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VISION

Creating Investment Solutions within
everyone’s reach




Mission
&

Core Values

To create a conducive working enviroment, to attract the best talent i
the Asset Management Sector. ABLAMC strives to be th
choice' for young and experienced talent.

To set the highest industry standards in terms of produc
innovations, in order to offer products for clients of all de
To adhere to the highest industry standard for integrity a
across all the spheres of the company.

To use technology and financial structuring to serve as a'
compared to the competition.

To enhance Stakeholders Value.




Management Company:

Board of Directors

Audit Committee:

Human Resource and
Remuneration Committee

Chief Executive Officer of

The Management Company:

Chief Financial Officer
& Company Secretary:

Chief Internal Auditor:

Trustee:

Bankers to the Fund:

Auditor:
Legal Advisor:

Registrar:

i

ABL Assel Management Company Limited
Plot/Building # 14, Main Boulevard, DHA,

Allied Fund

Phase - VI, Lahore - 54810

Sheikh Mukhtar Ahmed

Mr. Mohammad Naeem Mukhtar
Mr. Muhammad Waseem Mukhtar
Mr. Tahir Hassan Qureshi

Mr. Pervaiz Igbal Butt

Mr. Muhammad Kamran Shehzad
Mr. Alee Khalid Ghaznavi

Mr. Muhammad Kamran Shehzad
Mr. Muhammad Waseem Mukhtar
Mr. Pervaiz Igbal Butt
Mr. Muhammad Waseem Mukhtar
Mr. Pervaiz Igbal Butt

Mr. Alee Khalid Ghaznavi
Mr. Muhammad Kamran Shehzad

Mr. Alee Khalid Ghaznavi

Mr. Saqib Matin

Mr. Kamran Shehzad

Chairman
Non-Executive Director
Non-Executive Director
Non-Executive Director
Independent Director
Independent Director
CEQO/ Director

Chairman
Member
Member

Chairman
Member
Member
Member

Central Depository Company of Pakistan Limited

CDC-House, Shahrah-e-Faisal,
Karachi

Allied Bank Limited
JS Bank Limited

M/s. A.F. Ferguson & Co.
Chartered Accountants

State Life Building No. 1-C
LI Chundrigar Road, Karachi

ljaz Ahmed & Associates
Advocates & Legal Consultants

No. 7, 11th Zamzama Street, Phase V

DHA Karachi.

ABL Asset Management Company Limited.
L - 48, Defence Phase - VI, Lahore - 74500

A ABL Asset Management

Discover the potential




The Board of Directors of ABL Asset Management Company Limited, the management company of Allied Finergy

Fund (AFF), is pleased to present the Audited Financial Statements of Allied Finergy Fund for the year ended on
June 30, 2020.

ECONOMIC PERFORMANCE REVIEW

Lockdown coupled with supply side issues created inflationary pressure in the country as we witnessed a CPI of
8.59%YoY in Jun'20 after achieving 11-month low inflation of 8.22%YoY in May'20. On a monthly basis, inflation
inched up by 0.81% compared to 0.32% increase in the preceding month. The food prices witnessed a sharp
increase during the month. The average NCPI for FY20 clocked-in at 10.76%YoY against 6.80%Y0Y in the SPLY.
That said, we estimate the average NCPI for FY21 to settle around 7.3%YoY.
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The curtailment in current account deficit (CAD) paved the way to a stable BOP position; coming down by 74%YoY
to USD 3.28bn during 11MFY20. The imports dropped by 20%YoY to USD 46.63bn while the budged by a mere
7%YoY, despite global lockdown, to USD 25.99bn during 11MFY20. However, worker remittances reported an
increase of 6%YoY to reach at USD 23.12bn. Threat to worker remittances seems to be over in our view as
economic activity is picking up around the globe. However, the CAD may increase in coming months primarily
due to higher oil import bill owing to rising international oil prices and permission granted by the Govt. to import
furnace oil to cater power demand in the country. Foreign exchange reserves of the country stand at USD 18.79bn
as at July 03, 2020; providing an import cover of ~3.09 months. To fight the pandemic, various international
institutions including IMF, ADP, WB and the Paris Club along with friendly countries have come forward to help
Pakistan resulting in stabilize reserves. On the fiscal side, during FY20, provisional tax collection has reached to

PKR 3.98tn, reflecting an increase of ~4%YoY. During the month of Jun'20, tax collection stood at PKR 420bn
against its revised target of PKR 398bn.
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Pakistan has reported a negative GDP growth -0.4%YoY in FY20 plunging from 3.3%YoY in FY19. The pandemic
has severely affected the economic activities in the 2QCY20; thereby economy could not sustain the positive
growth. During the period of Jul-Apr 2020, the large scale manufacturing (LSM) decimated significantly by
8.96%YoY compared to a 2.82% decline in the SPLY. The major contributors to decline were the Textile (-8.68%),
Coke and Petroleum Products (21.15%), Iron and Steel Products (-15.68%), Automobile (-41.90%), Pharmaceuticals
(-5.31%), and Electronics (-19.74%). Envisaging the condition of the industry and the economy, the government
decided to pursue a smart lockdown where all major industries have been allowed to operate. We expect this to
avoid GDP contraction in the next financial year; however, the growth rate is not expected to be impressive.

Going forward, especially in the short run, the direction of the market will be set by the upcoming results and the
situation of coronavirus pandemic in the country; and its impact on the economy. The incentives announced by
the government to support the industry are expected to materialize in the rest of CY20. The prominent ones are
the grace period on debt principal to help manage the cash flows while the construction package to boost economic
activities; and to create jobs in the country. Apart from these, the policy rate has been reduced substantially to 7%,
another big relief to leveraged industries and consumers.

