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ABL ISLAMIC STOCK FUND
REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

The Board of Directors of ABL Asset Management Company Limited, the management company of ABL
Islamic Stock Fund (ABL-ISF), is pleased to present the Condensed Interim Financial Statements (un-
audited) of ABL Islamic Stock Fund for the quarter ended September 30, 2019.

ECONOMIC PERFORMANCE REVIEW

The new fiscal year started off on an encouraging note as the 39 -month USD6bn Extended Fund Facility
(EFF) was signed with the IMF in July 2019 and the first tranche of ~USD1bn was received during the
same month. This deal also unlocks the potential of additional external financings amounting to USD38bn
by multilateral agencies and friendly countries during the course of the IMF program. The performance
criteria of the IMF mostly revolve around the fiscal side and structural reforms for achieving long-term
sustainable growth. Key fiscal performance targets include zero incremental borrowings for budgetary
support from the central bank and an ambitious tax collection target for bringing the primary budget
deficit to 0.6% of GDP from 3.9% in FY19. The budget for FY20 keeping the massive revenue collection
targets at the forefront was focused towards tapping the huge undocumented economy of the country, the
implementation of which is a major challenge for the government. The first performance review by the
IMF is scheduled in Dec’19. The performance in this regard has so far been encouraging where revenue
collection has reportedly achieved ~90% of the target during 1QFY20 standing at PKR960bn. However,
the overall economic slowdown and import curtailment raises concerns on the achievement of the full
year’s target. The macroeconomic slowdown is depicted by the LSM number that declined 3.3% YoY
during Jul’19 (latest available number), and severe shortages reported in the agricultural produce due to
water shortages.

On the external account front, the policy actions taken by the government have started showing results
with shrinking CAD and a relatively stable PKR/USD parity, where PKR appreciated by 2.3% at the end
of 1QFY20. CAD for the first two months of FY20 stood at USD1.3bn compared to USD2.9bn, an
improvement of 54.7% YoY. This was mainly driven by 23.4% decline in imports and 1.4% increase in
exports. Remittances continued its retraction and declined by 8.4% over the same period last year.
Resultantly foreign exchange reserves of the country improved from USD14.5bn at the end of FY19 (SBP
import cover of 1.7 months) to USD15bn at the end of 1QFY20 (Sep. 27, 2019), with SBP reserves of
close to 1.9 months of import cover.

Higher prices of food items and utilities have kept inflation on an uptick. National inflation with the new
base of 2015-16, averaged at 10.1% during the quarter compared to 6.1% of 1QFY19. We expect the
inflation will start coming off in 2020. On the monetary side, SBP halted the spree of interest rate hikes
that started from Jan’18, and kept the policy rate unchanged in the Sep’19 MPS announcement after
lifting them by 100bps in Jul’19. We expect reversal of interest rates hike cycle in 2020.

Going ahead, the hard decisions that were taken are showing positive results with improvements in
external account position, easing inflationary outlook, and interest rates that are expected to have peaked,
with a relatively stable currency. Fiscal performance holds the key in stimulating the medium to long term
growth while materialization of planned inflows of foreign exchange including flows from international
capital markets and partner countries in addition to the loans by the IMF are very critical for stability in
exchange rate and balance of payments. Key risks include 1) resurgence in inflationary pressures due to
fiscal slippages, which would lead to continuation of a tight monetary policy stance hurting growth
outlook, 2) downgrade to black list by FATF, 3) heightened political noise, and 4) geo -political pressures.
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EQUITIES MARKET

KMI-30 index continued to remain under pressure during 1QFY20, dropping by 5.5%QoQ during
1QFY20 to 51,150pts, despite some late recovery (up 10.7% MoM in Sep’19). Negative developments
including (i) tensions with India over Kashmir, (ii) a large fiscal deficit of 8.9% during FY'19 and (iii) fine
of USD5.9bn in Reko Diq case contributed to declining trend. Additionally, the quarter started with a
100bps increase in policy rates during Jul’19 but MPS was status quo in Sep’19 meeting, explaining
market direction in Sep’19. Market activity declined significantly, as the average daily traded value
dropped 19%QoQ to USD27.09mn in 1QFY20. Similarly, average daily traded volumes declined from
~56mn shares in 4QFY19 to ~47.8mn in 1QFY20.

Foreigners were net buyers during 1QFY20 where major buying was seen in Cements (USD13.2mn)
followed by Banks (USD7.9mn) and Power (USD5.6mn), while they were net sellers in E&P’s
(USDS8.1mn) and Fertilizers (USD1.7mn).On the local side major sellers were Mutual Funds
(USD82.3mn) followed by Insurance (USD23mn), and Companies (USD10.6mn). In terms of points
contribution, Fertilizers (+276) were the major contributors to the KSE-100 index whereas major sectors
that dragged the index down were Commercial Banks (-523), Power (-256), & E&P’s (-255),
respectively. Fertilizers (+0.8%) outperformed the index while Autos (-17.1%), Cement (-14.7%), and
Power (-10.4%) were the underperforming sector.

