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VISION

Creating Investment Solutions within

everyone’s reach
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Core Values

To create a conducive working enviroment, to attract the best talent in
the Asset Management Sector. ABLAMC strives to be the 'employer of
choice' for young and experienced talent.

To set the highest industry standards in terms of product ranges and
innovations, in order to offer products for clients of all demographics.

To adhere to the highest industry standard for integrity and quality
across all the spheres of the company.

To use technology and financial structuring to serve as a "cutting-ed
compared to the competition.

To enhance Stakeholders Value.
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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

The Board of Directors of ABL Asset Management Company Limited, the management company of ABL
Islamic Income Fund (ABL-IIF), is pleased to present the Audited Financial Statements of ABL Islamic
Income Fund for the year ended on June 30, 2019.

ECONOMIC PERFORMANCE REVIEW

The outgoing year was an election year where a new political setup came into power. While the initiatives
of the new government seemed to serve a noble cause, the seemingly haphazard approach to policy
making created a tense environment for all stakeholders of the economy. On the external front, FY19
Current Account of Balance of Payment showed a marked improvement where the deficit stood at USD
13,587 million as compared to USD 19,897 million during the same period last year. Despite a 31.7%
PKR/USD devaluation over FY19 following 16% in FY18, exports remained stunted; declining by 1.8%
during FY19 while imports also dropped by 8.8%. Apart from the improvement in trade deficit, 9.7%
higher remittances from overseas Pakistanis (USD 21,842 million during FY19) added to the relief.
However, a continued plunge in the country’s foreign exchange reserves, where SBP import cover
dropped to around 1.6 months (from 4 months and 2.1 months for FY17 and FY18, respectively), took
them to USD 14.4 billion as compared to USD 16.4 billion last year. This includes foreign assistances
received from Saudi Arabia, China, and UAE during the latter half of FY19. Apart from arranging
alternate sources for funding the external account, an IMF package of USD 6.0 billion during the next 39
months, has now been negotiated, that would potentially unleash the potential of further assistance of
USD 38.0 billion from multilateral and bilateral sources over the course of the IMF program.
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Pakistan’s GDP growth slowed down to 3.2% in FY19 from 5.2% in FY 18. This was majorly led by 0.3%
contraction in the Manufacturing sector, which itself was a result of sharp monetary and fiscal tightening
measures undertaken by the PTI government. Major slowdown was seen in Construction & Allied and
Consumer related sectors. Poor cotton crop also dragged the Agriculture segment growth to only 0.9%
YoY compared to 3.8% YoY in FY18.

Inflation averaged 7.3% during FY19 compared to 3.9% in FY18 (3.6% average for prior 3 years), where
it averaged 8.6% in 2HFY19. Major reasons for the uptick in CPI readings were (i) PKR/USD
depreciation of 31.7%, (ii) sharp increases in power and gas tariffs, and (iii) stronger Food inflation at the
end of the year. Core inflation, however, was less volatile and averaged 7.9% YoY during the year. In
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response to (i) strong uptick in inflation, (ii) still-high current account deficit, and (iii) pre-program
conditions of IMF, the State Bank of Pakistan (SBP) increased the policy rate by 575bps during the year.
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Fiscal deficit remained high at 7.3% of GDP during FY 19 because of limited growth in tax revenue while
most of the savings were eroded by higher debt servicing. Tax collection in FY19 remained at PKR 3,762
billion against PKR 3,842 billion collected last year, reflecting a decrease of 2.1% YoY. Despite the

announcement of amnesty scheme, FBR seems lagged behind its revised tax collection target of PKR
4,150 billion, reflecting a shortfall of PKR 388 billion. The fiscal deficit matter is also being addressed in
the recently announced FY20 budget with focus placed on enhancing revenues to PKR 5,500 billion by
broadening the tax base.

MUTUAL FUND INDUSTRY REVIEW

Total Assets under Management (AUMs) of Pakistan’s open-end mutual fund industry continued the
declining trend as they posted a decrease of 14%YoY in FY19 from PKR 668 billion to PKR 571 billion,
followed by 1.7%YoY decline in FY18. This reduction was predominantly led by the Islamic and
conventional Equity categories which slide by 26% and 40%, respectively. Sluggish equity market
performance and higher interest rates environment shifted the investor interest in the money market funds,
as AUMs under the Islamic money market funds increased by 76% in FY'19.

On a cumulative basis, the fixed income category (comprising of income, aggressive income and money
market funds) registered a marginal increase of 0.22%YoY to close at PKR 191 billion in FY19 compared
to PKR 190.8 billion in FY'18. Rising interest rates tend the investors to focus on shorter duration money
market funds which witnessed an increase of 9%YoY to PKR 135 billion in FY19 compared to PKR 123
billion in FY'18. On the other hand, Islamic income funds AUMs (comprising of Islamic income, Islamic
money market and Islamic aggressive income) increased by 38%YoY to PKR 91 billion in FY19
compared to PKR 66 billion in FY18, largely due to increasing investor interest in Islamic investments.

OBJECTIVE

To provide investors, with an opportunity to earn higher income over medium to long-term by investing
in a diversified portfolio consisting of different Money market and debt instruments permissible under the
Shariah principles.

ISLAMIC MONEY MARKET REVIEW

On the Islamic side, money market remained very liquid due to massive deposit growth of 10.7%YoY
(deposits as on March 30, 2019). Moreover, market share of Islamic Banking Institutions’ deposits in
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overall banking deposits stood at 15.6% by the end of March 2019. Similarly, total assets of Islamic
Banking in overall banking size also increased to 15% by March 2019 as compared to 13.5% in March
2018. During the period under review, the money market maintained an upward trajectory amid frequent
hikes in key interest rates. As a result, the market maintained a shorter duration and avoided heavy
participation in longer duration instruments. Upward revision in utility prices and reduction/withdrawal of
government subsidies along with considerable devaluation of PKR against USD added to inflation. As a
result, SBP raised the policy rate by 575bps with six intervals in contrast to the 75bps in the SPLY. The
policy rate increased from 6.5% to 12.25% in May 2019 where 150bps increase was witnessed in
4QFY19 alone.

Inflation clocked in at ~7.32%YoY for FY19 as compared to ~3.9%YoY in FY18. The higher inflation
was the result of higher transport, housing, electricity, gas and food prices. While the headline inflation
remained in check during the year, pressure on the external side continued to disrupt the position of Pak
Rupee in the international market raising concerns regarding spike in inflation.

Pakistan investment bonds (PIBs) trading yields went up ranging from 469bps to 719bps, with a
significant tilt towards shorter tenor instruments. During the year, money market witnessed a seasonal
lack of liquidity as SBP continued with frequent open market operations (OMOs). At the end of the year,
the SBP remained a net lender of worth PKR 702 billion under single reverse repo arrangement at a cut-
off rate 12.38%.

On the T-bills side, the 3-Month cut off yields increased from 6.26% to 12.75%. During the year,
participation in 6 & 12 Month T-bills remained subdued due to the continuous rise in interest rates. The
cut off rates for 6 Months however increased from 6.85% to 12.80% whereas the bond cut off yields for 3,
5 & 10 years closed at 13.70%, 13.80% & 13.60% respectively.

FUND PERFORMANCE

For the year ended FY’19, ABL Islamic Income Fund’s posted a return of 8.47%, significantly
outperforming the benchmark return of 3.68% by 479 bps. The Fund’s outperformance was achieved by
means of generating higher accrual income by placement of funds in bank deposits and TDRs at lucrative
rates. The fund’s AUM decreased to PKR 3.732 billion compared to PKR 5.019 billion as on June 30,
2018. During the year, the fund focused on realizing gains on the corporate Sukuk portfolio while
participating in high quality fresh instruments which contributed in improving the portfolio’s core yield.

At the end of the period, fund comprised of Cash and Corporate Sukuks at 68.85% and 29.36% of total
assets, respectively.

ADDITIONAL MATTERS
1. The detail of Directors of the Management Company is disclosed in this Annual Report.

2. Financial Statements present fairly the state of affairs, the results of operations, cash flows and the
changes in unit holder’s fund;
3. Proper books of accounts of the Fund have been maintained.

4. Appropriate accounting policies have been consistently applied in the preparation of the financial
statements and accounting estimates are based on reasonable and prudent judgments;

5. Relevant International Accounting Standards, as applicable in Pakistan, provisions of the Non-
Banking Finance Companies (Establishment and Regulation) Rules, 2003 & Non-Banking Finance
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Companies and Notified Entities Regulations, 2008, requirements of the Trust Deed and directives
issued by the Securities and Exchange Commission of Pakistan, have been followed in the
preparation of the financial statements;

6. The system of internal control is sound in design and has been effectively implemented and
monitored;

7. There have been no significant doubts upon the Funds’ ability to continue as going concern;
8. Performance table of the Fund is given on page # 12  of the Annual Report;

9. There is no statutory payment on account of taxes, duties, levies and charges outstanding other than
already disclosed in the financial statements;

10. The statement as to the value of investments of Provident Fund is not applicable in the case of the
Fund as employees retirement benefits expenses are borne by the Management Company;

11. The pattern of unit holding as at June 30, 2019 is given in note No. 97 of the Financial
Statements.

AUDITORS

M/s.Deloitte Yousaf Adil (Chartered Accountants), have been re-appointed as auditors for the year ending
June 30, 2019 for ABL Islamic Income Fund (ABL -IIF).

FUND STABILITY RATING

JCR-VIS Credit Rating Company Ltd. (JCR-VIS) on January 16, 2019, has reaffirmed the Fund Stability
Rating of ABL Islamic Income Fund at “‘A(f)’ (Single A (f)).

MANAGEMENT QUALITY RATING

On December 31, 2018, JCR-VIS Credit Rating Company Limited (JCR-VIS) has reaffirmed the
Management Quality Rating of ABL Asset Management Company Limited (ABL AMC) to ‘AM2++’
(AM-Two-Double Plus) from ‘AM2+’ (AM Two Plus). Outlook on the assigned rating is ‘Stable’.

OUTLOOK AND STRATEGY

After an increase of 750 bps in policy rate, we believe the interest rates are close to their peak level.
While inflationary pressures are expected to soften towards 2HFY20, improvements on external side can
already be witnessed.

The fund shall continue to maintain majority of its exposure in Cash/TDRs with high rated Islamic Banks
with selected exposure in Corporate Sukuks.

ABL Islamic Income Fund Performance FY-2019
Yield 8.47%
Average of 6 Month Deposit Rate of 3 A rated Islamic Banks 3.69%
Weighted Average Time to Maturity of Net Assets (days) 591.60
Asset under management as at June 30,2016 (PKR mn) 3,732.59
Closing NAV per unit as on June 30,2017 (PKR) (Ex -Dividend) 10.1965
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Asset Alloacation (% of Total Assets)

1.79%

68.85%

H Cash
M Corporate Sukuks
1 Others including receivables

1.79%

0.52%

Credit Quality (% of Total Assets)

0.04% 5.21%

6.97%

21.74%

30.59%
HAAA H AA- uA+
A uAA+ m Others / Unrated
mAA 1 Govt. Securities
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FUND MANAGER REPORT

OBJECTIVE

To provide investors, with an opportunity to earn higher income over medium to long-term by investing
in a diversified portfolio consisting of different Money market and debt instruments permissible under the
Shariah principles.

ECONOMIC PERFORMANCE REVIEW

The outgoing year was an election year where a new political setup came into power. While the initiatives
of the new government seemed to serve a noble cause, the seemingly haphazard approach to policy
making created a tense environment for all stakeholders of the economy. On the external front, FY19
Current Account of Balance of Payment showed a marked improvement where the deficit stood at USD
13,587 million as compared to USD 19,897 million during the same period last year. Despite a 31.7%
PKR/USD devaluation over FY19 following 16% in FY18, exports remained stunted; declining by 1.8%
during FY19 while imports also dropped by 8.8%. Apart from the improvement in trade deficit, 9.7%
higher remittances from overseas Pakistanis (USD 21,842 million during FY19) added to the relief.
However, a continued plunge in the country’s foreign exchange reserves, where SBP import cover
dropped to around 1.6 months (from 4 months and 2.1 months for FY17 and FY18, respectively), took
them to USD 14.4 billion as compared to USD 16.4 billion last year. This includes foreign assistances
received from Saudi Arabia, China, and UAE during the latter half of FY19. Apart from arranging
alternate sources for funding the external account, an IMF package of USD 6.0 billion during the next 39
months, has now been negotiated, that would potentially unleash the potential of further assistance of
USD 38.0 billion from multilateral and bilateral sources over the course of the IMF program.

Pakistan’s GDP growth slowed down to 3.2% in FY19 from 5.2% in FY18. This was majorly led by 0.3%
contraction in the Manufacturing sector, which itself was a result of sharp monetary and fiscal tightening
measures undertaken by the PTI government. Major slowdown was seen in Construction & Allied and
Consumer related sectors. Poor cotton crop also dragged the Agriculture segment growth to only 0.9%
YoY compared to 3.8% YoY in FY18.