MUTUAL FUND INDUSTRY REVIEW FY20

Total Assets under management (AUMs) of open end mutual fund posted a substantial growth of 38% during FY20
from PKR 572bn to PKR 788bn, mainly on account of massive inflow in money market fund and fixed income
fund. Money market fund including conventional and Islamic, witnessed immense growth of 92% to close the
period at PKR 318bn. AUMs of fixed income fund both conventional and Shariah compliant swelled by 66%
during the said period. This growth can primarily be attributed to investor's appetite for earning high profits in
contractionary monetary policy environment during 9MFY20. In contrast to fixed income, equity market AUMs
have declined by 5% during this period. Lock down in country and incremental number of cases of coronavirus
makes investor wary regarding investment in risky assets. Turbulence in equity market due to COVID-19 and
uncertainty in international oil prices during FY20 contributed in decreasing AUMs of equity funds.

EQUITY MARKET REVIEW

Pakistan equity market was hanging in the balance during FY20 as the market had moved up marginally by
1.5%YoY and closed at 34,422. In 1HFY20, KSE-100 showed a tremendous performance and bounced back as
one of the best market in the world and surged by almost 36% but in 2HFY?20, the market witnessed the worst
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drop after the announcement of lockdown in the country. Before the COVID-19 outbreak, the government was
proactively taking measures to support the economy by curtailing CAD, raising tax collection, IMF bailout package,
strengthening forex reserve, to name a few. Though, after the outbreak of COVID-19, economic activities were
halted amid the lockdown in the country and KSE-100 had lost almost 23% (8,752points) in a single month (Mar'20)
but afterward market had recovered by 18% on the back of construction package and other inducements by
government in the 4QFY20. After almost two months of smart lockdown, economy started to reopen as the
government and other institutions were proactively taking measure to revive the economy including i) 625bps
reduction in the policy rate and other incentives by SBP ii) corona relief package of PKR 1.3tn by government
iii)) PKR 50bn package to support agriculture, and iv) no extra burden of taxes in federal budget FY21.

The average traded volume increased by 26.6%YoY and value declined by 3.5%YoY to 196.5 million and USD45.5
million, respectively. Foreigners remained net seller of USD284.8 million worth of shares. On the local front,
Individual investors and Insurance companies remained at the forefront with net buying of worth USD213.2 million
and USD127.6 million, respectively whereas, Banks/DFI sold USD54.5 million worth of shares. After the incredible
first half, the market witnessed the bearish run due to COVID-19 pandemic where the major index dragged by
commercial banks, oil & gas exploration companies, tobacco and Power Generation & Distribution, each contributed
1275, 481, 363 and 339 points respectively. Going forward, we believe the market will rebound with the ease down
in economic activities and consumer spending. The government has taken significant measures to support the
economy including construction package, amnesty scheme, tax exemptions, and Naya Pakistan housing scheme
which would create a positive impact for different sectors especially the construction sector. Now, investors are
hopeful about the reports of early progress in developing treatments for the COVID-19 and we expect a sharp
recovery in the market during 2HFY?21. KSE-100 index is trading at an attractive level of 2021E P/E of 7.8x and
offering a healthy dividend yield of 6.1%.

FUND PERFORMANCE

For the Year ended FY20, Allied Finergy Fund posted a negative return of 5.48% against a positive benchmark
return of 5.60%, reflecting an underperformance of 11.08%.

The Fund was invested 75.96% in equities and 22.80% in cash. During the year AFF's AUM increased by 10.69%
and stood at Rs. 495.77 million on 30th June'20, as compared to 447.89 million on 30th June'l9.

ADDITIONAL MATTERS
1. The detail of Directors of the Management Company is disclosed in this Annual Report.

2. Financial Statements present fairly the state of affairs, the results of operations, cash flows and the changes
in unit holder's fund;

3. Proper books of accounts of the Fund have been maintained.

4. Appropriate accounting policies have been consistently applied in the preparation of the financial statements
and accounting estimates are based on reasonable and prudent judgments;

i
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5. Relevant International Accounting Standards, as applicable in Pakistan, provisions of the Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003 & Non-Banking Finance Companies and Notified
Entities Regulations, 2008, requirements of the Trust Deed and directives issued by the Securities and Exchange
Commission of Pakistan, have been followed in the preparation of the financial statements;

6. The system of internal control is sound in design and has been effectively implemented and monitored;
7. There have been no significant doubts upon the Funds' ability to continue as going concern;
8. Performance table of the Fund is given on page # 12 of the Annual Report;

9. There is no statutory payment on account of taxes, duties, levies and charges outstanding other than already
disclosed in the financial statements;

10. The statement as to the value of investments of Provident Fund is not applicable in the case of the Fund as
employees retirement benefits expenses are borne by the Management Company;

11. The pattern of unit holding as at June 30, 2020 is given in note No. 23 of the Financial Statements.
AUDITORS

M/s. A.F. Fergusons & Co. (Chartered Accountants), have been re-appointed as auditors for the year ending June
30, 2021 for Allied Finergy Fund (AFF).

MANAGEMENT QUALITY RATING

On December 31, 2019, JCR-VIS Credit Rating Company Limited (JCR-VIS) has reaffirmed the Management
Quality Rating of ABL Asset Management Company Limited (ABL AMC) to 'AM2++' (AM-Two-Double Plus).
Outlook on the assigned rating is 'Stable'.

OUTLOOK

The KSE-100 index remained under pressure especially during second half of FY20 mainly owing to COVID-
19 pandemic. However, the smart lockdown imposed by the sitting govt. all over the country eased off the build-
up of new cases recently. In order to provide the much-needed support to the deteriorating economy the incumbent
govt. declared the massive rate cuts during past couple of monetary policy announcements. Specific focus on
construction sector from the government and pace-up in civil/engineering works on mega dam projects are expected
to boost the economic activity across the board. Low international commodities prices have provided the respite
to the external account and are expected to keep the inflation in check - most probably in single digit - for next
fiscal year. Going forward, the market is expected to improve gradually, however the full swing will remain
dependent on the successful implementation of structural reforms by the PTI govt. and effective vaccine announcement
to curtail the impact of prevalent pandemic all over the world.
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OBJECTIVE

The investment objective of the Fund is to earn a potentially high return through asset allocation between Shari?ah
Compliant Equity Instruments, Shari?ah Compliant Fixed Income Instruments, Shari?ah Compliant Money Market
Instruments and any other Shari?ah Compliant instrument as permitted by the SECP and Shari?ah Advisor.