MUTUAL FUND INDUSTRY REVIEW

Total Asset under Management (AUMs) of Pakistan’s mutual fund industry has managed to post an
increase of 4.2% QoQ from PKR 572 billion in 4QFY19 to PKR 597 billion in 1QFY20. This increase
was mainly led by money market funds which increased by 19% QoQ. Sluggish equity market and 7-year
high interest rates renewed investor interest in money market funds, as investors poured over PKR 15
billion into Islamic money market funds which witnessed a 49% increase in AUMs.

On a cumulative basis, the Equity category (comprising of Equity and Islamic Equity funds) registered a
decrease of 14.7% QoQ as AUMs under this category declined by PKR 24.4 billion. Deteriorating
exchange rates, higher interest rates, record fiscal deficits, and rising inflation pushed the stock market to
levels not seen since 2015. As a result, conventional equity funds witnessed a fall of 13.6%QoQ to clock-
in at PKR 89 billion. Similarly, the Islamic equity funds closed at PKR 52.6 billion after a drop of
16.4%QoQ.

FUND PERFORMANCE

ABL Islamic Stock Fund’s AUM decreased by 24.8% to Rs.1797.52 million as on September 30, 2019
compared to Rs.2390.6 million on September 30, 2018. The fund posted a return of -5.00% against the
benchmark return of —5.48%,depicting a outperformance of 0.48%.When measured from its inception,
ABL-ISF has posted a return of 43.49% against its benchmark return of 36.12%.

AUDITORS

M/s. A.F. Fergusons & Co. (Chartered Accountants), have been re-appointed as auditors for the period
ending June 30, 2020 for ABL Islamic Stock Fund (ABL-ISF).
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MANAGEMENT QUALITY RATING

On December 31, 2018, JCR-VIS Credit Rating Company Limited (JCR-VIS) has reaffirmed the
Management Quality Rating of ABL Asset Management Company Limited (ABL AMC) to ‘AM2++’
(AM-Two-Double Plus) from ‘AM2+’ (AM Two Plus). Outlook on the assigned rating is ‘Stable’.

EQUITY MARKET OUTLOOK

The future direction of Pakistan’s equities market is largely dependent on the overall macroeconomic
performance of the country and the decision by the FATF regarding placement of Pakistan in Grey or
Black List. Although investors’ sentiments have greatly improved during the second quarter with
expectations of peaking of interest rates and visible improvements in the external account position, going
forward however, fiscal performance in terms of meeting the ambitious revenue collection target would
be the key element in driving inflation, growth and interest rates. We see long term growth potential in the
domestic bourse as the economy heads on a path of long term growth with the stipulated structural
reforms resulting in strengthened institutions and increased documentation of the economy. We do not
however, underestimates the challenges in the near to medium term faced by the country across various
fronts including economic and political.

ACKNOWLEDGEMENT

We thank our valued investors who have placed their confidence in us. The Board is also thankful to
Securities & Exchange Commission of Pakistan, the Trustee (MCB Financial Services Limited) and the
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For & on behalf of the Board

Alee Khalid Ghaznavi
Director Chief Executive Officer

Lahore, October 30, 2019
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ABL ISLAMIC STOCK FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES (UN-AUDITED)
AS AT SEPTEMBER 30, 2019

Un-audited Audited
September 30, June 30,
2019 2019
Note ------------ Rupees in '000 -----------—-—-
ASSETS

Balances with banks 225,201 251,549
Investments 1,612,460 1,782,155
Dividend and profit receivables 23,130 9,401
Security deposits 2,600 2,600
Receivable against Sale of Investment 9,405 30,000
Advances and other receivable 1,294 1,271
Total assets 1,874,090 2,076,976

LIABILITIES

Payable to ABL Asset Management Company Limited - Management Company 39,642
Payable to MCB Financial Services Limited - Trustee 126 140
Payable to the Securities and Exchange Commission of Pakistan 89 2,138
Payable against redemption of units - 664
Payable against purchase of investments - 26,173
Accrued expenses and other liabilities 33,164 31,292
Total liabilities 76,566 100,049

NET ASSETS 1,797,524 1,976,927

UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED) 1,797,524 1,976,927

CONTINGENCIES AND COMMITMENTS
Number of units ------

NUMBER OF UNITS IN ISSUE 155,960,550 162,943,403

Rupees

NET ASSET VALUE PER UNIT 11.5255 12.1326

The annexed notes 1 to 14 form an integral part of these condensed interim financial statements.

For ABL Asset Management Company Limited
(Management Company)

Saqib Mateen Alee Khalid Ghaznavi Pervaiz Iqbal Butt
Chief Financial Officer Chief Executive Officer Director
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ABL ISLAMIC STOCK FUND

CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2019

Income
Profit on deposits with banks
Dividend income

Capital gain / (loss) on sale of equity investments - net
Net unrealised diminution on re-measurement of investments
classified as 'financial assets at fair value through profit or loss'

Total income

Expenses

Remuneration of ABL Asset Management Company Limited'- Management Company
Punjab Sales Tax on remuneration of the Management Company
Accounting and operational charges

Selling and marketing expenses

Remuneration of MCB Financial Services Limited - Trustee

Sindh Sales Tax on remuneration of the Trustee

Annual fee of the Securities and Exchange Commission of Pakistan
Brokerage, securities transaction costs and other charges