Inflation averaged 7.3% during FY 19 compared to 3.9% in FY18 (3.6% average for prior 3 years), where
it averaged 8.6% in 2HFY19. Major reasons for the uptick in CPI readings were (i) PKR/USD
depreciation of 31.7%, (ii) sharp increases in power and gas tariffs, and (iii) stronger Food inflation at the
end of the year. Core inflation, however, was less volatile and averaged 7.9% YoY during the year. In
response to (i) strong uptick in inflation, (ii) still-high current account deficit, and (iii) pre-program
conditions of IMF, the State Bank of Pakistan (SBP) increased the policy rate by 575bps during the year.
Fiscal deficit remained high at 7.3% of GDP during FY19 because of limited growth in tax revenue while
most of the savings were eroded by higher debt servicing. Tax collection in FY19 remained at PKR 3,762
billion against PKR 3,842 billion collected last year, reflecting a decrease of 2.1% YoY. Despite the
announcement of amnesty scheme, FBR seems lagged behind its revised tax collection target of PKR
4,150 billion, reflecting a shortfall of PKR 388 billion. The fiscal deficit matter is a Iso being addressed in
the recently announced FY20 budget with focus placed on enhancing revenues to PKR 5,500 billion by
broadening the tax base.

ISLAMIC MONEY MARKET REVIEW

On the Islamic side, money market remained very liquid due to massive deposit growth of 10.7%YoY
(deposits as on March 30, 2019). Moreover, market share of Islamic Banking Institutions’ deposits in
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overall banking deposits stood at 15.6% by the end of March 2019. Similarly, total assets of Islamic
Banking in overall banking size also increased to 15% by March 2019 as compared to 13.5% in March
2018. During the period under review, the money market maintained an upward trajectory amid frequent
hikes in key interest rates. As a result, the market maintained a shorter duration and avoided heavy
participation in longer duration instruments. Upward revision in utility prices and reduction/withdrawal of
government subsidies along with considerable devaluation of PKR against USD added to inflation. As a
result, SBP raised the policy rate by 575bps with six intervals in contrast to the 75bps in the SPLY. The

policy rate increased from 6.5% to 12.25% in May 2019 where 150bps increase was witnessed in
4QFY19 alone.

Inflation clocked in at ~7.32%YoY for FY19 as compared to ~3.9%YoY in FY18. The higher inflation

was the result of higher transport, housing, electricity, gas and food prices. While the headline inflation
remained in check during the year, pressure on the external side continued to disrupt the position of Pak
Rupee in the international market raising concerns regarding spike in inflation.

Pakistan investment bonds (PIBs) trading yields went up ranging from 469bps to 719bps, with a
significant tilt towards shorter tenor instruments. During the year, money market witnessed a seasonal
lack of liquidity as SBP continued with frequent open market operations (OMOs). At the end of the year,
the SBP remained a net lender of worth PKR 702 billion under single reverse repo arrangement at a cut-
off rate 12.38%.

On the T-bills side, the 3-Month cut off yields increased from 6.26% to 12.75%. During the year,
participation in 6 & 12 Month T-bills remained subdued due to the continuous rise in interest rates. The
cut off rates for 6 Months however increased from 6.85% to 12.80% whereas the bond cut off yields for 3,
5 & 10 years closed at 13.70%, 13.80% & 13.60% respectively.

FUND PERFORMANCE

For the year ended FY’19, ABL Islamic Income Fund’s posted a return of 8.47%, significantly
outperforming the benchmark return of 3.69% by 478 bps. The Fund’s outperformance was achieved by
means of generating higher accrual income by placement of funds in bank deposits and TDRs at lucrative
rates. The fund’s AUM decreased to PKR 3.732 billion compared to PKR 5.019 billion as on June 30,
2018. During the year, the fund focused on realizing gains on the corporate Sukuk portfolio while
participating in high quality fresh instruments which contributed in improving the portfolio’s core yield.

At the end of the period, fund comprised of Cash and Corporate Sukuks at 68.85% and 29.36% of total
assets, respectively.

OUTLOOK AND STRATEGY

After an increase of 750 bps in policy rate, we believe the interest rates are close to their peak level.
While inflationary pressures are expected to soften towards 2HFY?20, improvements on external side can
already be witnessed.

The fund shall continue to maintain majority of its exposure in Cash/TDRs with high rated Islamic Banks
with selected exposure in Corporate Sukuks.

Yield 8.47%
Average of 6 Month Deposit Rate of 3 A rated Islamic Banks 3.69%
Weighted Average Time to Maturity of Net Assets (days) 591.60
Asset under management as at June 30,2019 (PKR mn) 3,732.59
Closing NAV per unit as on June 30,2019 (PKR) (Ex-Dividend) 10.1965

H ABL Asset Management MLf I F

Discover the potential ABL Islamic Income Fund

Page 10



Asset Alloacation (% of Total Assets) Credit Quality (% of Total Assets)

1.79%

0.04% 5.21%

21.74% 6.97%

1.79%

0.52%

33.15%

mCash  mCorporate Sukuks  m Others including receivables

B AAA HAA- mA+
HA HAA+ m Others / Unrated
WAA ™ Govt. Securities
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PERFORMANCE TABLE

Net Assets

Net Income

Net Assets value

Interim distribution *

Final distribution

Final distribution date

Closing offer price

Closing repurchase price
Highest offer price

Lowest offer price

Highest repurchase price per unit
Lowest repurchase price per unit

Total return of the fund
- capital growth

- income distribution
Average return of the fund
First Year

Second Year

Third Year

Fourth Year

Fifth Year

Sixth Year

Seventh Year

Eighth Year

Since Inception

‘Weighted average Portfolio
duration in days

*Interim distribution

2019
Date

July 03,2018
August 01,2018

2013
Date

September 24, 2012

December 27, 2012
March 22, 2013

Disclaimer

June 2019

June 2018

June 2017

June 2016

June 2015

3,732,590 5,019,570

3,967,785 3,276,636

June 2014

June 2013 June 2012

June 2011

(Rupees in '000).

1,832,477

1,270,261

1,172,065 1,059,763

816,606

315,631 254,092

166,526 54,160

140,976

102,044

108,078 81,995

47,735

10.1965 10.6100

10.1660 10.0175

(Rupees per unit).

10.0282

10.0253

10.0086 10.0245

10.0163

0.4270 -

- 0.5946

0.7997

0.7246 0.8040

0.6311

0.8481 -

0.4200 -

0.8662

0.0426

0.1835 0.2458

0.2546

June 26, 2019 -

June 19,2017 -

June 12,2015 June 23,2014 June 28,2013 June 25,2012 June 29, 2011

10.3494 10.7692

10.3185 10.1678

10.1786

10.1757

10.0086 10.0245

10.0163

10.1965 10.6100

10.1660 10.0175

10.0282

10.0253

10.0086 10.0245

10.0163

11.1966 10.7706

10.7545 10.7545

11.0292

10.3824

10.2789 10.2674

10.2607

10.3395 10.3186

10.1562 10.1657

10.1513

10.1518

9.9985 10.0027

10.0027

11.0311 10.6114

10.5956 10.5956

10.8662

10.2290

10.2789 10.2674

10.2607

10.1867 10.1661

10.0061 10.0155

10.0013

10.0018

9.9985 10.0027

10.0027

-4.28% 4.37%

1.48% -0.13%

Percentag

0.03%

0.46%

0.14% 0.48%

1.34%

12.75% 0.00%

4.20% 5.95%

8.66%

8.42%

9.08% 10.50%

8.86%

8.47% 4.37%

5.68% 5.82%

8.69%

8.88%

9.22% 10.98%

6.60% 5.15%

5.92% 7.51%

9.17%

9.46%

10.61% -

6.55% 5.57%

7.18% 8.41%

9.75%

10.65%

6.65% 6.72%

8.09% 9.19%

10.86%

7.52% 7.63%

8.91% 10.36%

8.30% 8.48%

8.63% -

9.09% 9.63%

10.20% -

11.05% 10.49%

11.15%

11.13%

10.20%

Rate
Per Unit

Re 0.2970

Rate
Per Unit
Re 0.2788
.27

2016
Date

June 21, 2016
June 24,2016

2012
Date

September 27, 2011
December 26, 2011
March 26, 2012

Rate
Per Unit

Rate
Per Unit
Re 0.2733

2014
Date

September 27, 2013
December 30, 2013
March 27, 2014
May 30,2014

2011
Date

September 29, 2010
December 30, 2010
March 30, 2011

Past performance is not necessarily indicative of future performance and unit prices and investment returns may go down, as well as up.
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Rate
Per Unit

Re 0.1868

Rate
Per Unit

Re 0.1418




CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office
L0 Howss, 90-E, Blank ‘B
SMCHS, Main Shahe-eFaual

Mesachi - TaA00, Par
Palt {52213 111111

TRUSTEE REFORT TO THE UNIT HOLDERS
ABL ISLAMIC INCOME FUND

Report of the Trustee pursuant to Regulation 410h) and clause 9 of Schedule ¥ of
the Mon-Banking Finance Companies and Notified Entities Regulations, 2008

We Centrul Depository Company of Pakisten Limited, being the Trusiee of ABL
Islamic Income Fund (the Fund) sre of the opinion that ABL Asser Management
Company Lomted bemg the Management Company of the Fund has in all muterial
respects menaged the Fund during the yvear ended June 30. 201% m seoordance with
the provisions of the fiollowing:

{1 Limitations imposed on the investment powers of the Muanagement Company
under the constitutive documents of the Fund,

fii) The pricing, issuance and redemption of units are camed out in accordance
with the reguircments of the constitutive documents of the Fund, amd

(i}  The Non-Banking Finance Componies { Establishiment and Repulations) Rules,
2003, the Non-Banking Finance Compantes and Notified Entities Regulations,
2008 and the constitutive documents of the Fund

\

Badiuddin Akber
Chief Executive Officer
Central Depository Company of Pakistan Limated

Karachi: Seplember 19, 2019
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August 30, 2019

The purpose of this report is to provide an opinion on the Shariah Compliance of the Fund’s investment
and operational actlvitles with respect Lo Shariak guidelines provided

It ks the core responsibifity of the Management Company L& operate the Fund and invest the amount of
money in such 3 manner which is in compliance with the Sharlah principles as laid out in the Shariah
guidelines. In the capacity of the Shariah Advisor, our respansibility lies in providing Shariah guidélines
and ensuring compliance with the same by review of activities of the fund. We express our opinion
based on the review of the information, provided by the management company, to an extent where
compliance with the Shariah guidelines can be objectively verified.

Our review of Eund's activities is limited to enguenes of the personnel of Management Company and
various documentis prepared and provided by the management company.

Keeping in view the above; we certify that:

W have reviewed all the Investment and operational activities of the furd Including all transactions and
found them tn comply with the Sharizh guidelines. On the basis of information provided by the
managemeant company, all operations of the fund for the year ended June 30, 2013 comply with the
provided Shariah gutdelines. Therefore, it is resolved that imvestments in ABL tslamic Income Fund {ABL-
I} managed by ABL Asset Management Company are halal and in accordance with Shariah principles.

May Abizh (SWT} bless us and forgive our mistakes and accept our sincere efforts in accomplishment of
cherlshed tasks and keep us away from sinful acts,

Far and on behalf of Shariah Supervisory Councll of Al-Hilal Shariah Advisors {Pt.| Limited,

--A e fr
ufti d Ahmad Aijaz Faraz Younus Bandukda, CFA
Membear Shariah Council Chief Executive

Al-Hilal Sharlah Advisors (Pwt) Limited

A ABL Asset Management MLi I F
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INDEPENDENT ASSURANCE REPORT TO THE UNIT HOLDERS ON THE STATMETNT OF COMPLIANCE
\WITH THE SHARIAH PRINCIFLES

‘\We have performed an independent assurance sngagement of ABL lslamic Income Fund (the Fund) to
express an opinion on the annexed Statement of Compliance with Shariah Principles (the Statement) for
the year ended June 30, 2019, Our engagement was carried out a3 required under clause 38.3 of the Trust
Deed of the Fund.

Management Company’s respansibility

The Management Company of the Fund is responsible for preparation of the Staterment (the subject
matter] and for compliance with the Shariah Principles specified In the Trust Deed and the guidelines
issped by the Shariah Advisor, This responsibility includes designing, Implementing and maintaining
fnternzl control to ensure that aperations of the Fund and the investments made by the Fund are in
compliance with the Shariah Principles.

Responsibliity of an independent assurance provider

Dur responsibility is to express our conclusion on the Statement based on our Independent assurance
engagement, performed in accordance with the International Standards on Assurance Engagement (ISAE
3000) “assurance Engagement other than Audits or Reviews of Historical Financlal Information®. This
standard requires that we comply with ethical requirements and plan and perform the engagement to
obtain reasonable assurance whether the Statement reflects the status of the Fund’s compliance with the
Shariah princigals specified in the Trust Deed and the guidelines issued by the Sharizh Advisor.

The procedure selected depend on our judgment, including the assessment of the risks of material non-
compliances with the Shariah Principles,

I making those risk assessments, we have considesed internal controls relevant to the Fund's compliance
with the principles in order to design procedures that are appropriate in the circumstances, for gathering
sufficient appropriate evidence to determine that the Fund was not materially non-compliant with the
principles. Cur engagement was not for the purpose of expressing an opinion on the effectiveness of the
Fund's Intermal contrals. Amongst others, our scope included procedures ta:

« Check compliance of specific guidelines lssved by Shariah Advisor relating to charity, maintaining
bank account and for making Investments of the Fund ; and

Heswbar of
Deluithe Toudee Tolsnatss Lindted
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= Check that the Shariah Advisor has certified that the operations of the Fund and Investments
made by the Fund during the year ended June 30, 201% sre in compliance with the Shariah
Principles.