EQUITY MARKET REVIEW

Pakistan equity market was hanging in the balance during FY20 as the market had moved up marginally by
1.5%YoY and closed at 34,422. In 1HFY20, KSE-100 showed a tremendous performance and bounced back as
one of the best markets in the world and surged by almost 36% but in 2HFY 20, the market witnessed the worst
drop after the announcement of lockdown in the country. Before the COVID-19 outbreak, the government was
proactively taking measures to support the economy by curtailing CAD, raising tax collection, IMF bailout package,
strengthening forex reserve, to name a few. Though, after the outbreak of COVID-19, economic activities were
halted amid the lockdown in the country and KSE-100 had lost almost 23% (8,752points) in a single month (Mar'20)
but afterward market had recovered by 18% on the back of construction package and other inducements by
government in the 4QFY20. After almost two months of smart lockdown, economy started to reopen as the
government and other institutions were proactively taking measure to revive the economy including i) 625bps
reduction in the policy rate and other incentives by SBP ii) corona relief package of PKR 1.3tn by government
iii) PKR 50bn package to support agriculture, and iv) no extra burden of taxes in federal budget FY21.
The average traded volume increased by 26.6%YoY and value declined by 3.5%YoY to 196.5 million and USD45.5
million, respectively. Foreigners remained net seller of USD284.8 million worth of shares. On the local front,
Individual investors and Insurance companies remained at the forefront with net buying of worth USD213.2 million
and USD127.6 million, respectively whereas, Banks/DFI sold USD54.5 million worth of shares. After the incredible
first half, the market witnessed the bearish run due to COVID-19 pandemic where the major index dragged by
commercial banks, oil & gas exploration companies, tobacco and Power Generation & Distribution, each contributed
1275, 481, 363 and 339 points respectively. Going forward, we believe the market will rebound with the ease down
in economic activities and consumer spending. The government has taken significant measures to support the
economy including construction package, amnesty scheme, tax exemptions, and Naya Pakistan housing scheme
which would create a positive impact for different sectors especially the construction sector. Now, investors are
hopeful about the reports of early progress in developing treatments for the COVID-19 and we expect a sharp
recovery in the market during 2HFY?21. KSE-100 index is trading at an attractive level of 2021E P/E of 7.8x and
offering a healthy dividend yield of 6.1%.

ISLAMIC MONEY MARKET REVIEW

During the period under review money market remained the volatile, as SBP's stance moved from monetary
tightening to easing. SBP raised interest rates in July19 by 100 bps to combat inflation and attract foreign investments
i
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in PKR denominated debt instruments. However, these plans came undone when coronavirus upended the hopes
for economic revival and SBP was forced to cut interest rate by 625ps by the end of Jun'20.
During FY20, the Government issued Pakistan Energy Sukuk (PES) I and II and raised PKR 200bn in each round
to address circular debt in power sector. PES-1 got listed on Pakistan Stock Exchange on Oct 24, 2019 and offered
six-month Kibor plus 80bps to be paid semi-annually. The tenor of PES-1 is 10 year. Similarly, Government issued
PES-2 in May 2020 at six-month KIBOR minus 10bps having maturity of 10 years. Moreover, Government also
issued two [jarah's worth PKR 75bn each. Additionally, Corporate sector also enthusiastically participated in
Islamic debt market to meet its capital needs as we have witnessed healthy issuance of Islamic instruments by
corporates during FY20.

Pakistan investment bonds (PIBs) trading yields came down from 13.72% to 8.69%, with this the yield curve
finally moved into normal slope. During the year, the money market witnessed a seasonal lack of liquidity as SBP
continued with frequent open market operations (OMOs). At the end of the period under review, the SBP remained
a net lender of worth PKR 1041 billion under a single reverse repo arrangement at a cut-off rate of 7.03%.
On the T-bills side, the 3-Month cut off yields decreased from 12.75% to 7.09%. During the period under review
participation in 6 & 12M remained high as the market participants' expectation for inflation started to come down
as SBP started cutting interest rates. The cut-offs for 12M T-bill came down by ~608bps to 7.05% whereas the
bond cut off yields for 3, 5 & 10 years closed at 7.35%, 8.11% & 8.69% respectively

FUND PERFORMANCE

For the Year ended FY20, Allied Finergy Fund posted a negative return of 5.48% against a positive benchmark
return of 5.60%, reflecting an underperformance of 11.08%.

The Fund was invested 75.96% in equities and 22.80% in cash. During the year AFF's AUM increased by 10.69%
and stood at Rs. 495.77 million on 30th June'20, as compared to 447.89 million on 30th June'l9.

AFF vs BENCHMARK (12m Rolling Returns)

8.00%
7.00%
6.00%
5.00%
4.00%
3.00%
2.00%

1.00%

—
|
1

0.00%
-1.00%
-2.00%
-3.00%

U‘ﬂj

-4.00%

-5.00%
-6.00%
7.00% || ‘
-8.00%

V i
Jul-2019 Aug-2019 Sep-2019 Oct-2019 Nov-2019 Dec-2019 Jan-2020 Feb-2020  Mar-2020 Apr-2020 May-2020
—Benchmark® —AFF

Allied Fund A 1L Asset Managemet
Page 10




80000 - 250

20000 —\MA mmm Volume Of Shares e KMI-30 Index
60000 - b ale "“\n'\\F\ﬁ-\. - 200
50000 - _ 150
40000 -
30000 - - 100
= :
° 1l | \M M\HH\H | | .
IR S R N R DN S S
© ,v\’ SHEE R vQ > v" 0" F &

R A R SIS A A S SR SRR A AN o

SECTOR ALLOCATION (% OF TOTAL ASSETS)