Auditors' remuneration

Annual listing fee

Shariah advisory fee

Printing charges

Bank charges

Settlement and Other charges

Total operating expenses

Net income/ (loss) for the period from operating activities

Net income / (loss) for the period before taxation
Taxation
Net income / (loss) for the period after taxation

Earnings per unit

Allocation of Net Income for the period:
Net income / (loss) for the year after taxation
Income already paid on units redeemed

Accounting income available for distribution:
-Relating to capital loss
-Excluding capital gains

Other Comprehensive income for the period

Total comprehensive income / (loss) for the period

2019 2018

(Rupees in '000)

5,554 6,875
19,100 25,524

(19,545) 11,321

(90,779) (23,305)

(110,324) (11,984)

(85,670) 20,415

8,938 12,260
1,430 1,962
448 613
3,653 2,452
349 433
45 56
89 582
718
106
119
50 88
25 13
137 -

16,303

(101,973)

(101,973)

(101,973)

(101,973)

(101,973)

(101,973)

(101,973)

(101,973)

The annexed notes 1 to 14 form an integral part of these condensed interim financial statements.

For ABL Asset Management Company Limited
(Management Company)

S

Saqib Mateen Alee Khalid Ghaznavi
Chief Financial Officer Chief Executive Officer

AABL Asset Management
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Pervaiz Iqbal Butt
Director
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ABL ISLAMIC STOCK FUND
CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2019

2019

Rupees in '000

Undistri- Undistri-
Capital buted Capital buted
Value income / Value income /
(loss) (loss)

Net assets at beginning of the period 1,321,230 655,697 1,976,927 1,381,602 1,041,150 2,422,752

Issue of 27,237,850 units (2018: 12,006,332 units)
- Capital value (at net asset value per unit at the beginning of the period) 330,433 330,433 174,762 174,762
- Element of loss (30,348) (30,348) 1,293 1,293
Total proceeds on issuance of units 300,086 300,086 176,055 176,055

Redemption of 34,220,703 units (2018: 14,271,862 units)
- Capital value (at net asset value per unit at the beginning of the period) 415,186 415,186 207,738 207,738
- Element of income (37,670) (37,670) 1,389 1,389
Total payments on redemption of units 377,516 377,516 209,127 209,127

Total comprehensive (loss) / income for the period (101,973) (101,973) 1,013 1,013
Distribution during the period - - - -
Net income (loss) / income for the period less distribution (101,973) (101,973) 1,013 1,013

Net assets at end of the period 1,243,800 553,724 1,797,524 1,348,530 1,042,163 2,390,693

Undistributed income brought forward
- Realised 972,797 1,215,136
- Unrealised (317,100) (173,986)
655,697 1,041,150
Accounting loss available for distribution

- Relating to capital loss - -
- Excluding capital gains (101,973) 1,013
(101,973) 1,013

Undistributed income carried forward 553,724 1,042,163
Undistributed income carried forward
- Realised income 644,503 1,065,468
- Unrealised loss (90,779) (23,305)
553,724 1,042,163
(Rupees) (Rupees)

Net assets value per unit at beginning of the period 12.1326 14.5558
Net assets value per unit at end of the period 11.5255 14.5614
The annexed notes 1 to 14 form an integral part of these condensed interim financial statements.

For ABL Asset Management Company Limited
(Management Company)

Saqib Mateen Alee Khalid Ghaznavi Pervaiz Igbal Butt
Chief Financial Officer Chief Executive Officer Director
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ABL ISLAMIC STOCK FUND

CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Net income / (loss) for the period after taxation

Adjustments:

Profit earned

Dividend income

Net unrealised diminution on re-measurement of investments
classified as 'financial assets at fair value through profit or loss'

Other income

(Increase) / decrease in assets
Advances and other receivable

Increase / (decrease) in liabilities

Payable to ABL Asset Management Company Limited- Management Company
Payable to MCB Financial Services Limited - Trustee

Payable to the Securities and Exchange Commission of Pakistan

Accrued expenses and other liabilities

Interest & Dividend received
Net amount (paid) / received on purchase and sale of investments

Net cash (used in) / generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Net receipts from issuance of units

Net payments against redemption of units

Net cash used in financing activities

Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

The annexed notes 1 to 14 form an integral part of these condensed interim financial statements.

For ABL Asset Management Company Limited
(Management Company)

2019

2018

(Rupees in '000)

(101,973)

1,013

(5,554)
(19,100)

90,779

(6,875)
(25,524)

23,305

66,125

(23)

(9,094)

2,749

3,545

(14)

(2,049)
1,872

3,035

M

(1,774)
1,503

3,354

2,763

(32,517)

10,925
73,338

(2,569)

10,257
(50,294)

51,746

(42,606)

300,086
(378.180)

176,055
(244,235)

(78,094)

(26,348)
251,549

(68,180)

(110,787)
439,361

225201

328,574

0

Saqib Mateen Alee Khalid Ghaznavi
Chief Financial Officer Chief Executive Officer

AABL Asset Management

Discover the potential

Pervaiz Iqbal Butt
irector
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ABL ISLAMIC STOCK FUND
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2019

LEGAL STATUS AND NATURE OF BUSINESS

ABL Islamic Stock Fund (the Fund) was established under a Trust Deed executed between ABL Asset Management Company
Limited as the Management Company and MCB Financial Services Limited (MCBFSL) as the Trustee. The Trust Deed was
executed on May 15, 2013 and was approved by the Securities and Exchange Commission of Pakistan (SECP) on June 04, 2013
under the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) and the Non-Banking
Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations 2008).