Canclusion

In our opinion, the Statement, in all material respacts, presents fairly the status of the Fund’s compliance
with Sharlan principles specified In the Trust Deed and the guldelines issued by the Sharah Advisor for
the year ended June 30, 2019,

o L

Chartered Acco

Date: Septermber 25, 2015
Lahore

Heilsa o
Oiplnitta Tanzhe Totmates Lisioad
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INDEPENDENT AUDITORS' REPORT TO THE UNIT HOLDERS OF ABL ISLAMIC TINCOME
FUND

Report on the Audlt of Financial Statements

Opinion

We have zudited the finencial staterments of ABL Islamic Income Fund (the Fund), which comprise
the staternent of assets and liabilities as at June 30, 2019, and the related statement of comprehensiee
Income, staterent of movemsnt in unit holders' fund and cash Now statement for the year then snded,
and notes to the Mnancial statements, induding a summary af significant accownting policies,

In gur opinion, the accompanying financial statements give a true and fair view of the financal position
of the Fund as at June 30, 2019, and of its financial parformance and its cash flows for the year then
cnded In accordance with accounting and reporting standards as appiicable in Pakistan.

Basis for Opinian

‘We conducted our audit in accordance with International Standards on Auditing {154s) as applicable in
Fakistan. Owur responsibilities under those standards are further desoribed in the  Auditors
Responsibilities for the Audit of the Finandial Statements section of our report, We are independent of
the Fund and ABL Asset Management Company Limited (the Management Company) in accordance with
the International Ethics Standards Board for Accountants” Code of Ethics for Professional Accountants
(IESEA Code) as adopted by the Institute of Chartered Accountants of Pakistan together with the ethical
requirements that are relevant to our audit of the finandal statements In Pakistan, and we have fulfilled
our ather ethical responsibilities in accardance with thesa requirements and the 1ESBA Code. We belleve
that the audit evidence we have abtained i sufficient and appropriate to provide a basis for our opindon.

Key Audit Matters
Key audit matters ane those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period, These matters were addressed in the context of

pur audit of the financial statements a5 a whole, and in forming our opinion thereon, and we da nol
provide a separate opinion on these matters.

Hambaey of
Dhalis i Ttk Tekistiatsa Limited
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Kay audit matter

Valuation and existence of investments

#As disciosed in note 5 to the financial statements,
investments hald at fair valee throwgh profit or
loss sggregated to Rs, 1,126 million as at June
30, 2018,

The Funds investments malnly Include “subuk
certificates” at year end therafore there is & risk
that -approgriate prices may not be used to
determing Falr value of the investments.

Further, in respect of existence of investments,
there is a risk that the Fund may have included
Investrmients in its financial staterments which

We performed the following procedures to

address the matier;

= evaluated the design and implementation of
key oontrols around existence and valuation of
investments;

s independently tested the valustions directly to
pricing sources; and

= independently matched the sukuk cerbificates
held by the Fund as per intemal records with
the sukuk certificates appearing In the CDC
statement and investigabed any reconciling
Items.

were not cwimned by Fumnd.

Information Other than the Finandal Statements and Auditor's Report Thereon

The Management Company ks responsible for the other information. The ather Information comprises
the Infarmation included in the annual report, but does not indude the financial statements and our
Buditor's report thereon,

Our opinion on the financial skaterments does not cover the obther information and we do NoOt express any
farm of assurance conclusion thereon,

In comnection with our audit of the financial statements, our responsibility 15 © read the other
informatien and, in doing so, consider whether the other information s materfally inconsistent with the
financial statements or gur knowledge obtained in the audit or otherwise appears o be materally
misstated. If, Based on the work we have performed, we conclude that there is a material misstatemant
of this other infermation, we are required to report that fact. We hawve nothing to report in this regard.

Responsibilities of the Management Company and Those Charged with Governance for the
Financial Statements

The Management Company 5 responsible for the preparation and fair presentation of the financial
stataments In accordance with accounting and reporting standards as applicable in Pakistan, and for
such internal control as the Management Company determines is necessary to enable the preparation
of financial stabements that are free from material misstatement, whether due to frawd or error,

In preparing the financial statemeants, the Managemeant Campany is responsible for 2gse<sing the Fund's
ability to continue as a going concern, disciosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Management Company either intends to hquidate
the Fund ar to cease operabions, or has no realistic albernative but ta do so.

Those Charged with Governance of the Management Company are responsible for overseeing the Fund's
financial reporting process.

M of
Dot Tomdhe Tohosrts Limited
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Auditor's Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the Enancial statements as & whole
are free from material misstatement, whether due to fraud or error, and te issue an auditor's repart
that includes our apinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordence with 1S4s Bs applicable in Pakistan will slways detect a makeral
migstatement when it exists. Misstatements can arise from fraud or ermor and are considered matenal

If, Individsally or In the aggregate, they could reasonably be sxpected bo influence the econormic
decisions of users taken on the basis of thesa financial statements.

A= part of 2n audit in 2ccordance with 1542 as applicable in Peakistan, we scercise professional
judgment and mainkain professional skeplicism throughout the audit. We also;

« Identify and assess the risks of materal misstatement of the financial statements, whether due to
fraud or esror, design amd perform audit procedures responsive to those risks, and obtain audit
evidence that is suflicient and appropriate to provide & basis for our opinion, The risk of not debecting
a matesial misstaternent resulting from fraud is higher than for one resulting from emor, as fraud
may Invelve collusion, forgery, Intenticnal emissions, misrepresentations, or the override of Internal
contral,

« (btain an understanding of internal control relevant to the audit in order bo design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Management Company’s Internal control,

« Evaluske the appropriateness of accounting policies used and the reasonableness of accounting
estimates and relatad disclosures made by the Management Company,

«  Conclude on the appropriateness of the Mansoement Company's use of the going concem basis of
aécaunting and, based on the sudit evidence obtained, whether 8 material uncartainty exists related
to events or conditions that may cast significant doubt on the Fund's ability to conlinue as & going
concern, If we conclude that a material uncertainty exists, we are required bo draw attention in our
auditor's report to the related disclosures in the financlal statements or, if such dischosures are
inadequate, to madify our opinion. Dur cenclusions are based on the audit evidence obitained up to
the date of our auditor's report, However, future events or conditions may cause the Fund to cease
Lo continue as a going concern.

« Evaluate the overall presentation, structure and content of the financal statements, including the
disclosures, and whether the linancial statements represent the underlying transactions and events
i a manner that achieves fair presentation.

‘We communicabe with Those Charged with Governance of the Management Company regarding, amaong
other matters, the planned scope and diming of the audit and significant sudit findings, induding any
significant deficiencies in internal controd that we identify during our aud@t.

We also provide Those Charged with Governance of the Management Company with a statement that
we have compiled with relevant ethical requirements regarding independence, and bo communicate with
them all retationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Frasm the matters comrmunicated with These Charged with Governance of the Management Company,
we determine those matters that were of mast significance in the sudit of the financlal statements of
the current period and are therefore the kay awdit matters, We describe these mettens in our aueditor's
report unless law or regulation precludes pulblic disclosure about the matter or whan, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
advarse consaquences of daing so would reasonably be expacted to cutweigh the public interest benefits
of such communication.

Hmhenr of
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Report on Other Legal and Regulatory Requirements

In our apinion, the financial statements have been prepared In accordance with the refevant provisions
of tha Nan-Banking Finance Cormpanies and Notified Entitles Regulations, 2008,

The gngagement partner on the sudit resulting in this independent audibor's report B Rana M, Usman
Khan.

Detotle Yovr [ At X

Chartered Accountants

Dabe: August 08, 2019
Place: Lahaore

b OF
Detoftte Touchs Tolmate: Limfted
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ABL ISLAMIC INCOME FUND
STATEMENT OF ASSETS AND LIABILITIES

AS AT JUNE 30, 2019
2019 2018
Note  -—-—-——----——- Rupees in '000 ----------—--—-
ASSETS
Balances with banks 4 2,640,587 3,000,665
Investments 5 1,126,104 2,011,552
Security deposit 6 100 100
Profit receivable 7 66,251 36,722
Other receivable 8 2,164 1,136
Total assets 3,835,206 5,050,175
LIABILITIES
Payable to ABL Asset Management Company Limited -

Management Company 9 15,344 17,519
Payable to Central Depository Company of Pakistan Limited - Trustee 10 379 489
Payable to Securities and Exchange Commission of Pakistan 11 2,907 4,413
Dividend payable 79 -
Accrued expenses and other liabilities 12 20,544 7,209
Payable against redemption of units 63,363 975
Total liabilities 102,616 30,605
NET ASSETS 3,732,590 5,019,570
UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED) 3,732,590 5,019,570
CONTINGENCIES AND COMMITMENTS 13

----------------------- Number of units ---------------mununeo-
NUMBER OF UNITS IN ISSUE 14 366,065,941 473.099.934
Rupees
NET ASSET VALUE PER UNIT 10.1965 10.6100
FACE VALUE PER UNIT 10.0000 10.0000
The annexed notes from 1 to 29 form an integral part of these financial statements.
For ABL Asset Management Company Limited
(Management Company)
Saqib Mateen Alee Khalid Ghaznavi Pervaiz Iqbal Butt
Chief Financial Officer Chief Executive Officer Director
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ABL ISLAMIC INCOME FUND
INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2019

2019 2018
Note------------ Rupees in '000 -----------—---
INCOME
Profit on deposits with banks 247,731 232,015
Income from term deposit receipts 13,413 33,851
Income from sukuks 116,675 88.840
Unrealised income 377,819 354,706
Capital gain / (loss) on sale of government securities - net 179 (15,522)
Unrealised (loss) / gain on re-measurement of investments
at fair value through profit or loss - net 52 (1,934) 3,577
(1,755) (11,945)
Total income 376,064 342,761
EXPENSES
Remuneration of ABL Asset Management Company Limited - Management Company 9.1 38,760 58,837
Sales tax on remuneration of the Management Company 9.2 6,202 9,546
Reimbursement of selling and marketing expenses to the Management Company 9.5 2,240 1,547
Reimbursement of operational expenses to the Management Company 9.4 3,874 5,883
Remuneration of the Central Depository Company of Pakistan Limited - Trustee 10.1 4,145 5,698
Sindh sales tax on remuneration of the Trustee 10.2 539 761
Annual fee - Securities and Exchange Commission of Pakistan 11 2,907 4,413
Auditors' remuneration 15 365 546
Legal and professional charges 190 175
Printing charges 34 315
Listing fee 28 35
Annual rating fee 238 238
Shariah advisory fee 494 488
Brokerage and securities transaction costs 293 286
Bank and settlement charges 124 236
Total operating expenses 60,433 89,004
Net income for the year from operating activities 315,631 253,757
Provision for Sindh Workers' Welfare Fund 12.1 - 335
Net income for the year before taxation 315,631 254,092
Taxation 16 - -
Net income for the year after taxation 315,631 254,092
Other comprehensive income - -
Total comprehensive income for the year 315,631 254,092
Earnings per unit 17
Allocation of net income for the year:
Net income for the year after taxation 315,631 254,092
Income already paid on units redeemed (123,272) (104,187)
192,359 149,905
Accounting income available for distribution:
-Relating to capital gains - -
-Excluding capital gains 192,359 149,905
192,359 149,905

The annexed notes from 1 to 29 form an integral part of these financial statements.

For ABL Asset Management Company Limited

(Management Company)
Saqib Mateen Alee Khalid Ghaznavi Pervaiz Iqbal Butt
Chief Financial Officer Chief Executive Officer Director
H ABL Asset Management M I F
Discover the potential ‘ABL Islamic Income Fund
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ABL ISLAMIC INCOME FUND
MOVEMENT IN UNIT HOLDERS' FUND
FOR THE YEAR ENDED JUNE 30, 2019

2019 2018
Capital Value Un distributed Total Capital Value Un distributed Total
Income Income

(Rupees in '000)
Net assets at beginning of the period 4,804,368 214,702 5,019,570 3,902,987 64,797 3,967,784

Issue of 520,313,528 (2018: 687,138,904) units
- Capital value (at net asset value per unit at

beginning of the year 5,301,489 - 5,301,489 8,233,728 - 8,233,728
- Element of income 212,050 - 212,050 132,022 - 132,022
Total proceeds on issuance of units 5,513,539 - 5,513,539 8,365,750 - 8,365,750

Redemption of 627,347,521 (2018: 497,262,197) units
- Capital value (at net asset value per unit at

beginning of the year) 6,415,901 - 6,415,901 7,391,967 - 7,391,967
- Element of income 79,257 123,272 202,529 71,902 104,187 176,089
Total payments on redemption of units 6,495,158 123,272 6,618,430 7,463,869 104,187 7,568,056
Total comprehensive income for the year - 315,631 315,631 - 254,092 254,092
Distribution during the year
- Re. 0.2970 per unit on July 03, 2018 (40,181) (100,330) (140,511) - - -
- Re. 0.1300 per units on August 01, 2018 (16,430) (39,155) (55,585)
- Re. 0.8481 per units on June 26, 2019 (114,604) (187,021) (301,625) - - -
Net income for the year less distribution (171,214) (10,875) (182,090) - 254,092 254,092
Net assets as at end of the year 3,652,035 80,555 3,732,590 4,804,368 214,702 5,019,570
Undistributed income brought forward
- Realised income 211,125 40,723
- Unrealised income 3,577 24,074
214,702 64,797

Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

192,359 149,905
Distribution for the year (326,506) -
Undistributed income carried forward 80,555 214,702
Undistributed income carried forward
- Realised Income 82,488 211,125
- Unrealised (loss) / income (1,934) 3,577

80,555 214,702
(Rupees) (Rupees)

Net assets value per unit at beginning of the year 10.6100 10.1660
Net assets value per unit at end of the year 10.1965 10.6100

The annexed notes from 1 to 29 form an integral part of these financial statements.