15 20 25 30 35 40 45 50 55

COMMERCIAL BANKS

—
wn
o
=

24.43

POWER GEN & DISTRIBUTION = 11.4
OIL AND GAS MKT.... = 6.47

INSURANCE E 3.03

REFINERY uo.ss
INVESTME.... ﬂ

OUTLOOK

The KSE-100 index remained under pressure especially during second half of FY20 mainly owing to COVID-
19 pandemic. However, the smart lockdown imposed by the sitting govt. all over the country eased off the build-
up of new cases recently. In order to provide the much-needed support to the deteriorating economy the incumbent
govt. declared the massive rate cuts during past couple of monetary policy announcements. Specific focus on
construction sector from the government and pace-up in civil/engineering works on mega dam projects are expected
to boost the economic activity across the board. Low international commodities prices have provided the respite
to the external account and are expected to keep the inflation in check - most probably in single digit - for next
fiscal year. Going forward, the market is expected to improve gradually, however the full swing will remain
dependent on the successful implementation of structural reforms by the PTI govt. and effective vaccine announcement
to curtail the impact of prevalent pandemic all over the world.
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Net Assets

Net Income

Net Assets value

Interim distribution

Final distribution

Distribution date final

Closing offer price

Closing repurchase price
Highest offer price

Lowest offer price

Highest repurchase price per unit
Lowest repurchase price per unit

Total return of the fund
- capital growth
- income distribution

Average return of the fund

One Year
Since Inception

Disclaimer

June 2020
--=------—--——————-(Rupees per '000)------------------.

For the period from
November 23, 2018
to June 30, 2019

495,775 447,890
(52,906) (12,775)
-----—--—--————(Rupees per unit)----------------—-
9.2518 9.7887
9.5738 10.0824
9.2518 9.7887
8.5201 10.7988
8.2336 9.8809
11.776 10.4843
7.9567 9.5931
-7.49% -3.54%
0.00% 0.00%

-5.48% -
-7.49% -3.54%

Past performance is not necessarily indicative of future performance and unit prices and investment returns may go down, as well as up.
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TRUSTEE REPORT TO THE UNIT HOLDERS
ALLIED FINERGY FUND

Report of the Trustee pursuant to Regulation 41(h) and clause 9 of Schedule V of
the Non-Banking Finance Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of ABL
Finergy Fund (the Fund) are of the opinion that ABL Asset Management Company
Limited being the Management Company of the Fund has in all material respects
managed the Fund during the year ended June 30, 2020 in accordance with the
provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company
under the constitutive documents of the Fund;

(i1) The pricing, issuance and redemption of units are carried out in accordance
with the requirements of the constitutive documents of the Fund; and

(iti)  The Non-Banking Finance Companies (Establishment and Regulations) Rules,
2003, the Non-Banking Finance Companies and Notified Entities Regulations,
2008 and the constitutive documents of the Fund.

!
WA\ N /
Badiuddin Akber

Chief Executive Officer

Central Depository Company of Pakistan Limited

Karachi: September 24, 2020
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INDEPENDENT AUDITOR’S REPORT

To the Unit holders of Allied Finergy Fund
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Allied Finergy Fund (the Fund), which comprise the statement
of assets and liabilities as at June 30, 2020, and the income statement, statement of movement in unit
holders’ fund and cash flow statement for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the Fund as at June 30, 2020, and of its financial performance and its cash flows for the year then ended
in accordance with the accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Fund in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. This matter was addressed in the context of our

audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on this matter.

Following is the key audit matter:

's.No. 5 Key Audit Matter : How the matter was addressed in our audit

1 | Net Asset Value
(Refer notes 4 and 5 to the annexed financial
statements)

|The bank balances and investments constitute the%Our audit procedures included the following:

; | most significant component of the net asset value . 3 5
‘ (NAV). The bank balances and investments of the ﬁ?ﬁr‘:hrrz]ie:c:gga?gfﬁ(;ﬂe;?ti;nfe:tm:mss of the

Fund as at June 30, 2020 amounted to Rs. 115.586 )
million and Rs. 385.125 million respectively. obtained independent conﬁrmatim::f forvenTng:hi
2 : existence of the investment portfolio ani n
:3:3 e:;?;:?yﬁf;?ﬁﬂ“;?“?ﬁ;ig::& e:;:]srter&:: balances as at June 30, 2020 and traced balances in
Gt of A o the Fund e s e 3 e, cnfemtons it the books and reods o
iozc?:w?ﬂ n:erllis;ﬁ?:e a(: : ]]:Ighagﬁli‘tmitﬁd G available, alternate audit procedures were
e conside ey ; . performed;

o

A. F. FERGUSON & CO., Chartered Accountants, a member firm of the PwC network
State Life Building No. 1-C, LI. Chundrigar Road, P.O. Box 4716, Karachi-74000, Pakistan
Tel: +92 (21) 32426682-6/32426711-5; Fax: +92 (21) 32415007/3242 7038/32424740; <www.pwe.com/pk>
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|S.No. ! Key Audit Matter I How the matter was addressed in our audit
B = re-performed valuation to assess that investments
are carried as per the valuation methodology
specified in the accounting policies; and

= obtained bank reconciliation statements and tested
reconciling items on a sample basis.

Other Information

Management is responsible for the other information. The other information comprises the information
included in the Annual Report, but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors of the Management Company for
the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting and reporting standards as applicable in Pakistan, and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Fund’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Fund or to cease operations,
or has no realistic alternative but to do so.

Board of directors of the management company is responsible for overseeing the Fund’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs as applicable in Pakistan will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

*9’79( o]
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* Obtain an unders_tanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund'’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Fund to cease to continue as a going
concern.

=  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with board of directors of the management company regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide board of directors of the management company with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

From the matters communicated with board of directors of the management company, we determine those
matters that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion the financial statements have been prepared in
all material respects in accordance with the relevant provisions of the Non-Banking Finance Companies
and Notified Entities Regulations, 2008.

The engagement partner on the audit resulting in this independent auditor's report is
Noman Abbas Sheikh.