The Management Company of the Fund has been licensed to act as an Asset Management Company under the NBFC Rules
through a certificate issued by the SECP on December 7, 2007. During the current year, the Management Company has
transferred its registered office from 11-B, Lalazar, M T Khan Road, Karachi. The new registered office is situated at Plot No.
14, Main Boulevard, DHA Phase 6, Lahore.

The Fund commenced its operations on June 12, 2013. It is an open-ended fund and is listed on the Pakistan Stock Exchange
Limited. The units of the Fund are offered for public subscription on a continuous basis and are transferable and redeemable by
surrendering them to the Fund.

The Fund has been categorised as an open-end "Shariah Compliant Equity Scheme" as per the criteria laid down by the SECP for
categorisation of Collective Investment Scheme (CIS).

The objective of the Fund is to provide capital appreciation to investors through higher long term risk adjusted returns by
investing in a diversified Shariah compliant portfolio of equity instruments.

The JCR-VIS Credit Rating Company Limited has determined the asset manager rating of the Management Company of AM2++
on date December 31, 2018. The rating reflects the Company’s experienced management team, structured investment process and
sound quality of systems and processes.

The title to the assets of the Fund is held in the name of MCB Financial Services Limited as the Trustee of the Fund.

The transactions undertaken by the Fund are in accordance with the process prescribed under the Shariah guidelines issued by the
Shariah Advisor.

BASIS OF PRESENTATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in
Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards Board
(IASB) as notified under the Companies Act, 2017;

Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed Companies
Ordinance, 1984; and

the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-Banking
Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the requirements of the Trust
Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance
1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the IFRS Standards, the
provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance 1984, the
NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed have been followed.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies applied for the preparation of these condensed interim financial statements are the same as those applied
in the preparation of the annual published financial statements of the Fund for the year ended 30 June 2018.

The preparation of these condensed interim financial statements in conformity with approved accounting standards requires
management to make estimates, assumptions and use judgments that affect the application of policies and reported amounts of
assets and liabilities and income and expenses. Estimates, assumptions and judgments are continually evaluated and are based on
historical experience and other factors, including reasonable expectations of future events. Revisions to accounting estimates are

recognised prospectively commencing from the period of revision.

The significant judgments made by management in applying the accounting policies and the key sources of estimation uncertainty
were the same as those that applied to financial statements as at and for the year ended 30 June 2018.

The financial risk management objectives and policies are consistent with those disclosed in the annual financial statements of
the Fund for the year ended 30 June 2018.

Un-audited Audited
September 30, June 30,
2019 2019
(Rupees in '000)
BALANCES WITH BANKS

Balances with banks in:

Current account . 10,802 242,818

Saving accounts 214,399 8,731
225,201 251,549

This balance is maintained with Allied Bank Limited, a related party of the Fund.
Profit and loss sharing accounts carry profit rates ranging from 6.00% to 13.75% (30 June 2019 : 4.50% to 13.79%) per annum.

This includes a balance of Rs. 55.231 million (30 June 2019: Rs. 23.326 million) which is maintained with Allied Bank Limited,
a related party of the Fund. It earns profit rate of 6.00% to 8.00% (30 June 2019: 4.50%) per anum.

Un-audited Audited
September 30, June 30,
2019 2019
(Rupees in '000)
INVESTMENTS

Investments at fair value through profit or loss - net
Listed equity securities . 1,612,460 2,060,001

A 7BL Asset Management 7ABIJSF

ABL Islamic Stock Fund

Discover the potential




5.1 Listed equity securities

Ordinary shares have a face value of Rs 10/= each except for the shares of Thal Limited & K Electric Limited which have face value of Rs. 5 and Rs. 3.5 respectively.

Market value as a

Number of shares / certificates Balance As at September 30, 2019
percentage of

Holding as a
ieht ot | percentage of
i
Asat Appreciati Paid-up capital
s & ppreciaio Net assets market P cap’

AsatJuly L, | ing e | Shares - [Soldduring | ber 30,| Carrying value | Market value M of investee
received | the period M of the fund | value of
(diminution) company

period during the investments
period

Bonus /
Name of the investee company Purchased

2019

AUTOMOBILE ASSEMBLER
Millat Tractors Limited 586 0.03%  0.03% 0.00%
Pak Suzuki Motor Company Limited 23 0.00% 0.00% 0.00%
Ghandhara Industries Limited 446 0.02% 0.03%)| 0.02%
0.05%  0.06%

