital nature and the receipt and payment of element of income is taken to unit holders' fund. However, to maintain
the same ex-dividend net asset value of all units outstanding on the accounting date, net element of income contributed on issue of
units lying in unit holders fund will be refunded on units in the same proportion as dividend bears to accounting income available
for distribution. MUFAP, in consultation with the SECP, has specified the methodology of determination of income paid on units
redeemed during the year under which such income is paid on gross element received and is calculated from the latest date at
which the Fund achieved net profitability during the vear.

Revenue recognition

Gains / (losses) arising on sale of investments are recorded at the date at which the transaction takes place.

Unrealised gains / (losses) arising on re-measurement of investments classified as 'financial assets at fair value through
profit or loss' are recorded in the period in which these arise.

Profit on savings accounts is recognised on an accrual basis.

Dividend income is recognised when the right to receive the dividend is established.
Expenses

All expenses including management fee and trustee fee are recognised in the Income Statement on an accrual basis.

Preliminary expenses and floatation costs

Preliminary expenses and floatation costs represent expenditure incurred prior to the commencement of the operations of the
Fund. These costs are being amortised over a period of 5 years in accordance with the requirements set out in the Trust Deed of
the Fund.

Foreign currency translation

Transactions denominated in foreign currencies are accounted for in Pakistan Rupees at the exchange rates prevailing at the dates
of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation
at year end exchange rates for monetary assets and liabilities denominated in foreign currencies are recognised in the profit and
loss account.

Taxation

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting income for the year, as reduced by
capital gains, whether realised or unrealised, is distributed to the unit holders in cash.
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The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule
to the Income Tax Ordinance, 2001.

Earnings per unit

Earnings per unit is calculated by dividing the net income of the year / period before taxation of the Fund by the weighted average
number of units outstanding during the period.

(Un-audited)
Note December 31,
2018
BANK BALANCES Rupees in "000

Balances with banks in savings accounts 4.1 234,109

This includes balance of Rs 9.016 million maintained with Allied Bank Limited (a related party) that carries profit at 10.80% per
annum. Other profit and loss saving account of the Fund carries profit at 11.00% per annum.

(Un-audited)
Note December 31,
2018
INVESTMENTS Rupees in "000

At fair value through profit or loss
- Quoted equity securities : 273.838

Investments in equity securities - quoted

Shares of listed companies - fully paid up ordinary shares with a face value of Rs. 10 each.

Faid-up
Market value of
Carrying | Market value as | Market zhares
value as |value as |Apprecia a valua as | Meldas a
at at tion percenta a :E:‘:,::‘t:?
Decemb | Decemb | {diminuti ge of percenta paid-up
er 31, er 31, on) total |ge of net| capital of
2018 2018 Investm | assets the
ents Investes
Company

Purchas
ed
Name of the Investee Company during
the
period

==scec-c-- Number of shares held-------c-cc. ccccceee Rupees in "000 «-cc-ceoe cocccccceee Parcentage ----c--cacee
COMMERCIAL BANKS
Meezan Bank Lirmited 198,000 198,000 | 18670 18,293 {377) 6.68% 3.60% 0.17%
United Bank Limited 352,000 352,000 | 49,786 43,169 (B,617) 1576%  B8.49% 0.29%
Bank Al Habib Limited 330,000 330,000 | 24565 22,701 (1.864) 8.29%  4.46% 0.30%
Allied Bank Limited (related party) 258,000 259,000 | 26688 27,835 1147 10.16% 5.47% 0.23%
Bank Al Alfalah Limited 310,000 310,000 | 15388 12,583  (2,805) 4.60% 2.47% 0.17%
Bank of Punjab 900,000 900,000 | 11,760 10,773 (987) 393% 212% 0.34%
Habib Bank Limited 187,000 147,000 | 19,674 17.706  {1.968) 6.47% 3.48% 0.10%

166,531 153,060 (13.471) 6588% 30.09%

INSURANCE
Adarmee Insurance Cormpany Limited 100,000 100,000 [ 4,600 4,202 (398) 1.53% 0.83% | 0.03%
4,600 4,202 (398) 1.53% 0.83%