Karachi
Date: September 24, 2020
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ALLIED FINERGY FUND
STATEMENT OF ASSETS AND LIABILITIES

AS AT JUNE 30, 2020
Note 2020 2019
---------- Rupees in '000----------
Assets
Bank balances 4 115,586 158,173
Investments 5 385,125 261,413
Dividend and profit receivable 6 584 2,081
Security deposits 7 2,500 -
Preliminary expenses and floatation costs 8 2,421 3,164
Receivable against sale of investments - 1,050
Receivable against sale of units - 28,838
Advances and other receivable 9 797 628
Total assets 507,013 455,347
Liabilities
Payable to ABL Asset Management Company Limited - Management Company 10 9,337 5,954
Payable to Central Depository Company of Pakistan - Trustee 11 97 85
Payable to the Securities and Exchange Commission of Pakistan 12 104 282
Payable against purchase of investments 929 -
Accrued expenses and other liabilities 13 771 1,136
Total liabilities 11,238 7,457
NET ASSETS 495,775 447,890
UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED) 495,775 447,890
CONTINGENCIES AND COMMITMENTS 14
=-=---—--—---Number of units-----------
NUMBER OF UNITS IN ISSUE 53,586,395 45,755,787
---—---Rupees------
NET ASSET VALUE PER UNIT 9.2519 9.7887
The annexed notes from 1 to 31 form an integral part of these financial statements.
For ABL Asset Management Company Limited
(Management Company)
Sl st
Sa(i’ib Matin Aleg Khalid Ghraznavi Pervaiz Iqba)lq}}utt
Chief Financial Officer Chief Executive Officer Director
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ALLIED FINERGY FUND
INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2020

For the period

For th
or the year from November

e“de‘;g;;'e 301 | 23, 2018 to June
30, 2019
Note -------------- Rupees in '000 ---------------
Income
Profit on savings accounts 19,127 16,298
Dividend income 18,224 8,164
Gain on sale of investments - net 4,876 1,799
Net unrealised diminution on re-measurement of investments
classified as 'financial assets at fair value through profit or loss' 5.2 (70,582) (27,750)
(65,706) (25,951)
Total loss (28,355) (1,489)
Expenses
Remuneration of ABL Asset Management Company Limited -

Management Company 10.1 10,396 5,947
Punjab Sales Tax on remuneration of the Management Company 10.2 1,663 952
Accounting and operational charges 10.3 520 297
Selling and marketing expenses 10.4 6,777 1,185
Remuneration of Central Depository Company of Pakistan - Trustee 11.1 1,047 595
Sindh Sales Tax on remuneration of the Trustee 11.2 136 77
Annual fees to the Securities and Exchange Commission of Pakistan 12.1 104 282
Securities transaction cost 2,092 951
Auditors' remuneration 15 302 225
Listing fee 28 21
Amortisation of preliminary expenses and floatation costs 8 743 447
Printing charges 99 273
Legal and professional charges 151 -
Settlement and bank charges 493 34
Total operating expenses 24,551 11,286
Net loss for the period before taxation (52,906) (12,775)
Taxation 17 -

Net loss for the period after taxation (52,906) (12,775)
Other comprehensive income for the year / period - -
Total comprehensive loss for the year / period (52,906) (12,775)
Earnings / (loss) per unit 18
Allocation of net income for the period
Net income for the period after taxation - -
Income already paid on units redeemed -
Accounting income available for distribution:
- Relating to capital gains - -
- Excluding capital gains - -
The annexed notes from 1 to 31 form an integral part of these financial statements.
For ABL Asset Management Company Limited
(Management Company)
%‘“W';M W# 7
Saqib Matin Alee Khalid GhraZznavi Pervaiz Iqbal'Butt
Chief Financial Officer Chief Executive Officer Director
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ALLIED FINERGY FUND
STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND
FOR THE YEAR ENDED JUNE 30, 2020

For the period from November 23,
For the year ended June 30, 2020 2018 to June 30, 2019
Capital [Accumulated Total Capital | Accumulated Total
value losses value losses

------------------------- Rupees in '000:

Net assets at beginning of the year / period 460,665 (12,775) 447,890 - - -

Issue of 129,436,891 (2019: 151,506,064) units

- Capital value (at ex - net asset value per unit) 1,267,019 - 1,267,019 1,515,061 - 1,515,061
- Element of income 23,654 - 23,654 742 - 742
Total proceeds on issuance of units 1,290,673 - 1,290,673 1,515,803 - 1,515,803

Redemption of 121,606,283 (2019: 105,750,277) units

- Capital value (at ex - net asset value per unit) 1,190,367 - 1,190,367 1,057,503 - 1,057,503

- Element of income (485) - (485) (2,365) - (2,365)
Total payments on redemption of units 1,189,882 - 1,189,882 1,055,138 - 1,055,138
Total comprehensive loss for the year / period - (52,906)  (52,906) - (12,775)  (12,775)
Net assets at end of the year/ period 561,456 (65,681) 495,775 460,665 (12,775) 447,890

Undistributed loss brought forward

- Realised income 14,975 -
- Unrealised loss (27,750) -
(12,775) -

Accounting income available for distribution:
- Relating to capital gain - B
- Excluding capital gain - -

Net loss for the year / period after taxation (52,906) (12,775)
Distribution for the year / period - -

Undistributed loss carried forward (65,681) (12,775)

Undistributed loss carried forward

- Realised income 4,901 14,975
- Unrealised loss (70,582) (27,750)
(65,681) (12,775)
(Rupees) (Rupees)
Net assets value per unit at beginning of the year / period 9.7887 -
Net assets value per unit at end of the year / period 9.2519 9.7887

The annexed notes from 1 to 31 form an integral part of these financial statements.