AUTOMOBILE PARTS AND ACCESSORIES
General Tyres and Rubber

Company of Pakistan Limited 510 510 0.00%
Thal Limited 44,050 40,000 0.00%

CEMENT
D.G. Khan Cement Company Limited 250,000 250,000 400 24 @)  0.00% 0.00%| 0.00%
Kohat Cement Company Limited - 16,000 - - - 0.00% 0.00% 0.00%
Fauji Cement Company Limited - 300,000 - - - 0.00% 0.00% 0.00%
Lucky Cement Limited - 199,500 1,350 514 (52)  0.03% 0.03%)| 0.00%
Maple Leaf Cement Factory 800,000 801,000 - - - 0.00% 0.00% 0.00%
Pioneer Cement Limited - - - - - 0.00% 0.00% 0.00%
537 (56)  0.03% 0.03%

CHEMICALS
1.C.I. Pakistan Limited 37.450 - - 37,450 19,941 18,351 (1,591) 1.02% 1.14%
Lotte Chemical Pakistan Limited 4,500 500,000 400,000 104,500 1,733 1,425 (308)  0.08% 0.09%
Engro Polymer & Chemicals Limited 2,531,675 - 300,000 2,231,675 60,166 54,788 (5,378)  3.05% 3.40%

81,840 74,564 (71277)  4.15% 4.63%

COMMERCIAL BANKS
Meezan Bank Limited 2,057,564 192,000 2,249,564 194,828 162,059 (32,770)  9.02%  10.05%

ENGINEERING

Amreli Steel Limited - - 0.00% 0.00% 0.00%

International Steel Industries 20 20 0.00% 0.00% 0.00%
20 20 0.00% 0.00%

FERTILIZER

Fauji Fertilizer Company Limited 869,000 504,500 40,000 1,333,500 119,097 124,056 4,958 6.90% 7.69% 0.10%

Engro Fertilizer Limited 1,752,000 100,000 310,000 1,542,000 98,677 105,211 6,534 5.85% 6.52% 0.12%

Engro Corporation Limited 643,640 50,000 124,300 569,340 150,753 151,951 1,198 8.45% 9.42% 0.11%
368,527 381,217 12,690  21.21%  23.63%

Balance carried forward 648,282 620,203 (28,079) 34.50%  38.46%
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Market value as a
percentage of Holding as a
Bonus / percentage of

Total
right Appreciati id-1
Name of the investee company Purchased 8 . Asat ppreciatio market Paid-up
As at July 1, Ny shares | Sold during . w Net assets capital of
during the . N September | Carrying value | Market value e . value of N
N received | the period (diminution |of the fund|, investee
period . 30,2019 investment
during the ) company

period N

Number of shares/ certificates Balance As at September 30, 2019

2019

-- (Rupees in '000) -------—- -

Balance brought forward 648,282 620,203 (28,079) 34.50%  38.46%

OIL & GAS EXPLORATION COMPANIES
Mari Petroleum Company Limited 142,660 12,600 155,260 155,642 139,604  (16,039)  7.77% 8.66% 0.14%
Oil & Gas Development Company

Limited 2,275,900 125,000 352,000 2,048,900 267,406 252,076 (15,330) 14.02%  15.63% 0.05%
Pakistan Oilfields Limited 107,460 23,900 35,000 96,360 38,925 36,607 2,317)  2.04% 2.27%)| 0.03%
Pakistan Petroleum Limited 903,622 544,000 167,000 1,280,622 171,417 174,203 2,786 9.69%  10.80% 0.06%
633,389 602,490 (30,900) 33.52%  37.36%

OIL & GAS MARKETING COMPANIES

Hascol Petroleum Limited (Note 5.4) 27,302 - - 27,302 1,873 555 (1,318)  0.03% 0.03% 0.02%

Pakistan State Oil Company Limited 402,844 147,200 138,200 411,844 66,103 64,861 (1,242)  3.61% 4.02% 0.13%

Hi-Tech Lubricants Limited 110,000 - 100,000 10,000 277 260 17)  0.01% 0.02% 0.01%

Sui Northern Gas Pipelines Limited 451,000 125,000 - 576,000 39,705 35,482 (4,223) 1.97% 2.20% 0.09%
107,958 101,158 (6,800)  5.63% 6.27%

PAPER & BOARD
Packages Limited 25,400 - 25,400 7,634 7,595 @0)  042%  047%
Century Paper & Board Mills 347,000 347,000 - | - - - 0.00% o.oo%l

7,634 7,595 @0)  042%  047%

PHARMACEUTICALS

The Searle Company Limited (Note 5.4) 11,751 155,000 116,000 50,751 6,785 7,015 230 0.39% 0.44% 0.03%

GlaxoSmithKline Pakistan 72,600 - - 72,600 | 6,921 6,983 62 0.39% 0.43%| 0.04%
13,706 13,997 0.78% 0.87%

POWER GENERATION & DISTRIBUTION
Hub Power Company Limited 2,153,564 270,000 360,000 2,063,564 160,244 145997 (14247)  8.12%  9.05%
K-Electric Limited 2,000,000 - - 2,000,000 | 8,780 7,100 (1,680)  0.39% 0.44%|

169,024 153,097 (15.927) 8.52%  9.49%

SUGAR AND ALLIED INDUSTRIES
Faran Sugar Mills Limited 3,000 3,000 122 110 (12) 0.01% 0.01% 0.01%

TEXTILE COMPOSITE

Nishat Mills Limited 863,500 250,000 250,000 863,500 75,891 72534 (3.357) 4.04%  4.50% 0.25%