For ABL Asset Management Company Limited
(Management Company)

fa&(’\

Saqib Mateen Alee Khalid Ghaznavi Pervaiz Iqbal Butt
Chief Ffhancial Officer Chief Executive Officer Director
M I F H ABL Asset Management
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ABL ISLAMIC INCOME FUND
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2019

2019 2018
Note -----------—---- Rupees in '000 -----—----—---
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year before taxation 315,631 254,092
Adjustments for non-cash and other items:
Profit on deposits with banks (247,731) (232,015)
Income from term deposit receipts (13,413) (33,851)
Income from sukuks (116,675) (88,840)
Capital (gain) / loss on sale of government securities - net 179) 15,522
Unrealised loss / (gain) on re-measurement of investments
at fair value through profit or loss 1,934 (3,577)
(376,064) (342,761)
Decrease / (increase) in assets
Investments - net (16,307) (51,103)
Other receivable (1,028) (1,136)
(17,335) (52,239)
Increase / (Decrease) in liabilities
Payable to ABL Asset Management Company Limited - Management Company 2,175) 2,902
Payable to Central Depository Company of Pakistan Limited - Trustee (110) 97
Payable to Securities and Exchange Commission of Pakistan (1,506) 1,113
Accrued expenses and other liabilities 13,335 (8,405)
9,544 (4,292)
(68,224) (145,200)
Profit received on deposits with bank 232,339 224,900
Income received from term deposit receipts 13,824 33,498
Income received on sukuks 102,127 83,103
348,290 341,501
Net cash from operating activities 280,067 196,301
CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid (497,642) (18)
Receipts against issuance of units 5,513,539 8,365,750
Payments against redemption of units (6,556,042) (7,575,322)
Net cash (used in) / generated from financing activities (1,540,145) 790,411
Net (decrease) / increase in cash and cash equivalents (1,260,078) 986,711
Cash and cash equivalents at beginning of the year 3,900,665 2,913,954
Cash and cash equivalents at end of the year 43 2,640,587 3,900,665

The annexed notes from 1 to 29 form an integral part of these financial statements.
For ABL Asset Management Company Limited

(Management Company)
h& "
Saqib Mateen Alee Khalid Ghaznavi Pervaiz Iqbal Butt
Chief Financial Officer Chief Executive Officer Director
H ABL Asset Management M I F
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ABL ISLAMIC INCOME FUND
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1 ABL Islamic Income Fund (the Fund) was established under a Trust Deed executed on June 23, 2010 between ABL Asset Management
Company Limited (ABL AMCL) as the Management Company and the Central Depository Company of Pakistan Limited (CDC) as the
Trustee. The Trust Deed was executed in accordance with the Non-Banking Finance Companies and Notified Entities Regulations, 2008
(NBFC Regulations). The Fund commenced its operations on July 31, 2010.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non-Banking Finance
Companies (Establishment and Regulations) Rules, 2003 (NBFC Rules) through a certificate issued by the Securities and Exchange
Commission of Pakistan (SECP)

The Fund is an open-ended mutual fund and is listed on the Pakistan Stock Exchange Limited. The units of the Fund are offered to the public

1.2
for subscription on a continuous basis. The units are transferable and redeemable by surrendering them to the Fund.
The Fund has been categorized as an open-ended Shariah compliant (Islamic) income scheme as per the criteria laid down by the SECP for
categorisation of Collective Investment Schemes (CISs).
The objective of the Fund is to invest in liquid Shariah compliant instruments like Shariah compliant government securities, cash and near
cash instruments.
1.3 JCR-VIS Credit Rating Company has assigned management quality rating of AM2++ (stable outlook) to the Management Company on
December 31, 2018 and fund stability rating of A(f) to the Fund as at January 16, 2019.
1.4 The title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as trustee of the Fund.
2. BASIS OF PREPARATION
2.1 Statement of compliance
These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in Pakistan. The
accounting and reporting standards as applicable in Pakistan comprise of:
- International Financial Reporting Standards (IFRS Standards) issued by International Accounting Standards Board (IASB) as notified
under Companies Act. 2017;
- Provisions and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed Companies Ordianace, 1984;
and
- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules), Non-Banking Finance Companies
and Notified Entities Regulations, 2008 (the NBFC Regulations) and requirements of the Trust deed.
Where provisions and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC
Rules, the NBFC Regulations and requirements of the Trust Deed differ from the IFRS Standards, the provisions of and directives issued
under the Companies Act, 2017, part VIIIA of the replead Comapnies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and
requirements of the Trust Deed have been followed.
2.2 New accounting standards / amendments and IFRS interpretations that are effective for the year ended June 30,2019

The following standards, amendments and interpretations are effective for the year ended June 30, 2019. These standards, interpretations and
the amendments are either not relevant to the Company's operations or are not expected to have significant impact on the Company's financial
statements other than certain additional disclosures.

Effective from accounting period beginning on or
after:

Amendments to IFRS 2 'Share-based Payment' - Clarification on the
classification and measurement of share-based payment transactions January 01, 2018

MLi I F A ABL Asset Management
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IFRS 4 'Insurance Contracts': Amendments regarding the interaction
of IFRS 4 and IFRS 9. January 01, 2018
IFRS 9 'Financial Instruments' - This standard has superseded IAS July 01,2018
39 Financial Instruments: Recognition and Measurement upon its

effective date.

IFRS 15 'Revenue From Contracts with Customer' - This standard
has superseded IAS 18, IAS 11, IFRIC 13, 15 and 18 and SIC 31 July 01,2018
upon its effective date.

Amendments to IAS 40 'Investment Property': Clarification on

X January 01, 2018
transfers of property to or from investment property
IFRIC 22 'Foreign Currency Transactions and Advance
Consideration:  Provides guidance on transactions where
January 01, 2018

consideration against non-monetary prepaid asset / deferred income
is denominated in foreign currency.

Certain annual improvements have also been made to a number of IFRSs.

2.3 New accounting standards / amendments and IFRS interpretations that are not yet effective
The following standards, amendments and interpretations are only effective for accounting periods, beginning on or after the date mentioned
against each of them. These standards, interpretations and the amendments are either not relevant to the Company's operations or are not
expected to have significant impact on the Company's financial statements other than certain additional disclosures.

Effective from accounting period beginning on or

after:
Amendments to IFRS 3 'Business Combinations' - Amendments
regarding the definition of business January 01, 2020
Amendments to IFRS 9 'Financial Instruments' - Amendments January 01, 2019
regarding prepayment features with negative compensation and
modifications of financial liabilities
Amendments to IFRS 10 'Consolidated Financial Statements' and Effective from accounting period beginning on or after a
IAS 28 'Investments in Associates and Joint Ventures' - Sale or date to be determined. Earlier application is permitted.
contribution of assets between an investor and its associate or joint
venture
IFRS 16 'Leases": This standard will supersede IAS 17 'Leases', January 01, 2019
IFRIC 4, SIC 15 and SIC 27 upon its effective date.
Amendments to References to the Conceptual Framework in IFRS January 01, 2020

Standards

Amendments to IAS 1 'Presentation of Financial Statements' and
IAS 8 'Accounting Policies, Changes in Accounting Estimates and January 01, 2020
Errors' - Amendments regarding the definition of material

Amendments to IAS 19 'Employee Benefits' - Amendments January 01, 2019
regarding plan amendments, curtailments or settlements.

Amendments to IAS 28 'Investments in Associates and Joint

Ventures' - Amendments regarding long-term interests in an

associate or joint venture that form part of the net investment in the January 01, 2019
associate or joint venture but to which the equity method is not

applied.

IFRIC 23 'Uncertainty over Income Tax Treatments": Clarifies the

accounting treatment in relation to determination of taxable profit

(tax loss), tax bases, unused tax losses, unused tax credits and tax January 01, 2019
rates, when there is uncertainty over income tax treatments under

IAS 12 'Income Taxes'.
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Certain annual improvements have also been made to a number of IFRSs.

Other than the aforesaid standards, interpretations and amendments, the International Accounting Standards Board (IASB) has also issued
the following standards which have not been adopted locally by the Securities and Exchange Commission of Pakistan:

- IFRS 1 — First Time Adoption of International Financial Reporting Standards
- IFRS 14 — Regulatory Deferral Accounts
- IFRS 17 — Insurance Contracts

24 Basis of measurement

The financial statements have been prepared on the historical cost basis except for financial instruments that are measured at FVTPL.

The Fund have adopted IFRS 9 Financial Instruments (“IFRS 97) in the current reporting period commencing July 1, 2018. The new standard
requires financial assets to be either carried at amortized cost or at fair value with changes in fair value recognized in profit and loss
(“FVTPL”) or in other comprehensive income (“FVOCI”) based on the Fund's business model for managing financial assets and the
contractual cash flow characteristics of the financial assets

The adoption of IFRS 9 has been applied retrospectively and does not result in a change to the measurement of financial instruments, in either
the current or prior period. Prior to the adoption of IFRS 9, the Fund's investments had previously been designated at fair value through profit
and loss except for Term Deposit Receipt (TDR) which had been classified at amortised cost. On adoption of IFRS 9 these securities remain
at fair value through profit and loss / amortised cost.

2.5 Impact assessment
Based on the analysis of Fund's financial assets and liabilities as at June 30, 2019 on the basis of facts and circumstances that exists at that
date, the Management Company have assessed the impact of IFRS 9 to the Fund's financial statements as follows;
Investments classified as financial assets at fair value through profit or loss - held for trading will continue to be measured at fair value
through profit or loss upon application of IFRS 9.
Financial assets classified as loans and receivables are held with a business model whose objective is to collect the contractual cash flows
that are solely payments of principal and interest thereon will continue to be classified and measured at amortised cost upon application of
IFRS 9.

2.6 Critical accounting estimates and judgments

The preparation of the financial statements in conformity with the approved accounting standards requires management to make estimates,
judgements and assumptions that affect the reported amount of assets, liabilities, income and expenses. It also requires management to
exercise judgement in application of its accounting policies. The estimates, judgements and associated assumptions are based on the
historical experience and various other factors that are believed to be reasonable under the circumstances. Revisions to accounting estimates
are recognised in the year in which the estimates are revised if the revision affects only that year, or in the year of revision and future years if
the revision affects both current and future years.

The areas involving a higher degree of judgement or complexity, or areas where estimates and assumptions are significant to the financial
statements as a whole are as follows:
i)  Classification and valuation of investment (notes 3.2 and 5)
ii)  Impairment of financial assets (note 3.3)

2.7 Functional and presentation currency
Items included in these financial statements are measured using the currency of the primary economic environment in which the Fund
operates. These financial statements are presented in Pakistani Rupees which is the Fund's functional and presentation currency.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these financial statements are set out below and have been consistently
applied to all the years presented unless otherwise stated.

3.1 Cash and cash equivalents

Cash and cash equivalents comprise balances with banks and other short-term highly liquid investments with original maturities of three
months or less.
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3.2 Classification of financial instruments

The Fund classify and measure its investments based on both the Fund's business model for managing those financial assets and the
contractual cash flow characteristics of the financial assets.

Regular purchases and sales of investments are recognised on the trade date — the date on which the Fund commits to purchase or sell the
investment. Financial assets and financial liabilities at fair value through profit or loss are initially recognised at fair value. Transaction costs
are expensed as incurred in the statement of comprehensive income.

Fund's portfolio of financial assets is managed and performance is evaluated on a fair value basis. The Fund is primarily focused on fair
value information and uses that information to assess the assets’ performance and to make decisions. The contractual cash flows of the
Fund's debt securities are solely principal and interest, however, these securities are neither held for the purpose of collecting contractual cash
flows nor held both for collecting contractual cash flows and for sale. The collection of contractual cash flows is only incidental to achieving
the Fund's business model’s objective. Consequently, all investments and derivatives are measured at FVTPL. Short sales are held for trading
and are consequently classified as financial liabilities at FVTPL. Derivative contracts that have a negative fair value are presented as
liabilities at FVTPL. The Fund recognizes financial instruments at fair value upon initial recognition. Purchases and sales of financial assets
are recognized at their trade date.