For ABL Asset Management Company Limited

(Management Company)
wyfw T2
Saqib Matin Alée Khalid Ghraznavi Pervaiz Iqbal'Butt
Chief Financial Officer Chief Executive Officer Director
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ALLIED FINERGY FUND
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2020

For the period
For the year
from November
ended June 30,
2020 23,2018 to June
30,2019
Note ------------- Rupees in '000 --------------
CASH FLOWS FROM OPERATING ACTIVITIES
Net loss for the year / period before taxation (52,906) (12,775)
Adjustments for:
Profit on savings accounts (19,127) (16,298)
Dividend income (18,224) (8,164)
Amortisation of preliminary expenses and floatation costs 743 447
Net unrealised diminution on re-measurement of investments
classified as 'financial assets at fair value through profit or loss' 52 70,582 27,750
33,974 3,735
Increase in assets
Advances and other receivable (169) (628)
Security deposit (2,500) -
Increase in liabilities
Payable to ABL Asset Management Company Limited - Management Company 3,383 2,343
Payable to Central Depositary Company of Pakistan - Trustee 12 85
Payable to the Securities and Exchange Commission of Pakistan (178) 282
Accrued expenses and other liabilities (365) 1,136
2,852 3,846
(18,749) (5,822)
Profit on savings accounts received 20,130 14,711
Dividend received 18,718 7,670
Net amount paid on purchase and sale of investments (192,315) (290,213)
Net cash used in operating activities (172,216) (273,654)
CASH FLOWS FROM FINANCING ACTIVITIES
Net receipts from issuance of units 1,319,511 1,486,965
Net payments against redemption of units (1,189,882) (1,055,138)
Net cash generated from financing activities 129,629 431,827
Net increase in cash and cash equivalents (42,587) 158,173
Cash and cash equivalents at the beginning of the year / period 158,173 -
Cash and cash equivalents at the end of the year / period 4 115,586 158,173
The annexed notes from 1 to 31 form an integral part of these financial statements.
For ABL Asset Management Company Limited
(Management Company)
%VM’ s
Saqib Matin Aleg Khalid Ghaznavi Pervaiz Iqbal'Butt
Chief Financial Officer Chief Executive Officer Director
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ALLIED FINERGY FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
AS AT JUNE 30, 2020

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1 Allied Finergy Fund (the Fund) is an open ended mutual fund constituted under a Trust Deed entered into on August 09, 2018 between
ABL Asset Management Company Limited as the Management Company and the Central Depository Company of Pakistan Limited (CDC)
as the Trustee. The Securities and Exchange Commission of Pakistan (SECP) authorised constitution of the Trust Deed vide letter no.
SCD/AMCW/AFF/55/2018 dated August 09, 2018 in accordance with the requirements of the Non-Banking Finance Companies and
Notified Entities Regulation, 2008.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) through a certificate of registration issued by the SECP. The
registered office of the Management Company is situated at Plot No. 14, Main Boulevard, DHA Phase 6, Lahore. The Management Company
is a member of the Mutual Funds Association of Pakistan (MUFAP).

1.2 The Fund has been categorised as an open ended asset allocation scheme by the Board of Directors of the Management Company and is
listed on the Pakistan Stock Exchange Limited. The units of the Fund are offered to the public for subscription on a continuous basis and
are transferable and redeemable by surrendering them to the Fund.

1.3 "The objective of the fund is to seek long term capital appreciation through investments in equity stocks, primarily from the financial and
energy sector / segment / industry, fixed income Instruments and money market instruments based on market outlook.

1.4 The title to the assets of the Fund is held in the name of the Central Depository Company of Pakistan Limited as the Trustee of the Fund.
2 BASIS OF PREPARATION
2.1 Statement of Compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in Pakistan. The
accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS standards) issued by the International Accounting Standards Board (IASB) as
notified under the Companies Act, 2017

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed Companies Ordinance,
1984; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-Banking Finance
Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance 1984, the
NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the requirements of IFRS, the provisions of and
directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance 1984, the NBFC Rules, the NBFC
Regulations and the requirements of the Trust Deed have been followed.

2.2 Standards, interpretations and amendments to published accounting and reporting standards that are effective in the current year:

There are certain amendments to the published accounting and reporting standards that are mandatory for the Fund's annual accounting
period beginning on July 1, 2019. However, these do not have any significant impact on the Fund's operations and, therefore, have not
been detailed in these financial statements.

2.3 Standards, interpretations and amendments to published accounting and reporting standards that are not yet effective:

The following amendments to published accounting and reporting standards would be effective from the dates mentioned below against
the respective amendments:
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Standards, interpretations and amendments Effective date (accounting
periods beginning on or after)

IAS 1 - 'Presentation of financial statements' (amendment) January 1, 2020
IAS 8 - 'Accounting policies, change in accounting estimates and errors' (amendment) January 1, 2020

The Management is currently in the process of assessing the full impact of these amendments on the financial statements of the Fund.
2.3.1  There are certain other standards, amendments and interpretations that are mandatory for the Fund's accounting period beginning on or
after July 1, 2020 but are considered not to be relevant or will not have any significant effect on the Fund's operations and are, therefore,
not disclosed in these financial statements.
24 Critical accounting estimates and judgments
The preparation of financial statements in conformity with the accounting and reporting standards requires the management to make
judgments, estimates and assumptions that affect the application of policies and reported amounts of assets and liabilities, income and
expenses. The estimates, judgments and associated assumptions are based on historical experience and various other factors including
expectations of future events that are believed to be reasonable under the circumstances, the results of which form the basis of making
judgments about carrying values of assets and liabilities. The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the year in which the estimate is revised if the revision affects only that year, or in
the year of revision and future years if the revision affects both current and future years.

The estimates and judgments that have a significant effect on the financial statements of the Fund relate to classification and valuation of
financial assets (notes 3.3 and 5) and provision for taxation (notes 3.13 and 17).

2.5 Accounting convention
These financial statements have been prepared under the historical cost convention except that investments have been carried at fair values.
2.6 Functional and presentation currency

Items included in these financial statements are measured using the currency of the primary economic environment in which the Fund
operates. These financial statements are presented in Pakistan Rupee, which is the Fund's functional and presentation currency.

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.1 The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have been applied
consistently to all the years presented unless otherwise stated.

3.2 Cash and cash equivalents

These comprise balances with banks in savings and current accounts and other short-term highly liquid investments with original maturities
of three months or less.

33 Financial assets

3.3.1 Initial recognition and measurement
Financial assets are recognised at the time the Fund becomes a party to the contractual provisions of the instruments. These are initially
recognised at fair value plus transaction costs except for financial assets carried 'at fair value through profit or loss'. Financial assets carried
'at fair value through profit or loss' are initially recognised at fair value and transaction costs are recognised in the Income Statement.

3.3.2 Classification and subsequent measurement

Equity instruments

Equity instruments are instruments that meet the definition of equity from the issuer's perspective and are instruments that do not contain
a contractual obligation to pay and that evidence a residual interest in the issuer's net assets.