Interloop Limited 10,500 - - 10,500 465 461 ) 0.03%  0.03% 0.00%

Kohinoor Textile Mills Ltd 300,000 - 250,000 50,000 1,253 1,187 (66)  0.07%  0.07% 0.02%
77,608 74182 (3426) 4.13%  4.60%

TECHNOLOGY & COMMUNICATION
Systems Limited 355,000 354,500 34,021 29,512 (4,509) 1.64% 1.83% 0.32%

FOOD AND PERSONAL CARE PRODUCTS
Al-Shaheer Corporation 426,000 426,000 5,368 4,639 (728) 0.29%)
At-Tahur Limited 46,997 46,997 926 728 (198) 0.05%

6,294 5,368 (926) 0.34%

HOUSEHOLD GOODS
PAK ELEKTRON 5,000 100 84 (16) 0.01%

TEXTILE WEAVING
Feroze1888 Mills Limited 51,000 51,000 5,100 4,664 (435)  0.26%

Total September 30, 2019 1,703,239 1,612,460  (90,779) 90%
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5.2 The above investments include shares of the following companies which have been pledged with National Clearing Company of
Pakistan for guaranteeing settlement of the Fund's trades in accordance with Circular No. 11 of 2007 dated October 23, 2007
issued by the Securities & Exchange Commission of Pakistan.

September 30, 2019 June 30, 2019

Name of the company Number of shares | Market value of Number of shares | Market value of
pledged pledged shares pledged pledged shares

(Rupees in '000) (Rupees in '000)

Pakistan Petroleum Limited 727,480 98,959 677,480 97,848
Fauji Fertilizer Company 200,000 18,606
Engro Corporation Limited 100,000 26,689 100,000 26,560
Hub Power Company Limited 750,000 53,063 750,000 59,063
Oil & Gas Development Company Limited 1,100,000 135,333 1,100,000 144,639
Nishat Mills Limited 330,000 27,720 330,000 30,802
Pakistan State Oil Company Limited 130,000 20,474 130,000 22,052
Engro Fertilizer Limited 461,000 31,454 461,000 29,490
Lucky Cement Limited - - 102,000 38,808
Pakistan Oilfields Limited 50,000 18,995 102,000 38,808
3,848,480 431,292 3,752,480 488,070

September 30, June 30,
2019 2019
Un-audited Audited
(Rupees in '000)
Unrealised appreciation on re-measurement of investments
classified as Financial assets at fair value through profit or loss

Market value of investments 1,612,460 2,060,001
Carrying value of investments (1,703,239) (2,233,987)
(90,779) (173,986)

The Finance Act, 2014 introduced amendments to the Income Tax Ordinance 2001. As a result of these amendments, companies
are liable to withhold bonus shares at the rate of 5 percent. In accordance with the requirement of the Ordinance these shares
shall only be released if the fund deposit tax equivalent to 5% of the value of the bonus shares issued. The value of tax is
computed on the basis of day-end price on the first day of book closure.

In this regard, a constitution petition has been filed by Collective Investment Schemes (CISs) through their Trustees in the High
Court of Sindh, challenging the applicability of withholding tax provisions on bonus shares received by CISs, which is pending
adjudication. The petition is based on the fact that because CISs are exempt from deduction of income tax under Clause 99 Part I
to the Second Schedule of the Income Tax Ordinance 2001, the withholding tax provision should not be applicable on bonus
shares received by CISs. A stay order has been granted by the High Court of Sindh in favour of CISs.

As at September 30, 2019, the following bonus shares of the Fund were withheld by certain companies at the time of bonus
declaration. The Fund has included these shares in its portfolio, as the management believes that the decision of the
constitutional petition will be in favour of the CISs.

September 30, 2019 | June 30,2019

Name of the company Bonus Shares

Number Market value | Number Market value
Rupees in '000' Rupees in '000'

Hascol Petroleum Limited 527 1,780
The Searle Company Limited 1,534 1,627
Pakistan State Oil Company Limited 623 671

2,684 4,078
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September 30, June 30,
2019 2019
Un-audited Audited
(Rupees in '000)
PAYABLE TO ABL ASSET MANAGEMENT COMPANY
LIMITED - MANAGEMENT COMPANY

Remuneration of the Management Company 2,818 3,313
Punjab / Sindh Sales Tax Payable on remuneration of the Management Company 4,370 4,449
FED payable on remuneration of the Management Company . 26,584 26,584
Sales load payable 56 37
Preliminary expenses and floatation cost - -
Accounting and operational charges . 1,499 1,052
Selling and marketing expense . 7,860 4,207
43,187 39,642

The Government of Punjab has levied Punjab Sales Tax at the rate of 16% (June 30, 2019: 16%) on the remuneration of the
Management Company through the Punjab Sales Tax on Services Act, 2012 (as amended from time to time).