The Fund's obligations for net assets attributable to holders of redeemable units are presented at the redemption amount, which approximates
their fair value. All other financial assets and liabilities are measured at amortized cost, which approximates their fair value. Under this
method, financial assets and liabilities reflect the amount required to be received or paid, discounted, when appropriate, at the effective rate
of interest

Investments at fair value for financial statement purposes are determined as follows:
Basis of valuation of debt securities

The investment of the Fund in debt securities (comprising any security issued by a company or a body corporate for the purpose of raising
funds in the form of redeemable capital and includes term finance certificates, bonds, debentures, sukuks and commercial papers etc.) is
valued on the basis of rates determined by the Mutual Funds Association of Pakistan (MUFAP) in accordance with the methodology
prescribed by the SECP for valuation of debt securities. In the determination of the rates the MUFAP takes into account the holding pattern
of these securities and categorises them as traded, thinly traded and non-traded securities. The circular also specifies the valuation process to
be followed for each category as well as the criteria for the provisioning of non-performing debt securities.

Basis of valuation of government securities
The investment of the Fund in government securities is valued on the basis of rates published on the MUFAP website.

Transfers between levels of the fair value hierarchy
Transfers between levels of the fair value hierarchy are deemed to have occurred at the beginning of the reporting period.

33 Impairment

In relation to the impairment of financial assets, IFRS 9 requires an expected credit loss model, as opposed to an incurred credit loss model
under IAS 39. The expected credit loss model requires an entity to account for expected credit losses and changes in those expected credit
losses at each reporting date to reflect changes in credit risk since initial recognition. In other words, it is no longer necessary for a credit
event to have occurred before credit losses are recognized. The applicability of impairment requirement for debt securities on mutual funds is
deferred in accordance with the notification SCD/AMCW/RS/MUFAP/2017-148 dated November 21, 2017 issued by SECP.

34 Derecognition

Financial assets are derecognized when the rights to receive cash flows from the assets have expired or have been transferred and when the
Funds have transferred substantially the risks and rewards of ownership of the assets. Financial liabilities are derecognized when the
obligation specified in the contract is discharged, cancelled or expired. Realized gains and losses are recognized based on the average cost
method and included in the statements of comprehensive income in the period in which they occurred.

35 Financial liabilities

All financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the instrument. These are
initially recognised at fair value and subsequently stated at amortised cost.
A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expires.

3.6 Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis, or realise the assets and settle the
liabilities simultaneously.
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3.7

3.8

3.9

3.11

3.12

3.15

Preliminary expenses and floatation costs

Preliminary expenses and floatation costs represent expenditure incurred prior to the commencement of the operations of the Fund. These
costs have been amortized over a period of five years in accordance with the requirements set out in the Trust Deed of the Fund and the
NBFC Regulations.

Provisions

Provisions are recognised when the Fund has a present, legal or constructive obligation as a result of past events, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the amount of obligation
can be made. Provisions, if any, are regularly reviewed and adjusted to reflect the current best estimate.

Taxation

The income of the Fund is exempt from income tax under clause 99 of Part I of the Second Schedule to the Income Tax Ordinance, 2001
subject to the condition that not less than ninety percent of its accounting income for the year, as reduced by capital gains, whether realised or
unrealised, is distributed amongst the unit holders (excluding distribution made by issuance of bonus units).

The Fund is also exempt from the provisions of Section 113 (minimum tax) and Section 113C (Alternative Corporate Tax) under clause 11A
of Part IV of the Second Schedule to the Income Tax Ordinance, 2001.

The Fund provides for deferred taxation using the balance sheet liability method on all major temporary differences between the amounts
used for financial reporting purposes and amounts used for taxation purposes. In addition, the Fund also records deferred tax asset on
unutilised tax losses to the extent that it is no longer probable that the related tax benefit will be realised. However, the Fund has not
recognised any amount in respect of deferred tax in these financial statements as the Fund intends to continue availing the tax exemption in
future years by distributing in cash at least ninety percent of its accounting income for the year as reduced by capital gains, whether realised
or unrealised, to its unit holders.

Proposed distributions

Distributions declared subsequent to the year-end are considered as non-adjusting events and are recognised in the year in which such
distributions are declared.

Issue and redemption of units

Units issued are recorded at the offer price as per constitutive documents. The offer price is determined by the Management Company after
realisation of subscription money.

The offer price represents the net asset value per unit as of the close of the business day. The Fund also recovers the allowance for sales load,
provision for transaction costs and any provision for duties and charges, if applicable.

Units redeemed are recorded at the redemption price, as per the constitutive documents, applicable to units for which the distributors receive
redemption requests during business hours of that day. The redemption price represents the net asset value per unit as of the date the units are
so redeemed less any back-end load, provision for transaction costs and any provision for duties and charges, if applicable.

Element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units redeemed

Element of income represents the difference between net assets value per unit on the issuance or redemption date, as the case may be, of units
and the net assets value per unit at the beginning of the relevant accounting period. The element of income is a transaction of capital nature
and the receipt and payment of element of income is taken to unit holders' fund. However, to maintain the same ex-dividend net asset value of
all units outstanding on the accounting date, net element of income contributed on issue of units lying in unit holders fund is refunded on
units in the same proportion as dividend bears to accounting income available for distribution.

Net asset value per unit
The Net Asset Value (NAV) per unit, as disclosed in the statement of assets and liabilities, is calculated by dividing the net assets of the Fund
by the number of units in issue at the year end.
Revenue recognition
- Realised capital gains / (losses) arising on sale of investments are included in the income statement on the date at which the sale
transaction takes place.

- Unrealised gain / (loss) in the value of investments classified as 'Financial assets at fair value through profit or loss' are included in the
income statement in the year in which they arise.

- Interest is recognised on a time-proportionate basis using the effective interest method. Interest income includes interest from cash and
cash equivalents. nterest from financial assets at fair value through profit or loss includes interest from debt securities.

Transaction costs

Transaction costs are costs incurred to acquire financial assets or liabilities at fair value through profit or loss. They include fees and commissions paid to
agents, advisers, brokers and dealers. Transaction costs, when incurred, are immediately recognised in profit or loss as an expense.
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2019

2018

Note Rupees in '000 --
4. BALANCES WITH BANKS
Saving accounts 4.1 2,635,253 2,963,551
Current accounts 42 5,334 37,114
2,640,587 3,000,665

4.1 These saving accounts carry profit at rates ranging from 6% to 13.7% (2018: 2.46% to 6.5%) per annum. Deposits in saving accounts include
Rs. 3.05 million (2018: Rs. 0.02 million) maintained with Allied Bank Limited, a related party, and carry profit at the rate of 10.50% (2018:
3.00%) per annum.
4.2 Balance in current account is maintained with Allied Bank Limited, a related party.
2019 2018
Note = =——-—m-mmmmmmee Rupees in '000 ---------------
4.3 Cash and cash equivalents
Balances with banks 4 2,640,587 3,000,665
Term deposit receipts - 900,000
2640587 3900665
5. INVESTMENTS
Financial assets at fair value through profit or loss
- GoP Jjara Sukuks 5.1.1 1,442 -
- Other Sukuks 512 1,124,663 1,111,552
1,126,104 1,111,552
Financial assets at amortised cost - Term deposit receipt - 900,000
1,126,104 2,011,552
5.1 Financial assets at fair value through profit or loss
5.1.1 GoP Ijara Sukuks
Face value Balance as at June 30, 2019 Mark 1 Market value as
Particulars of the issue / Maturity D, . - Asat Purchased | Disposed offl/ | Asat Carevin Market | Unreatize] ¥ 27 et value “: a percentage of
issue date aturity Date ‘oupon rate in % Julyol, | during the matured June 30, WI) g tark d gain / | 2 Percentage o mr:lllzx:zl;ﬂ
2018 year |during the year] 2019 ue © (loss) net assets total market
Rupees in ‘000
GOP ljara 17 / February 15, 2016 February 15, 2019 6.10 110,000 110,000 - - - - - -
GOP ljara 18 / March 29, 2016 March 29, 2019 5.59 - 125,000 125,000 - - - - - -
GOP Tjara 19 / June 30, 2018 June 30, 2020 5.24 - 161,000 159,500 1,500 1,478 1,442 (36) 0.04% 0.13%
Total - June 30, 2019 - 396,000 394.500 1,500 1,478 1.442 (36) 0.04% 0.13%
Total - June 30, 2018 -
5.1.2 Other Sukuks
Face value Balance as at June 30, 2019 Market value as
Particulars of the issue / . Coupon Asat | Purchased | Disposed off/ | Asat corrving | Market | Unreatize Market value as| , percentage of
fssue date Maturity Date ra:e in July 01, | during the matured June 30, nrrlyml. nlr e digain/ | A Percentage of | toial markec
% 2018 year |during the year] 2019 value value (loss) net assets total market
Rupees in ‘000
Par value @ 5,000 each
K-Electric / June 17, 2015 June 17, 2022 3 months KIBOR + 1.00 4,000 36,537 21,187 19,350 19.523 19.481 (42) 0.52% 1.73%
Fatima Fertilizer / November 28, 2016 November 28, 2021 6 months KIBOR + 1.10 15,904 154,000 169,904 - - - - - -
Par value @ 100,000 each
IBL Sukuk November 15, 2017 November 15, 2021 1 Year KIBOR + 0.50 10,000 - 10,000 10,000 9,795 (205) 0.26% 0.87%
Engro Polymer & Chemicals Ltd/January 11, 2019 July 11,2026 3 months KIBOR + 0.9 260,000 - 260,000 260,075 261.219 1,144 7.00% 23.20%
DHCL Sukuk-IT/ March 01, 2018 March 1, 2023 3 months KIBOR + 1.00 186,000 - 71,200 114,800 114,874 114,570 (304) 3.07% 10.17%
DHCL Sukuks / November 16, 2017 November 16, 2022 3 months KIBOR + 1.00 624,000 174,900 449,100 450,098 447,623 (2.475) 11.99% 39.75%
Par value @ 1,000,000 each
DIB SUKUK / July 14, 2017 July 14,2027 6 months KIBOR + 0.5 266,000 266,000 270,975 270,975 - 7.26% 24.06%
Meezan Bank Limited / September 06, 2016 September 22, 2026 6 months KIBOR + 0.5 1,000 - 1,000 1,015 1,000 (15) 0.03% 0.09%
Total - June 30, 2019 1,106,904 450,537 437,191 1120250 1,126,560 1,124,663  (1,897) 30.13% 99.87%
Total - June 30, 2018 1,106,904 1,107,975 1,111,552 3,577
2019 2018
Note ————- Rupees in '000 -

5.2

Unrealised (loss) / gain on re-measurement of investments
classified as financial assets "at fair value through

profit or loss

Market value of securities
Less: carrying value of securities
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2019 2018

Note  =—mememmemme Rupees in '000 -----------

6. SECURITY DEPOSIT

Central Depository Company of Pakistan Limited - Trustee 100 100
7. PROFIT RECEIVABLE

On bank deposits 36,174 20,782

On term deposit receipt - 411

On GoP ijara sukuks and on other sukuks 30,077 15,529

66,251 36,722

8 OTHER RECEIVABLE

Advance tax 8.1 2,164 1,136
8.1 As per clause 47(B) of part IV of the Second Schedule to the Income Tax Ordinance, 2001, payments made to collective investment schemes

(CISs) are exempt from withholding tax under section 151 and 150. However, during the year ended June 30, 2018, withholding tax on
profit on bank deposit paid to the Fund and on capital gain on sale of securities was deducted by various withholding agents based on the
interpretation issued by FBR vide letter C. no. 1(43) DG (WHT)/2008-VOL.II-66417-R dated 12 May 2015 which requires every
withholding agent to withhold income tax at applicable rates in case a valid exemption certificate under section 159(1) issued by the
concerned Commissioner of Inland Revenue (CIR) is not produced before him by the withholdee.

For this purpose, the Mutual Funds Association of Pakistan (MUFAP) on behalf of various mutual funds (including the Funds being
managed by the Management Company) had filed a petition in the Honourable Sindh High Court (SHC) challenging the above mentioned
interpretation of the Federal Board of Revenue (FBR) which was decided by the SHC in favour of FBR. On 28 January 2016, the Board of
Directors of the Management Company passed a resolution by circulation, authorising all CISs to file an appeal in the Honourable Supreme
Court through their Trustees, to direct all persons being withholding agents, including share registrars and banks to observe the provisions of
clause 47B of Part IV of the Second Schedule to the Income Tax Ordinance, 2001 without imposing any conditions at the time of making
any payment to the CISs being managed by the Management Company. Accordingly, a petition was filed in the Supreme Court of Pakistan
by the Funds together with other CISs (managed by the Management Company and other Asset Management Companies) whereby the
Supreme Court granted the petitioners leave to appeal from the initial judgement of the SHC. Pending resolution of the matter, the amount of
withholding tax deducted on profit received by the Fund on dividends and profit on debt has been shown as other receivables as at 30 June
2019 as, in the opinion of the management, the amount of tax deducted at source will be refunded.

9. PAYABLE TO ABL ASSET MANAGEMENT COMPANY LIMITED - 2019 2018

MANAGEMENT COMPANY Note - Rupees in '000 ---------—-
Remuneration of the Management Company 9.1 3,260 4,302
Sales Tax on remuneration of the Management Company 9.2 1,756 1,923
Federal Excise Duty on remuneration of the Management Company 9.3 8,366 8,366
Sales load payable to the Management Company 33 8
Reimbursement of operational expenses to the Management Company 9.4 1,929 1,373
Reimbursement of selling and marketing expenses 9.5 - 1,547
15,344 17,519

9.1 Under the provisions of the NBFC Regulations, the Management Company of the Fund is entitled to a remuneration of an amount not

exceeding 1% of the average daily net assets of the Fund. During the year, the Management Company has charged 1% of the average daily
net assets as management fee.