All equity investments are required to be measured in the “Statement of Assets and Liabilities” at fair value, with gains and losses recognised
in the “Income Statement”.

The dividend income for equity securities classified under FVOCI are to be recognised in the Income Statement. However, any surplus /
(deficit) arising as a result of subsequent movement in the fair value of equity securities classified as FVOCI is to be recognised in other
comprehensive income and is not recycled to the Income Statement on derecognition.

3.3.3 Impairment

The Fund assesses on a forward looking basis the expected credit loss (ECL) associated with it's financial assets (other than debt instruments)
carried at amortised cost and FVOCI. The Fund recognises loss allowances for such losses at each reporting date. The measurement of
ECL reflects:
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- An unbiased and probability weighted amount that is determined by evaluating a range of possible outcomes;
- The time value of money; and

- Reasonable and supportable information that is available without undue cost or effort at the reporting date about past events, current
conditions and forecasts of future economic conditions.

3.3.4 Impairment loss on debt securities
Provision for non-performing debt securities is made on the basis of time-based criteria as prescribed by the SECP and based on management's
assessment made in line with its provisioning policy approved by the Board of Directors of the Management Company in accordance with
the guidelines issued by the SECP. Impairment losses recognised on debt securities can be reversed through the Income Statement.

3.3.5 Regular way contracts
All regular way purchases and sales of financial assets are recognised on the trade date i.e. the date on which the Fund commits to purchase
or sell the asset. Regular way purchases / sales of assets require delivery of securities within two days from the transaction date as per the
stock exchange regulations.

3.3.6 Derecognition
Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or have been transferred
and the Fund has transferred substantially all risks and rewards of ownership. Any gain or loss on derecognition of financial assets is taken
to the Income Statement.

34 Financial liabilities

3.4.1 Classification and subsequent measurement
Financial liabilities are classified and subsequently measured at amortised cost.

3.4.2 Derecognition

Financial liabilities are derecognised when they are extinguished (i.e. when the obligation specified in the contract is discharged, cancelled
or expires).

3.5 Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the 'Statement of Assets and Liabilities' when there is
a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis, or to realise the assets and
settle the liabilities simultaneously.

3.6 Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past events, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the obligation can
be made. Provisions are regularly reviewed and adjusted to reflect the current best estimate.

3.7 Net asset value per unit

The Net Asset Value (NAV) per unit as disclosed in the Statement of Assets and Liabilities is calculated by dividing the net assets of the
Fund by the number of units in circulation at the year end.

3.8 Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received by the Management
Company / distributors during business hours on that day. The offer price represents the Net Asset Value (NAV) per unit as of the close
of the business day, plus the allowable sales load and provision of any duties and charges if applicable. The sales load is payable to the
Management Company / distributors.

Units redeemed are recorded at the redemption price applicable to units for which the Management Company / distributors receive redemption
application during business hours of that day. The redemption price is equal to the NAV as of the close of the business day, less an amount
as the Management Company may consider to be an appropriate provision of duties and charges.

3.9 Distributions to unit holders

Distributions to the unit holders are recognised upon declaration and approval by the Board of Directors of the Management Company.
Based on the Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented by the SECP, distribution for the year also
includes portion of income already paid on units redeemed during the year.

Distributions declared subsequent to the year end reporting date are considered as non-adjusting events and are recognised in the financial
statements of the year in which such distributions are declared and approved by the Board of Directors of the Management Company.
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3.10  Element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units redeemed
Element of income represents the difference between net assets value per unit on the issuance or redemption date, as the case may be, of
units and the net assets value per unit at the beginning of the relevant accounting period. Further, the element of income is a transaction
of capital nature and the receipt and payment of element of income is taken to unit holders' fund. However, to maintain the same ex-dividend
net asset value of all units outstanding on the accounting date, net element of income contributed on issue of units lying in unit holders
fund will be refunded on units in the same proportion as dividend bears to accounting income available for distribution.

3.11  Revenue recognition

- Gains / (losses) arising on sale of investments are recorded at the date at which the transaction takes place.

- "Unrealised gains / (losses) arising on re-measurement of investments classified as 'financial assets at fair value through profit or
loss' are recorded in the period in which these arise.

- Interest income on bank balances is recognised on an accrual basis.
- Dividend income is recognised when the right to receive the dividend is established.
3.12 Expenses

All expenses chargeable to the Fund including remuneration of the Management Company and Trustee and annual fee of the SECP are
recognised in the Income Statement on an accrual basis.

3.13  Taxation
The income of the Fund is exempt from income tax under clause 99 of Part I of the Second Schedule to the Income Tax Ordinance, 2001
subject to the condition that not less than ninety percent of its accounting income for the period, as reduced by capital gains, whether

realised or unrealised, is distributed to the unit holders in cash.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the
Income Tax Ordinance, 2001.

3.14  Earnings per unit

Earnings / (loss) per unit is calculated by dividing the net income of the year before taxation of the Fund by the weighted average number
of units outstanding during the year. The determination of earning per unit is not practicable as disclosed in note 18.

3.15  Foreign currency translation

Transactions denominated in foreign currencies are accounted for in Pakistan Rupees at the exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation at year end
exchange rates for monetary assets and liabilities denominated in foreign currencies are recognised in the Income Statement.

3.16  Preliminary expenses and floatation costs

Preliminary expenses and floatation costs represent expenditure incurred prior to the commencement of the operations of the Fund. These
costs are being amortised over a period of 5 years in accordance with the requirements set out in the Trust Deed of the Fund.

4 BANK BALANCES 2020 2019
Note wmm-m-m---- Rupees in '000 ----------

Balances with banks in:
Savings accounts 4.1 115,586 158,173

4.1 This includes balances of Rs 23.333 million (2019: Rs 19.801 million) maintained with Allied Bank Limited (a related party) that carry
profit at 6.00% per annum (2019: 8.00%). Other savings accounts of the Fund carry profit rates ranging from 5.00% to 6.00% per annum
(2019: 13.20% per annum).