OIL & GAS EXPLORATION COMPANIES

Mari Petroleurn Company Limited 10,000 10,000 | 13649 12359  (1.200) 4.51% 2.43% 0.08%

Qil and Gas Development Company Limited 172,000 172,000 | 24,482 22,016  (2,476) 8.04%  4.33% 0.04%

Pakistan Oilfields Limited 45,900 45900 | 22175 19499  (2,676) T12% 3.83% 0.16%

Pakistan Petroleumn Limited 170,000 170,000 | 28446 25442  (3.004) 9.29% 5.00% 0.07%
88,762 79316  (9.446) 28.96% 15.59%

OIL & GAS MARKETING COMPANIES

Pakistan State Oil Company Limited 35,900 5,000 30,900 7912 6,966 (946) 2.54% 1.37% 0.08%

Sui Northern Gas Fipelines Limited 18,500 - 18,500 1,424 1,426 2 0.52% 0.28% 0.02%
9,336 8,392 (944) 3.06% 1.65%

POWER GENERATION & DISTRIBUTION
Hub Pow er Company Limited 336,500 336,500 | 31437 28,868  (2,569) 10.54% 5.68% | 0.29%
31,437 28868 (2569) 10.54% 5.68%

Total - December 31, 2018 300,666 273,838 (26,828) 99.98% 53.84%
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(Un-audited)
December 31,
2018
Unrealised diminution on re-measurement Rupees in '000
of investments classified as financial assets at fair value
through profit or loss

Market value of investments 3 273,838
Less: carrying value of investments 300,666

(26,828)

PRELIMINARY EXPENSES AND FLOATATION COSTS

Preliminary expenses and floatation costs incurred 3611
Less: amortisation during the period (79)
At the end of period 3,532

Preliminary expenses and floatation costs represent expenditure incurred prior to the commencement of operations of the Fund.
These costs are amortised over a period of 5 years in accordance with the requirements set out in the Trust Deed of the Fund and
the Non-Banking Finance companies and Notified Entities Regulation, 2008,
(Un-audited)
December 31,
2018
PAYABLE TO ABL ASSET MANAGEMENT COMPANY LIMITED Note Rupees in '000
- MANAGEMENT COMPANY - RELATED PARTY

Management fee payable 7.1 1,057

Punjab Sales Tax payable on remuneration of the
Management Company 72 169
Accounting and operational charges payable 73 62
Selling and marketing expenses payable 7.4 248
Sales and transfer load payable 1,067
Preliminary expenses and floatation cost payable 3,611
Other 10
6,224

The Management company has charged remuneration at the rate of 2% per annum based on the daily net assets of the Fund. The
amount of remuneration is being paid monthly in arrears.

During the period, an amount of Rs. 0.198 million was charged on account of sales tax on management fee levied through the
Punjab Sales Tax on Services Act, 2012.

In accordance with Regulation 60 of the NBFC Regulations, the Management Company has charged expenses at the rate of 0.1%

of the average annual net assets of the Fund being lower than actual expenses chargeable to the Fund for the period.
The SECP vide circular 40 of 2016 dated December 30, 2016 has allowed Asset Management Companies to charge selling and
marketing expenses to all categories of open-end mutual funds (except for fund of funds and money market funds) initially for
three years (from January 1, 2017 till December 31, 2019). The maximum cap of selling and marketing expense shall be 0.4%
per annum of the net assets of the fund or actual expenses whichever is lower. Accordingly, the Management Company has
charged selling and marketing expenses amounting to Rs. 0.248 million at the rate of 0.4% of the net assets of the Fund being
lower than actual expenses chargeable to the Fund for the period.
(Un-audited)
December 31,
2018
ACCRUED EXPENSES AND OTHER LIABILITIES Rupees in '000

Auditors' remuneration payable 110
Printing charges payable 50
Brokerage payable 401
Withholding tax payable 152
4

717
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CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at December 31, 2018.

TOTAL EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund as at December 31, 2018 is 0.44% which includes 0.08% representing government
levies on the Fund such as sales taxes, federal excise duties, annual fee to the SECP, ete. This ratio is within the maximum Hmit of
4% prescribed under the NBFC Regulations for a collective investment scheme categorised as asset allocation scheme.