9.2 Punjab sales tax at the rate of 16% is applicable on the remuneration of the Management Company under the Punjab Sales Tax on Services
Act, 2012 (as amended from time to time).

9.3 Through Finance Act 2013, Federal Excise Duty (FED) was made applicable at the rate of 16% on the remuneration of the Management

Company, effective from June 13, 2013. The Management Company is of the view that since the remuneration is already subject to the
provincial sales tax as explained in note 9.2, further levy of FED results in double taxation, which does not appear to be the spirit of the law.
The matter was collectively taken up by the Management Company, along with other asset management companies and trustees of collective
investment schemes (CISs), through a constitutional petition filed in the Honorable Sindh High Court (SHC) during September 2013. The
SHC has issued a stay order against the recovery of FED and therefore the Fund has not made any payments of FED since its application.
On June 30, 2016 the Honorable Sindh High Court had passed a Judgment that after 18th amendment in the Constitution of Pakistan, the
provinces have the legislative power to levy a tax on rendering or providing services, therefore, chargeability and collection of Federal
Excise Duty after July 01, 2011 ultra vires to the Constitution of Pakistan. On September 23, 2016 the Federal Board of Revenue (FBR)
filed an appeal in the Supreme Court of Pakistan (SCP) against above judgement, which is pending adjudication.
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On June 30, 2016 the Honorable Sindh High Court had passed a Judgment that after 18th amendment in the Constitution of Pakistan, the
provinces have the legislative power to levy a tax on rendering or providing services, therefore, chargeability and collection of Federal
Excise Duty after July 01, 2011 ultra vires to the Constitution of Pakistan. On September 23, 2016 the Federal Board of Revenue (FBR)
filed an appeal in the Supreme Court of Pakistan (SCP) against above judgement, which is pending adjudication.

The Management Company, as a matter of abundant caution, has maintained full provision for FED (since June 13, 2013) aggregating to
Rs. 8.366 million. Had the provision not been made, the net asset value per unit of the Fund as at June 30, 2019 would have been higher by
Re 0.0229 (2018: Re 0.0177) per unit.

Further, through Finance Act, 2016, FED on services rendered by Non-Banking Financial Institutions (NBFIs) including Asset Management
Companies, which are already subject to provincial sales tax, has been withdrawn. Therefore, during the current period, provision for FED is
not required.

9.4 This represents reimbursement of certain expenses to the Management Company. As per regulation 60(3)(s) of the amended NBFC
Regulations dated November 25, 2015, fee and expenses pertaining to registrar services, accounting, operations and valuation services
related to a Collective Investment Scheme (CIS) are chargeable to the scheme, maximum upto 0.1% of the average annual net assets or the
actual cost whichever is lower. Accordingly, the Management Company has charged 0.1% of the average annual net assets, being the lower
amount, to the Fund during the period.

9.5 The SECP vide circular 40 of 2016 dated December 30, 2016 (later amended vide circular 05 of 2017 dated February 13, 2017 and circular
5 of 2018 dated June 4, 2018) has allowed the Asset Management Companies to charge selling and marketing expenses to all categories of
open-end mutual funds (except fund of funds and money market funds) initially for three years (from January 1, 2017 till December 31,
2019). The maximum cap of selling and marketing expense shall be 0.4% per annum of net assets of the fund or actual expenses whichever
is lower.

The SECP has further amended the above mentioned circular No. 40 of 2016 vide its circular No.5 of 2018 dated June 4, 2018. As per the
amendment, the Management 'Company is entitled to a reimbursement of fees and expenses in relation to selling and marketing 'expenses to
be charged to all categories of open-end mutual funds (except fund of funds and money 'market funds) up to a maximum of 0.4% per annum
of net assets of the fund or actual, whichever is 'less.

2019 2018
Note  ——-—m-m-mm- Rupees in '000 -----------
10. PAYABLE TO CENTRAL DEPOSITORY COMPANY OF
PAKISTAN LIMITED - TRUSTEE
Remuneration of the Trustee 10.1 335 433
Sindh Sales Tax payable on remuneration of the Trustee 10.2 44 57
379 489

10.1 The Trustee is entitled to a monthly remuneration for the services rendered to the Fund under the provisions of the Trust Deed as per the
tariff specified therein, based on the daily net assets of the Fund. The remuneration is paid to the Trustee monthly in arrears.

Net Assets Value Tariff per annum

The tariff structure applicable to the Fund as at June 30, 2019 and June 30, 2018 was as follows:

Upto Rs. 1 billion 0.17 percent per annum of net assets value
Rs. 1 billion to Rs. 5 billion Rs. 1.7 million plus 0.085 percent per annum of net assets exceeding Rs. 1 billion
Over Rs. 5 billion Rs. 5.1 million plus 0.07 percent per annum of net assets exceeding Rs. 5 billion

10.2 Sindh Sales Tax at the rate of 13% is applicable on the remuneration of the Trustee through the Finance Act, 2015.

2019 2018
Note  ——-—m-memm- Rupees in '000 --------—---
11. PAYABLE TO SECURITIES AND EXCHANGE
COMMISSION OF PAKISTAN
Annual fee 11.1 2,907 4413

11.1 Under the provisions of the NBFC Regulations, a collective investment scheme categorised as 'income scheme' is required to pay an annual
fee, to the SECP, equal to 0.075% (2018: 0.075%) of the average daily net assets of the scheme under Regulation 62 read with the Schedule
II of the NBFC Regulations.
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2019 2018

Note - Rupees in '000 -----------
12. ACCRUED EXPENSES AND OTHER LIABILITIES

Auditors' remuneration 200 370
Printing charges 74 150
Provision for Sindh Workers' Welfare Fund 12.1 4,679 4,679
Withholding tax payable 15,488 1,938
Brokerage payable 69 30

Shariah advisory fee payable 34 42

20,544 7,209

12.1 Provision for Workers' Welfare Fund (WWF) and Sindh Workers' Welfare Fund (SWWF)

The Finance Act 2008 introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF Ordinance). As a result of this
amendment it may be construed that all Collective Investment Schemes (CISs) / mutual funds whose income exceeds Rs. 0.5 million in a tax
year, have been brought within the scope of the WWF Ordinance, thus rendering them liable to pay contribution to WWF at the rate of two
percent of their accounting or taxable income, whichever is higher. In this regard, a constitutional petition has been filed by certain CISs
through their trustees in the Honourable High Court of Sindh, challenging the applicability of WWF to the CISs, which is pending
adjudication.

The Finance Act 2015 incorporated an amendment in WWF Ordinance by excluding CIS from the definition of Industrial Establishment,
and consequently CIS are no more liable to pay contribution to WWF with effect from July 1, 2015.

Subsequently, the Ministry of Labour and Manpower (the Ministry) vide its letter dated July 15, 2010 clarified that “Mutual Fund(s) is a
product which is being managed / sold by the Asset Management Companies which are liable to contribute towards Workers Welfare Fund
under Section 4 of the WWF Ordinance. However, the income on Mutual Fund(s), the product being sold, is exempted under the law ibid”.

Further, the Secretary (Income Tax Policy) Federal Board of Revenue (FBR) issued a letter dated October 6, 2010 to the Members
(Domestic Operation) North and South FBR. In the letter, reference was made to the clarification issued by the Ministry stating that mutual
funds are a product and their income are exempted under the law ibid. The Secretary (Income Tax Policy) Federal Board of Revenue
directed that the Ministry’s letter may be circulated amongst field formations for necessary action. Following the issuance of FBR Letter,
show cause notice which were issued by taxation office to certain mutual funds for payment of levy under WWF were withdrawn. However,
the Secretary (Income Tax Policy) Federal Board of Revenue vide letter January 4, 2011 cancelled ab-initio clarificatory letter dated October
6, 2010 on applicability of WWF on mutual funds and issued show cause notices to certain mutual funds for collecting WWF. In respect of
such show cause notices, certain mutual funds have been granted stay by High Court of Sindh on the basis of the pending constitutional
petition in the said court as referred above.

During the year ended June 30, 2013, the Larger Bench of the Sindh High Court (SHC) issued a judgment in response to a petition in
another similar case in which it is held that the amendments introduced in the WWF Ordinance through Finance Acts, 2006 and 2008 do not
suffer from any constitutional or legal infirmity.

During the year ended June 30, 2014, the Peshawar High Court on a petition filed by certain aggrieved parties (other than the mutual funds)
has adjudicated that the amendments introduced in the Workers Welfare Fund Ordinance, 1971 through the Finance Acts of 1996 and 2009
lacks the essential mandate to be introduced and passed through the money bill under the Constitution of Pakistan and hence have been
declared as ultra vires the Constitution.

However, the Supreme Court of Pakistan (SCP) passed a judgment on November 10, 2016, deciding that amendments made through the
Finance Acts through which WWF was levied are unlawful, as such are not in nature of tax; therefore, it could not be introduced through the
money bill. However, the Federal Board of Revenue has filed a review petition in the SCP against the said judgment, which is pending for
hearing in the SCP.

Further, the Government of Sindh also introduced levy of the Sindh Workers” Welfare Fund (SWWF) through the Sindh Workers” Welfare
Act, 2014. The Mutual Fund Association of Pakistan, in the previous years based on opinion obtained from the tax consultants, concluded
that SWWF is not applicable on mutual funds. MUFAP also wrote to the Sindh Revenue Board (SRB) that mutual funds are not
establishments and are pass through vehicles; therefore, they do not have any worker and, as a result, no SWWF is payable by them. SRB
responded that some funds are included in definition of financial institutions in the Financial Institutions (Recovery of Finance) Ordinance,
2001, SWWF is payable by them. MUFAP has taken up the matter with the concerned ministry [Sindh Finance Ministry] for appropriate
resolution of the matter.

Considering the above developments, the Management Company assessed the position of the Fund with regard to reversal of provision of
WWEF and recognition of provision of SWWEF, and decided that:
*  The Sindh Workers’ Welfare Fund (SWWF) should be recognized from July 01, 2014, and

*  Provision computed for SWWF should be adjusted against provision of WWF, as the SCP declared WWF unlawful. It was also
decided that if any further provision is required, then it should be recognized in books of the Fund. If provision of WWF is in excess
of provision required for SWWEF, the remaining provision of WWF should be carried forward unless further clarification is received
from the MUFAP.
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As a result, the Management Company assessed that no further provision is required for SWWF and additional provision of WWF should be
carried forward till the matter is cleared.

In the wake of the aforesaid developments, the MUFAP called its Extraordinary General Meeting (EOGM) on January 11, 2017, wherein the
MUFAP recommended to its members that effective from January 12, 2017, Workers' Welfare Fund (WWF) recognised earlier should be
reversed in light of the decision made by the Supreme Court of Pakistan; and Sindh Workers' Welfare Fund (SWWF) should be recognized
effective from May 21, 2015.

MUFAP also communicated the above-mentioned decisions to the Securities and Exchange of Commission (SECP) through its letter dated
January 12, 2017, and the SECP through its letter dated February 01, 2017, advised that the adjustment should be prospective and supported
by adequate disclosures.

As at June 30, 2019, the provision in relation to SWWF amounted to Rs 4.679 million. Had the provision not been made the net assets value
per unit of the Fund as at June 30, 2019 would have been higher by Re 0.0128 per unit.

13. CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at June 30, 2018 and June 30, 2019.

2019 2018
Note —-—----—- Number of units----------
14. NUMBER OF UNITS IN ISSUE
Total units in issue at beginning of the year 473,099,934 390,298,322
Add: units issued during the year 520,313,528 809,928,016
Less: units redeemed during the year (627,347,521) (727,126,404)
Total units in issue at end of the year 14.1 366,065,941 473,099,934
141  All units carry equal rights and are entitled to dividend and share in the net asset value of the Fund.
2019 2018

15. AUDITORS' REMUNERATION

--- Rupees in '000

Annual audit fee 200 240
Half yearly review fee 145 105
Other certifications - 130
Out of pocket expenses 20 71

365 546

16. TAXATION

The income of the Fund is exempt from income tax as per clause 99 of part I of the Second Schedule to the Income Tax Ordinance, 2001
subject to the condition that not less than ninety percent of its accounting income for the year, as reduced by capital gains, whether realised
or unrealised, is distributed to the unit holders. The management company has distributed through cash 90% of the Fund's net accounting
income earned by the year end to the unit holders. Accordingly, no provision in respect of taxation has been made in this financial
statements.

The Fund is also exempt from the provision of Section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the
Income Tax Ordinance, 2001.

17. EARNINGS PER UNIT (EPU)

Earnings per unit has not been disclosed as in the opinion of the management determination of the cumulative weighted average number of
outstanding units for calculating EPU is not practicable.

18. TOTAL EXPENSE RATIO

In accordance with the Directive 23 of 2016 dated July 20, 2016 issued by the Securities and Exchange Commission of Pakistan, the Total
Expense Ratio of the Fund for the year ended June 30, 2019 is 1.56% (2018: 1.51) which includes 0.25% (2018: 0.17) representing
government levy and SECP fee.