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset Management
Companies (AMCs) as a result of which FED at the rate of 16 percent on the remuneration of the Management Company and
sales load was applicable with effect from June 13, 2013. The Management Company was of the view that since the
remuneration was already subject to provincial sales tax, further levy of FED would result in double taxation which did not
appear to be the spirit of the law. Hence, on September 4, 2013 a constitutional petition was filed with the Sindh High Court
(SHC) by the Management Company together with various other asset management companies challenging the levy of FED.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending, orders made,
duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or providing of services (to the
extent as challenged in any relevant petition) were set aside. In response to this, the Deputy Commissioner Inland Revenue has
filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan which is pending adjudication.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions dealing in services
which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the Management
Company with effect from July 01, 2016. However, as a matter of abundant caution the provision for FED made for the period
from June 13, 2013 till June 30, 2016 amounting to Rs 26.584 million is being retained in these financial statements of the Fund
as the matter is pending before the Supreme Court of Pakistan. Had the provision for FED not been made, the Net Asset Value
of the Fund as at September 30, 2019 would have been higher by Re 0.1705 ( June 30, 2019: Re 0.1631 ) per unit.

In accordance with Regulation 60 of the NBFC Regulations, the Management Company has charged expenses at the rate of
0.1% of the average net assets of the Fund being lower than actual expenses chargeable to the Fund for the period.

The SECP vide circular 40 of 2016 dated December 30, 2016 (later amended vide circular 05 of 2017 dated February 13, 2017
and circular 5 of 2018 dated June 4, 2018) has allowed the Asset Management Companies to charge selling and marketing
expenses to all categories of open-end mutual funds (except for fund of funds and money market funds) initially for three years
(from January 1, 2017 till December 31, 2019). The Management Company has charged selling and marketing expenses
amounting to Rs. 3.653 million of the Fund being lower than actual expenses chargeable to the Fund for the quarter ended
September 30, 2019.
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Un-audited Audited
September 30, June 30,
2019 2019
ACCRUED EXPENSES AND OTHER LIABILITIES (Rupees in '000)

Auditors' remuneration 343 230
Brokerage and other charges 1,176 80
Printing charges 130 1,160
Provision for Sindh Workers' Welfare Fund . 24,605 42
Charity payable 6,469 5,174
Withholding tax payable 405 2
Shariah fee 38 24,604

33,164 31,292

As a consequence of the 18th amendment to the Constitution of Pakistan, the Sindh Workers” Welfare Fund Act, 2014 (SWWF
Act) had been passed by the Government of Sindh in May 2015 as a result of which every industrial establishment located in the
Province of Sindh, the total income of which in any accounting year is not less than Rs 0.50 million, was required to pay Sindh
Workers’ Welfare Fund (SWWF) in respect of that year a sum equal to two percent of such income. The matter was taken up by
the MUFAP with the Sindh Revenue Board (SRB) collectively on behalf of various asset management companies and their CISs
whereby it was contested that mutual funds should be excluded from the ambit of the SWWEF Act as these were not industrial
establishments but were pass through investment vehicles and did not employ workers. The SRB held that mutual funds were
included in the definition of financial institutions as per the Financial Institution (Recovery of Finances) Ordinance, 2001 and
were, hence, required to register and pay SWWF under the SWWF Act. Thereafter, MUFAP had taken up the matter with the
Sindh Finance Ministry to have CISs / mutual funds excluded from the applicability of SWWF. In view of the above
developments regarding the applicability of SWWF on CISs/mutual funds, the MUFAP recommended that as a matter of
abundant caution provision in respect of SWWF should be made on a prudent basis with effect from the date of enactment of the
SWWEF Act, 2014 (i.e. starting from May 21, 2015).

In the repealed Companies Ordinance, 1984 and the now applicable Companies Act, 2017, mutual funds have not been included
in the definition of "financial institutions". The MUFAP has held the view that SWWEF is applicable on asset management
companies and not on mutual funds.

The registered office of the Management Company of the Fund has been relocated from the Province of Sindh to the Province of
Punjab. Accordingly, the Fund has not recorded provision in respect of SWWF during the current year. However, as a matter of
abundant caution the provision for SWWF made for the period from May 21, 2015 till June 30, 2017 amounting to Rs 10.609
million (June 30, 2019: Rs 10.609 million) is being retained in these financial statements of the Fund till the final decision in
respect of SWWE.

Had the provision for SWWF not been recorded in the financial statements of the Fund for the period from May 21, 2015 to June
30, 2017, the net asset value of the Fund as at September 30, 2019 would have been higher by Re. 0.1578 (June 30, 2019: Re
0.151) per unit.

CONTINGENCIES AND COMMITMENTS

There are no contingencies and commitments outstanding as at September 30, 2019 and June 30, 2019.

TAXATION

The income of the Fund is exempt from income tax under clause 99 of Part I of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting income for the year, as reduced by
capital gains, whether realised or unrealised, is distributed to the unit holders as cash dividend. Furthermore, regulation 63 of the
NBFC Regulations, requires the Fund to distribute 90% of the net accounting income other than capital gains to the unit holders.
The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule
to the Income Tax Ordinance, 2001. Since the Management Company has distributed the income earned by the Fund during the
year to the unit holders in the manner as explained above, no provision for taxation has been in these financial statements.