TAXATION

The Fund has incurred net loss for the period, accordingly, no provision for taxation has been made in these condensed interim
financial statements.

EARNINGS / (LOSS) PER UNIT

Earnings / (loss) per unit (EPU) has not been disclosed as, in the opinion of the management, the determination of cumulative
weighted average number of outstanding units for calculating EPU is not practicable.

TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons include ABL Asset Management Company being the Management Company, the Central Depository Company
of Pakistan Limited being the Trustee, other collective investment schemes managed by the Management Company, any entity in
which the Management Company, its CISs or their connected persons have material interest, any person or company beneficially
owning directly or indirectly ten percent or more of the capital of the Management Company or the net assets of the Fund,
directors and their close family members and key management personnel of the Management Company.

Transactions with connected persons are executed on an arm's length basis and essentially comprise sale and redemption of units,
fee on account of managing the affairs of the Fund, sales load, other charges and distribution payments to connected persons. The
transactions with connected persons are in the normal course of business, at contracted rates and at terms determined in
accordance with market rates.

Remuneration to the Management Company of the Fund is determined in accordance with the provisions of the NBFC
Regulations, 2008 and the Trust Deed.

Remuneration to the Trustee of the Fund is determined in accordance with the provisions of the NBFC Regulations, 2008 and the
Trust Deed.

The details of transactions carried out by the Fund with connected persons during the period and balances with them as
at period end are as follows:

(Un-audited)
December 31,
2018

Rupees in '000
ABL Asset Management Company Limited - Management Company
Remuneration charged 1,239
Punjab Sales Tax on remuneration of the Management Company 198
Accounting and operational charges 62
Selling and marketing expenses 248
Issue of 25,058,772 units 250,000
Qutstanding 25,058,772 units 240,990

Central Depository Company of Pakistan - Trustee
Remuneration of the Trustee

Sindh Sales Tax on remuneration

Payable to Trustee

Allied Bank Limited
Profit on saving account
Issue of 2,502,102 units
Outstanding 2,502,102 units
Investment in shares

Profit receivable
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(Un-audited)
December 31,
2018
Rupees in '000
Ibrahim Agencies (Private) Limited
Issue of 900,000 units 9.000
Outstanding 900,000 units 8,655

Other balances due to / from related parties / connected persons are included in the respective notes to the condensed interim
financial statements.

FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or requirement to
curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are traded in an open market are revalued at the market prices prevailing on the reporting date. Investments
of the Fund in equity securities are revalued on the basis of closing quoted market prices available at the stock exchange.

Fair value of investments is determined as follows:

- Fair value of quoted equity securities is determined on the basis of closing market prices on the Pakistan Stock Exchange.

- The fair value of all other financial assets and financial liabilities of the Fund approximate their carrying amounts due to
short term maturities of these instruments.

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using a fair value
hierarchy that reflects the significance of the inputs used in making the measurements. The fair value hierarchy has the following
levels:

Level 1: Fair value measurements using quoted price (unadjusted) in an active market for identical assets or liabilities;

Level 2: Fair value measurements using inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3: Fair value measurement using inputs for the asset or liability that are not based on observable market data (i.e.
unobservable inputs).

As at December 31, 2018, the Fund held the following financial instruments measured at fair values:
(Un-audited)
December 31, 2018
Level 1 Level 2 Level 3
—————— --— Rupees in "000

Financial assets 'at fair value through profit
or loss'
Quoted equity securities 273,838
273,838

GENERAL

Figures have been rounded off to the nearest thousand Rupee.

DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue on February 6, 2019 by the Board of Directors of the
Management Company.

For ABL Asset Management Company Limited
{ Management Company)

R bt

SAQIB MATIN ALEE KHALID GHAZNAVI MUHAMMAD KAMRAN SHEHZAD
CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE OFFICER
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Discover the potential

For Information on ABL AMC's Funds, please visit

& wwwablamecom or 0800-22526
or visit any Allied Bank Branch
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