H ABL Asset Management MLi I F

Discover the potential ABL Islamic Income Fund

Page 34



19. TRANSACTIONS AND BALANCES WITH CONNECTED PERSONS / RELATED PARTIES

19.1 Connected person / related parties include the Management Company, its parent and the related subsidiaries of the parent, associated
companies / undertakings of the Management Company, its parents and the related subsidiaries, other funds managed by the Management
Company, post employment benefit funds of the Management Company, post employment benefit funds of the parent, subsidiaries and its
associated undertakings. It also includes Central Depositary Company of Pakistan Limited being the Trustee of the Fund and the directors
and key management personnel of the Management Company.

19.2 Transactions with connected persons are in the normal course of business, at contracted rates and at the terms determined in accordance with
market rates.

19.3 Remuneration to the Management Company is determined in accordance with the provisions of the NBFC Regulations and the Trust Deed.

19.4 Remuneration payable to the Trustee is determined in accordance with the provisions of the Trust Deed.

For the year For the year
ended June 30 ended June 30
2019 2018

--------------- Rupees in '000 ----------—---
19.5 Transactions with connected persons / related parties

ABL Asset Management Company Limited - Management Company

Issue of 86,748,669 (2018: 2,905,963) units 909,939 30,000
Redemption of 85,617,659 (2018: 2,905,963) units 912,876 30,819
Remuneration for the year 38,760 58,837
Punjab Sales Tax on remuneration of the Management Company 6,202 9,546
Reimbursement of operational expenses to the Management Company 3,874 5,883
Reimbursement of selling & marketing expenses to the Management Company - 1,547
Sales load paid 774 209
Allied Bank Limited - Holding Company of the Management Company

Bank charges 42 38
Profit on bank deposit 4 8,870
Central Depository Company of Pakistan Limited - Trustee

Remuneration 4,145 5,698
Sindh Sales Tax on remuneration of the Trustee 539 761
Settlement charges 25 6

ABL Asset Management Company Limited - Staff Provident Fund
Redemption of Nil (2018: 932,242) units - 9,756

MCBFSL Trustee - ABL Islamic Financial Planning Fund - Active Allocation Plan

Under Common Management
Issue of 12,396,504 (2018: 61,534,553) units 132,584 630,583
Redemption of 26,876,406 (2018: 22,224,658) units 285,649 229,459

MCBFSL Trustee - ABL Islamic Financial Planning Fund - Aggressive Allocation Plan

Under Common Management
Issue of 1,819,107 (2018: 6,034,349) units 19,411 62,270
Redemption of 4,764,055 (2018: 9,338,969) units 50,072 96,445

MCBFSL Trustee - ABL Islamic Financial Planning Fund - Conservative Allocation Plan

Under Common Management
Issue of 657,972 (2018: 4,990,030) units 6,749 51,528
Redemption of 9,454,832 (2018: 18,964,985) units 98,852 196,106

MCBFSL Trustee - ABL Islamic Financial Planning Fund - Strategic Allocation Plan

Under Common Management
Issue of 15,158,315 (2018: 40,229,726) units 161,432 412,000
Redemption of 26,677,751 (2018: 19,488,214) units 283,745 203,285

MCBFSL Trustee - ABL Islamic Financial Planning Fund - Strategic Allocation Plan II

Under Common Management
Issue of 16,514,521 (2018: 49,988,893 ) units 177,243 511,000
Redemption of 37,840,395 (2018: 37,850,546) units 398,230 391,471

MCBFSL Trustee - ABL Islamic Financial Planning Fund - Strategic Allocation Plan III

Under Common Management
Issue of 14,948,098 (2018: 29,586,744) units 158,223 302,000
Redemption of 26,956,071 (2018: 63,622,422) units 284,274 663,515
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For the year For the year
ended June 30 ended June 30
2019 2018

MCBFSL Trustee - ABL Islamic Financial Planning Fund - Strategic Allocation Plan IV

Under Common Management
Issue of 12,381,554 (2018: 67,847,273) units 131,137 695,732
Redemption of 32,364,554 units (2018: 21,019,531) units 339,889 219,042

MCBFSL Trustee - ABL Islamic Financial Planning Fund - Capital Preservation Plan I *

Under Common Management
Issue of 37,123,224 (2018: Nil) units 399,173 -
Redemption of 2,943,889 units (2018: Nil) units 30,000

Fauji Fertilizer Bin Qasim Limited *
Issue of Nil (2018: 48,400,570) units - 500,602

KEY MANAGEMENT PERSONNEL

Executives
Issue of 222,741 (2018: 1) units 2,412 0.01
Redemption of 208,221 units (2018: Nil) units 2,266 -

2019 2018

19.6 Balances with connected persons / related parties

ABL Asset Management Company Limited - Management Company

Outstanding 1,131,010 (2018: Nil) units 11,532 -
Remuneration payable to the Management Company 3,260 4,302
Punjab Sales Tax on remuneration of the Management Company 1,756 1,923
Federal Excise Duty on remuneration of the Management Company 8,366 8,366
Sales load payable to the Management Company 33 8
Operational expenses 1,929 1,373
Selling & marketing expenses - 1,547
Allied Bank Limited - Holding Company of the Manag t Company

Balance in current account 5,334 37,114
Balance in saving accounts 2,192 17
Central Depository Company of Pakistan Limited - Trustee

Remuneration payable 379 489
Security deposit 100 100

MCBFSL Trustee - ABL Islamic Financial Planning Fund - Active Allocation Plan
Under Common Management
Outstanding 24,988,180 (2018: 39,468,082) units 254,792 418,756

MCBFSL Trustee - ABL Islamic Financial Planning Fund - Aggressive Allocation Plan
Under Common Management
Outstanding 4,248,730 (2018: 7,193,677) units 43,322 76,325

MCBFSL Trustee - ABL Islamic Financial Planning Fund - Conservative Allocation Plan
Under Common Management
Outstanding 2,583,301 (2018: 11,380,160) units 26,341 120,744

MCBFSL Trustee - ABL Islamic Financial Planning Fund - Strategic Allocation Plan
Under Common Management
Outstanding 19,455,311 (2018: 30,974,747) units 198,376 328,642

MCBFSL Trustee - ABL Islamic Financial Planning Fund - Strategic Allocation Plan I1
Under Common Management
Outstanding 16,131,900 (2018: 37,457,774) units 164,489 397,427
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20.

20.1

MCBFSL Trustee - ABL Islamic Financial Planning Fund - Strategic Allocation Plan ITI
Under Common Management
Outstanding 26,426,325 (2018: 38,434,298) units 269,456

MCBFSL Trustee - ABL Islamic Financial Planning Fund - Strategic Allocation Plan IV *

Under Common Management
Outstanding 26,844,742 (2018: 46,827,742) units 273,722
MCBFSL Trustee - ABL Islamic Financial Planning Fund - Capital Preservation Plan I *

Under Common Management
Outstanding 34,179,335 (2018: Nil) units 348,510
Muller & Phipps Pakistan (Pvt) Ltd. Officer Gratuity Fund
Outstanding Nil (2018: 3,887,919) units -

Muller & Phipps Pakistan (Pvt) Ltd. Staff Provident Fund
Outstanding Nil (2018: 3,463,347) units -

Fauji Fertilizer Bin Qasim Limited *
Outstanding Nil (2018: 48,400,570) units -

KEY MANAGEMENT PERSONNEL

Executives
Outstanding 15,067 (2018: 547) units 154

2018

407,788

496,842

41,251

36,746

513,530

6

* Prior year comparatives have not been presented for those connected persons / related parties with whom such relationship does not exist

as at June 30, 2019.

PARTICULARS OF THE INVESTMENT COMMITTEE AND THE FUND MANAGER

Details of the members of the investment committee of the Fund are as follows:

S. No.|Name Designation Experience in Qualification
years
1 Alee Khalid Ghaznavi Chief Executive Officer 18 MBA
2 Saqib Matin CFO & Company Secretary 20 ACA & APFA
3 Tanweer Haral Head of Risk Management 24 MBA - Banking
4 Fahad Aziz Head of Fixed Income 13 MBA-Finance
5 Ali Ahmed Tiwana Head of Equity 9 CIMA
6 M. Tahir Saeed Head of Research 7 MBEcon & CFA
7 M. Abdul Hayee Fund Manager - Equity 11 MBA-Executive & CFA
8  Abdul Rehman Tahir Fund Manager - Fixed Income 8 MBA

Abdul Rehman Tahir is the Fund Manager of the Fund.
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21. TRANSACTIONS WITH BROKERS / DEALERS

List of top brokers by percentage of commission charged during the year ended June 30, 2019

S. No. Particulars Percentage
1 Next Capital Ltd 66.01%
2 BMA Capital Management Ltd 15.14%
3 JS Global Capital Ltd 9.47%
4  BIPL Securities Ltd 6.99%
5  Paramount Capital (Pvt.) Ltd 2.39%

List of top brokers by percentage of commission charged during the year ended June 30, 2018

S. No. Particulars Percentage
1 Next Capital Ltd 45.60%
2 JS Global Capital Ltd 20.10%
3 BMA Capital Management Ltd 16.40%
4 Bright Capital (Pvt.) Ltd 10.68%
5 BIPL Securities Ltd 6.85%
6  Paramount Capital (Pvt.) Ltd 0.25%
7 Vector Capital (Pvt.) Ltd 0.13%

22. PATTERN OF UNIT HOLDING
2019
e Namber ot [ Nambert | (e Pt
gory unit holders units held . .
invested investment

Rupees in '000

Individuals 1,481 96,877,056 987,807 26.46%
Associated entities / directors* 9 155,988,833 1,590,540 42.61%
Insurance companies 3 2,564,497 26,149 0.70%
Retirement funds 28 75,604,355 770,899 20.65%
Public limited companies 2 5,511,932 56,202 1.51%
Others 14 29,519,268 300,993 8.06%
1,537 366,065,941 3,732,590 100.00%
2018
Number of Number of Net asset value | Percentage of

t f th 1
Category unit holders units held ° t ¢ amount . tota
invested investment

Rupees in '000

Individuals 1,313 75,906,955 533,630 16.04%
Associated entities / directors* 7 211,736,480 1,488,519 44.76%
Insurance companies 1 684,018 4,809 0.14%
Retirement funds 17 56,425,757 396,676 11.93%
Public limited companies 3 107,370,038 754,817 22.70%
Others 10 20,976,686 147,467 4.43%

1,351 473,099,934 3325918 100.00%
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23. ATTENDANCE AT MEETINGS OF THE BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY
The 56th, 57th, 58th and 59th Board of Directors meetings were held on September 06, 2018, October 25, 2018, February 06, 2019 and

April 30, 2019, respectively. Information in respect of attendance by the directors and other persons in the meetings is given below:

Number of meetings

Meetings not

$.No. |Name Held Attended Leave granted attended

Directors

1 Sheikh Mukhtar Ahmed 4 3 1 59th

2 Mohammad Naecem Mukhtar 4 4 - -

3 Muhammad Waseem Mukhtar 4 3 1 59th

4 Tahir Hasan Qureshi 4 3 1 59th

5 Muhammad Kamran Shehzad 4 4 - -

6  Pervaiz Igbal Butt 4 4 - -

7  Alee Khalid Ghaznavi 4 4 - -
Other persons

8  Saqib Matin* 4 4 - _

* Mr. Saqib Matin attended the meetings as Company Secretary.
24. FINANCIAL INSTRUMENTS BY CATEGORY

As at June 30, 2019, all the financial assets carried on the statement of assets and liabilities are categorised either as loans and receivables
or financial assets at fair value through profit or loss. All the financial liabilities carried on the statement of assets and liabilities are
categorised as other financial liabilities, i.e. liabilities at amortized cost.

2019

At fair value
Particulars Amortised cost | through profit Total
or loss

Financial assets

Balances with banks 2,640,587 - 2,640,587
Investments - 1,126,104 1,126,104
Profit receivable 66,251 - 66,251
Security deposit 100 - 100

2,706,938 1,126,104 3,833,042

2019
At fair value .
Particulars through profit or Amortised Total
cost
loss
D Rupees in '000 -----------=-=-==m-m—] -
Financial liabilities
Payable to ABL Asset Management Company Limited -
Management Company - 15,344 15,344
Payable to Central Depository Company of Pakistan
Limited - Trustee - 379 379

Dividend payable - 79 79
Accrued expenses and other liabilities - 5,056 5,056
Payable against redemption of units - 63,363 63,363
Unit holder's fund 3,732,590 - 3,732,590

3,732,590 84,221 3,816,811
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2018

At fair value
Particulars Amortised cost | through profit Total
or loss

Rupees in '000 -----

Financial assets

Balances with banks 3,000,665 - 3,000,665
Investments 900,000 1,111,552 2,011,552
Profit receivable 36,722 - 36,722
Security deposit 100 - 100

3,937,487 1,111,552 5,049,039

2018
At fair value .
Particulars through profit or Amortised Total
cost
loss
------------------------ Rupees in '000 ------------------—--——]
Financial liabilities
Payable to ABL Asset Management Company Limited -
Management Company - 17,519 17,519
Payable to Central Depository Company of Pakistan
Limited - Trustee - 489 489

Dividend payable - - -
Accrued expenses and other liabilities - 5,271 5,271
Payable against redemption of units - 975 975
Unit holder's fund 5,019,570 - 5,019,570

5,019,570 24,254 5,043,825

25. FINANCIAL RISK MANAGEMENT
The Fund's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk.
25.1  Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market
prices.