EARNINGS PER UNIT

Earnings per unit (EPU) has not been disclosed as in the opinion of the management the determination of the cumulative
weighted average number of outstanding units for calculating EPU is not practicable.
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12.1

TOTAL EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund as at September 30, 2019 is 0.92% which includes 0.10% representing government
levies on the Fund such as sales taxes, federal excise duties, annual fee to the SECP, etc. This ratio is within the maximum limit
of 4% prescribed under the NBFC Regulations for a collective investment scheme

categorised as an equity scheme.

TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS
-=-------—-----Un-audited---------------

For the Quarter Ended
September 30,

2019 2018
(Rupees in '000)
Transactions for the period:

ABL Asset Management Company Limited - Management Company
Remuneration of the Management Company

Sindh Sales Tax on remuneration of Management Company

Accounting and Operational charges to the Management Company
Selling and marketing expenses

Redemption 0f 2,039,596 units (2018: Nil units)

Allied Bank Limited
Profits on bank deposits
Bank charges

PAK QATAR INVESTMENT ACCOUNT
Issue of Nil units (2018: 1,693,526 units) 25,000
Redemption of Nil units (2018: 1,660,104 units) 25,000

ABL Islamic Financial Planning Fund (Active Allocation)
Issue of units 4,645,156 (2018: Nil units)
Redemption of 4,645,156 units (2018: Nil units)

ABL Islamic Financial Planning Fund (Conservative Allocation)
Issue of units (2018: 270,638 units)
Redemption of units (2018: 143,746 units)

ABL Islamic Financial Planning Fund (Aggressive Allocation)
Redemption of Nil units (2018: 68,714 units)

ABL Islamic Financial Planning Fund (Strategic Allocation)
Redemption of Nil units (2018: 435,114 units)

ABL Islamic Financial Planning Fund (Strategic Allocation - II)
Redemption of Nil units (2018: 501,108 units)

ABL Islamic Financial Planning Fund (Strategic Allocation - I1I)
Issue of Nil units (2018: 1,082,551 units)
Redemption of Nil units (2018: 192,151 units)

ABL Islamic Financial Planning Fund (Strategic Allocation - IV)
Issue of Nil units (2018: 1,217,870 units)
Redemption of Nil units (2018: 283,444 units)

SINDH GENERAL PROVIDENT INVESTMENT FUND
Issue of 9,883,035 units (2018: Nil units) 109,000
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MCB Financial Services Limited - Trustee
Remuneration for the period
Sindh Sales Tax on remuneration of Trustee

KEY MANAGEMENT PERSONNEL

Chief Executive Officer
Redemption of Nil units (2018: 23,592 units)

Chief Financial Officer
Issue of 37,136 units (2018: Nil units) 400
Redemption of 81,266 units (2018: Nil units) 900

12.2  Investments / outstanding balances as at period / year end
Un-audited Audited
September 30, 30 June
2019 2019
(Rupees in '000)

ABL Assets Management Company Limited

Remuneration payable 2,818 3,313
Punjab sales tax payable 4,370 4,449
FED payable 26,584 26,584
Sales and transfer load payable 56 37
Accounting and operational charges payable 1,499 1,052
Selling and marketing expenses payable 7,860 4,207

Allied Bank Limited
Balances with banks 66,034 23,326

ABL AMCL Staff Provident Fund
Units held: 80,882 units (2019: 80,882 units) 932 981

ABL Islamic Financial Planning Fund (Active Allocation)
Units held: Nil units (2019: 552,893 units) 8,048

ABL Islamic Financial Planning Fund (Conservative Allocation)
Units held: 122,246 units (2019: 157,253 units) 1,409 1,908

PAK QATAR INVESTMENT ACCOUNT
Units held: 21,273,235 units (2019: 21,273,235 units) 245,185 258,100

HAMDARD LABORATORIES (WAQF) PAKISTAN *
Outstanding 18,736,659 units (2019: 18,736,659 units) 215,949 227,324

SINDH PROVINCE PENSION FUND *
Outstanding 18,006,336 (2019: 18,006,336) units 207,532 218,464

SINDH GENERAL PROVIDENT INVESTMENT FUND
Outstanding 17,628,849 (2019: Nil) units 203,181

MCB Financial Services Limited - Trustee
Remuneration payable

KEY MANAGEMENT PERSONNEL

Executives
Units held: 334,217 units (2019: 488,831 units)
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The transactions with related parties / connected persons are in the normal course of business at contracted rates and terms
determined in accordance with market rates.

GENERAL

Corresponding figures have been rearranged and reclassified, wherever necessary, for better presentation and disclosures.

Figures have been rounded off to the nearest thousand rupees.
Units have been rounded off to the nearest decimal place.

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on October 30, 2019 by the Board of Directors of the Management
Company.

For ABL Asset Management Company Limited
(Management Company)

Saqib Mateen Alee Khalid Ghaznavi Pervaiz Iqbal Butt
Chief Financial Officer Chief Executive Officer Director
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regulatory actions)

@ Jamapuniji application for
mobile device

@ Online Quizzes

L {] v
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*Mobile apps are also available for downlaad for android and ios devices

ABlSE

ABL Islamic Stock Fund




A ABL Asset Management

Discover the potential

For Information on ABL AMC's Funds, please visit

! www.ablamc.com  or © 0800-22526
or visit any Allied Bank Branch