The Management Company manages market risk by monitoring exposure on marketable securities by following the internal risk
management policies and the investment guidelines approved by the Investment Committee and regulations laid down by SECP.
Market risk comprises of three types of risks: currency risk, yield / interest rate risk and other price risk.

25.1.1 Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign
exchange rates. At present, the Fund is not exposed to currency risk as its operations are geographically restricted to Pakistan and all
transactions are carried out in Pak Rupees.

25.1.2 Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market
interest rates.
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a) Sensitivity analysis for variable rate instruments

Presently, the Fund does not hold any variable rate instrument and is not exposed to cash flow interest rate risk except for balances
in profit and loss sharing accounts the interest rate of which ranges between 4.50% to 12.55% per annum.

In case of 1% increase / decrease in the interest rates on profit and loss sharing accounts with banks, the net income would have
increased / decreased by Rs. 24.352 million.

As at June 30, 2019, the Fund holds sukuks which exposes the Fund to interest rate risk. In case of increase / decrease in the coupon
rates through out the year, with all other variables held constant, the income on these sukuks will fluctuate. In case of 100 basis
points increase / decrease in the coupon rates through out the year, the net income for the year and the net assets as at June 30, 2019
would have been higher / lower by Rs. 11.115 million.

As at June 30, 2019 the Fund holds balances in saving accounts the interest rate of which in certain circumstances is 4.50% to 12.55%.

The composition of the Fund's investment portfolio and the MUFAP rates are expected to change over time. Therefore, the sensitivity
analysis is not necessarily indicative of the effect on the Fund's net assets due to future movements in interest rates.

Yield / interest rate sensitivity position for the financial instruments recognised on the statement of assets and liabilities is based on the

earlier of contractual repricing or maturity date and for off-balance sheet instruments is based on the settlement date.

2019
Exposed to Yield / Interest risk
Not exposed
Particulars Profit Rate / More than three to Yield /
Coupon | Upto three More than Total
months and Interest rate
Rate months one year .
upto one year risk
% Rupees in '000

On-balance sheet financial instruments
Financial assets
Balances with banks 4.50-12.55]| 2,635,252 - - 5,334 2,640,587
Investments 5.24-13.88 19,481 1,106,623 - - 1,126,104
Profit receivable - - - 66,251 66,251
Security deposit - - - 100 100
Sub total 2,654,734 1,106,623 - 71,685 3,833,042
Financial liabilities
Payable to ABL Asset Management Company

Limited - Management Company - - - 15,344 15,344
Payable to Central Depository Company of

Pakistan Limited - Trustee - - - 379 379
Dividend payable - - - 79 79
Accrued expenses and other liabilities - - - 5,056 5,056
Payable against redemption of units - - - 63,363 63,363
Sub total - - - 84,221 84,221
On-balance sheet gap (a) 2,654,734 1,106,623 - (12,536) 3,748,821
Off-balance sheet financial instruments - - - - -
Off-balance sheet gap (b) - - - - -
Total interest rate sensitivity gap (a+b) 2,654,734 1,106,623 - (12,536) 3,748,821
Cumulative interest rate sensitivity gap 2,654,734 3,761,356 3,761,356
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2018
Exposed to Yield / Interest risk Not exposed
X|
Particulars Profit Rate/ More than three to Yield /
Coupon | Upto three More than Total
months and Interest rate
Rate months one year .
upto one year risk
% Rupees in '000

On-balance sheet financial instruments
Financial assets
Balances with banks 2.46 - 6.50 2,963,551 - - 37,114 3,000,665
Investments 5.24-7.89 4,005 2,007,497 - - 2,011,502
Profit receivable - - - 36,772 36,772
Security deposit - - - 100 100
Sub total 2,967,556 2,007,497 - 73,986 5,049,039
Financial liabilities
Payable to ABL Asset Management Company Limited

- Management Company - - - 17,519 17,519
Payable to Central Depository Company of Pakistan

Limited - Trustee - - - 489 489
Dividend payable - - - - -
Accrued expenses and other liabilities - - - 5,271 5,271
Payable against redemption of units - - - 975 975
Sub total - - - 24,254 24,254
On-balance sheet gap (a) 2,967,556 2,007,497 - 49,732 5,024,785
Off-balance sheet financial instruments - - - - -
Off-balance sheet gap (b) - - - - -
Total interest rate sensitivity gap (a+b) 2,967,556 2,007,497 - 49,732 5,024,785

Cumulative interest rate sensitivity gap 2,967,556 4,975,053 4,975,053

b) Sensitivity analysis for fixed rate instruments
The Fund currently does not have any fixed rate instruments that are impacted by market interest rates.
25.1.3 Price risk
Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market prices
(other than those arising from interest rate risk or currency risk) whether those changes are caused by factors specific to the individual

financial instrument or its issuer or factors affecting all similar financial instruments traded in the market. At present, the Fund is not
exposed to price risk.
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25.2 Credit risk

Credit risk represents the risk of a loss if the counter parties fail to perform as contracted. The Fund's credit risk is primarily attributable to its
investments and balances with banks. The Fund does not foresee any credit risk with respect to GoP Ijara Sukuks since these are securities
issued by State Bank of Pakistan on behalf of the Government of Pakistan. The credit risk on other financial assets is limited because the
counter parties are mainly companies / financial institutions with reasonably high credit ratings. In addition, the internal risk management
policies and investment guidelines (approved by Investment Committee) require the Fund to invest in debt securities that have been rated as
investment grade by a well known rating agency.

25.2.1 The analysis below summarises the credit rating quality of the Fund's financial assets as at June 30, 2019:

Balances with banks by rating category

Latest available

Name of the Bank Rating Agency published rating Percentage of Bank Balance
Al Baraka Bank (Pakistan) Limited JCR-VIS A+ 0.02%
Allied Bank Limited PACRA AAA 0.18%
Askari Bank Limited PACRA AA+ 0.00%
Bank AlHabib Limited PACRA AA+ 0.01%
Bank Alfalah Limited JCR-VIS AA+ 0.00%
Bank Islami Pakistan Limited PACRA A+ 37.88%
Dubai Islamic Bank Pakistan Limited JCR-VIS AA 0.00%
Faysal Bank Limited JCR-VIS/PACRA AA 0.02%
Habib Bank Limited JCR-VIS AAA 0.00%
MCB Islamic Bank Limited PACRA A 44.41%
Sindh Bank Limited JCR-VIS A+ 0.00%
Soneri Bank Islami Banking PACRA AA- 0.00%
United Bank Limited JCR-VIS AAA 17.47%

Sukuks other than GoP Ijara Sukuks by rating category

Latest available
Name of the issuer / issue date Rating Agency | published rating of Percentage of Sukuks
the instruments

K-Electric / June 17, 2015 JCR-VIS AA+ 1.73%
Fatima Fertilizer / November 28, 2016 PACRA AA- 0.00%
Engro Polymer & Chemicals Ltd/January 11, 2019 PACRA AA 23.20%
International Brands Ltd./November 15, 2017 JCR-VIS AA 0.87%
Dawood Hercules Corporation Ltd/November 16, 2017 PACRA AA 39.75%
Dawood Hercules Corporation Ltd II/March 01, 2018 PACRA AA 10.17%
Meezan Bank Limited / September 22, 2016 JCR-VIS AA 0.09%
Dubai Islamic Bank Pakistan Ltd / July 14, 2017 JCR-VIS A+ 24.06%

There are no financial assets that are past due or impaired.

Concentration of credit risk

Concentration of risk arises when a number of financial instruments or contracts are entered into with the same counterparty, or where a
number of counterparties are engaged in similar business activities, or activities in the same geographic region, or have similar economic
features that would cause their ability to meet contractual obligations to be similarly affected by changes in economic, political or other
conditions. The Fund’s portfolio of the financial instruments is mainly held with various banks, securities issued by the State Bank of Pakistan
on behalf of the Government of Pakistan and certain privately placed sukuks.

2522  Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligation in full as they fall due or can
only do so on terms that are materially disadvantageous to the Fund.
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The Fund is exposed to daily cash redemptions at the option of unit holders. The Fund's approach to manage liquidity is to ensure, as far
as possible, that the Fund will always have sufficient liquidity to meet its liabilities when due under both normal and stressed conditions
without incurring unacceptable losses or risking damage to the Fund's reputation. The Fund's policy is therefore to invest the majority of
its assets in investments that are traded in an active market and can be readily realised and are considered readily realisable.

The Fund has the ability to borrow in the short term to ensure settlements. The maximum amount available to the Fund from the
borrowing would be limited to fifteen percent of the net assets upto 90 days and would be secured by the assets of the Fund. The facility
would bear interest at commercial rates. However, no borrowing was obtained by the Fund during the current year.

In order to manage the Fund's overall liquidity, the Fund has the ability to withhold daily redemption requests in excess of ten percent of
units in issue and such requests would be treated as redemption requests qualifying for being processed on the next business day. Such
procedure would continue until the outstanding redemption requests come down to a level below ten percent of the units then in issue.
The Fund did not withheld any redemptions during the year.

25.2.3 The table below indicates the Fund's financial liabilities into relevant maturity groupings based on the remaining period at the reporting
date to the contractual maturity date. The amounts in the table are the contractual undiscounted cash flows.

2019
More than
. More
Particulars Upto three months
than one Total
three months| and upto one ear
year y

Rupees in '000 ------mmmmmmmmmmeeemmmeeeeee
Liabilities

Payable to ABL Asset Management Company Limited -

Management Company 15,344 - - 15,344
Payable to Central Depository Company of Pakistan
Limited - Trustee 379 - - 379
Dividend payable 79 - - 79
Accrued expenses and other liabilities 5,056 - - 5,056
Payable against redemption of units 63,363 - - 63,363
Unit holder's fund 3,732,590 - - 3,732,590
3,816,811 - - 3,816,811
2018
More than More
Particulars Upto three months
than one Total
three months| and upto one
year
year

Rupees in '000 --

Liabilities
Payable to ABL Asset Management Company Limited -

Management Company 17,519 - - 17,519
Payable to Central Depository Company of Pakistan

Limited - Trustee 489 - - 489
Dividend payable - - - -
Accrued expenses and other liabilities 5,056 - - 5,056
Payable against redemption of units 975 - - 975
Unit holder's fund 5,019,570 - - 5,019,570

5,043,610 - - 5,043,610
26. FAIR VALUE OF FINANCIAL INSTRUMENTS

"Fair Value Measurement" defines fair value as the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.
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Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or requirement to curtail
materially the scale of its operations or to undertake a transaction on adverse terms.

The fair value of financial assets and liabilities traded in active market are based on the quoted market price at the close of trading on the
period end date. The estimated fair value of all other financial assets and liabilities is considered not significantly different from the
carrying values as the items are either short-term in nature or periodically repriced.

Fair value hierarchy

Fund is required to classify financial instruments using a fair value hierarchy that reflects the significance of the inputs used in making the
measurements. The fair value hierarchy has the following levels:

- Level 1: Quoted market prices (unadjusted) in active markets for identical assets or liabilities;

- Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or the liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices); and

- Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs).

Investment of the Fund carried at fair value are categorised as follows:

2019
Level 1 Level 2 Level 3 Total
Rupeesin '000

Assets

Investment in securities - financial assets at fair value
through profit or loss

- GoP Ijara Sukuks - 1,442 - 1,442
- Other Sukuks - 1,124,663 - 1,124,663
2018
Level 1 Level 2 Level 3 Total

Rupeesin '000
Assets
Investment in securities - financial assets at fair value

through profit or loss

- GoP Tjara Sukuks - - -
- Other Sukuks - 1,111,552 - 1,111,552

27. UNIT HOLDERS' FUND RISK MANAGEMENT

The unit holders' fund is represented by redeemable units. The unit holders of the Fund are entitled to distributions and to payment of a
proportionate share based on the Fund's net asset value per unit as of the close of the business day less any back end load, provision for
transaction costs and any provision for duty and charge, if applicable. The relevant movements are shown on the statement of movement in
unit holders' fund.

The Fund has no restrictions or specific capital requirements on the subscription and redemption of units.

The Fund's objectives when managing capital are to safeguard its ability to continue as a going concern so that it can continue to provide
returns for unit holders and to maintain a strong base to meet unexpected losses or opportunities.

In accordance with the risk management policies, the Fund endeavors to invest the subscriptions received in appropriate investments while
maintaining sufficient liquidity to meet redemption requests. Such liquidity is augmented by short-term borrowings or disposal of
investments, where necessary.

As required under the NBFC Regulations, every open end scheme shall maintain minimum fund size (i.e. net assets of the Fund) of Rs. 100
million at all times during the life of scheme. The Fund has maintained and complied with the requirements of minimum fund size during
the year.

28. GENERAL
28.1 Figures have been rounded off to the nearest thousand rupees.

28.2 Corresponding figures have been rearranged and reclassified, where necessary, for the purpose of better presentation. No significant
rearrangement or reclassification were made in these financial statements.
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29. DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on _ 8-August-2019 by the Board of Directors of the Management Company.

For ABL Asset Management Company Limited
(Management Company)

Saqib Mateen Alee Khalid Ghaznavi Pervaiz Iqbal Butt
Chief Financial Officer Chief Executive Officer Director
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For Information on ABL AMC's Funds, please visit

! www.ablamc.com  or @ 0800-22526

or visit any Allied Bank Branch