5 INVESTMENTS 2020 2019
Note ----------- Rupees in '000 --------—-
At fair value through profit or loss
- Quoted equity securities 5.1 385,125 261,413
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5.1

Investments in equity securities - quoted

Shares of listed companies - fully paid up ordinary shares with a face value of Rs. 10 each unless stated otherwise.

V 4

Paid-up value
Bonus / M of shares
right Carrying | Market |Apprecia arket | Market held as a
Asat | Purchased Sold . valueasa | valueas a
. shares . As at June |value as at| valueas | tion/ percentage of
Name of the Investee Company July 1, | during the received during the 30,200 | June30, | atJune | (diminu- percentage [percentage total paid-up
2019 year ) year ) of total of net
during 2020 | 30,2020 | tion) | capital of the
the year investments |  assets Investee
Company
----------------- Number of shares held----------=----- -~ Rupees in '000 -------- %
COMMERCIAL BANKS
Meezan Bank Limited (Note 5.1.1) 236,100 125,000 327,000 34,100 3,043 2348 (695) 0.61% 0.47% 0.03%
United Bank Limited (Note 5.1.1) 64,000 466,300 294600 236200 | 31,79 24414 (7382) 6.34% 4.92% 0.19%
Bank Al Habib Limited (Note 5.1.1) 287,000 325,000 252,000 360,000 | 27,727 18,828  (8,899) 4.89% 3.80% 0.32%
Allied Bank Limited (related party) 75,100 120,500 3,100 164,500 [ 16,655 12,597  (4,058) 327% 2.54% 0.14%
MCB Bank Limited 67,900 129,000 87,900 109,000 [ 20232 17,066  (2,566) 4.59% 3.56% 0.09%
Bank Al Alfalah Limited ( Note 5.1.1) 525,000 315,000 623,952 216,048 9,398 7253 (2,149) 1.88% 1.46% 0.12%
Bank o f Punjab 731,000 2,170,000 1,335,000 1,566,000 17415 13,154 (4,201) 342% 2.65% 0.59%
Bank Islami Pakistan Limited - 210,000 210,000 - - - - - - -
Habib Bank Limited 195,100 450,000 360,000 285,100 | 36,713 27,618  (9,095) 1.17% 5.57% 0.19%
162979 123878  (39,101) 3217%  2491%
INSURANCE
Adamjee Insurance Company Limited 65,000 635,500 373,000 327,500 | 12,287 10,844  (1,443) 2.82% 2.19% 0.94%
IGI Holdings Limited 25,000 25,000 4,762 4,524 (238) L17% 0.91% 0.18%
17,049 15368  (1,681) 3.99% 3.10%
OIL & GAS EXPLORATION COMPA NIES
Mari Petroleum Company Limited 15,760 32480 2,154 18,940 31454 | 33,638 38898 5260 10.10% 7.85% 0.24%
Oil and Gas Develop ment Compan y
Limited (Note 5.1.1) 306,900 688,000 468,000 526900 | 65149 57432 (7,717) 1491%  11.58% 0.12%
Pakistan Oil fields Limited 19,700 106,600 105,000 21,300 7,604 7468 (136) 1.94% 1.51% 0.08%
Hi-Tech Lubricants Limited - 341,500 - 172,000 169,500 4,398 5132 234 1.33% 1.04% 1.46%
Pakistan Petroleum Limited (Note 5.1.1) 131,200 795300 47,520 468,600 505420 | 58,655 43,860 (14,795) 11.39% 8.85% 0.19%
169,944 152,790 (17,154) 39.67%  30.83%
OIL & GAS MARKETING COMPANIES
Pakistan State Oil Company Limited 90,400 460,500 3,300 458,100 96,100 | 14,512 15199 687 3.95% 3.07% 0.20%
Shell (Pakistan) Limited 50,000 33,900 16,100 2,788 2,940 152 0.76% 0.59% 0.15%
Attock Petroleum Limited - 17,000 - 17,000 4903 5,188 285 1.35% 1.05% 0.17%
Sui Northern Gas Pipelines Limited 80,000 470,000 470,000 80,000 4309 4368 59 1.13% 0.88% 0.13%
26512 27,695 1183 7.19% 5.59%
POWER GENERATION & DISTRIBUTION
Hub Power Company Limited (Note 5.1.1) 350,656 813,000 587,500 576,156 | 47,767 41,771 (5,996) 10.85% 8.43% 0.44%
Pakgen Power Limited - 393,000 13,500 379,500 6,280 4,558 (1,722) 1.18% 0.92% 0.10%
Kot Addu Power Company - 450,000 450,000 | 11,007 9,068 (1,939) 2.35% 1.83% 0.05%
K - Electric Limited* 800,000 800,000 3512 2408 (1,104) 0.63% 0.49% 0.01%
68,566 57,805 (10,761) 1501%  11.67%
INV. BANKS / INV. COS. / SECURITIES COS.
Arif Habib Limited 176,000 80,000 96,000 | 5,858 3123 (2,739) 0.81% 0.63% | 0.16%
Refinery
Attock Refinery Limited 50,000 50,000 | 4,799 4,466 (333) 1.16% 0.90% | 0.05%
Total as at June 30, 2020 455,707 385,125 (70,582)  100.00%  77.69%
Total as at June 30, 2019 280,163 261,413 (27,750)  100.00%  58.35%
* Ordinary shares have a face value of Rs. 3.5 each
PN
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5.1.1 The above investments include shares of the following companies which have been pledged with National Clearing Company of Pakistan
for guaranteeing settlement of the Fund's trades in accordance with Circular no. 11 of 2007 dated October 23, 2007 issued by the Securities
& Exchange Commission of Pakistan. The details of shares which have been pledged are as follows:
2020 2019
Market Market
Name of the Company Number of value as at Number of value as at
shares June 30, shares June 30,
2020 2019
Rupees in '000 Rupees in '00(
Hub Power Company Limited 160,000 11,600 60,000 4,725
Oil & Gas Development Company Limited 220,000 23,980 20,000 2,630
Bank ALFalah Limited 150,000 5,036 - -
Bank AL Habib Limited 100,000 5,230 - -
Meezan Bank Limited 20,000 1,377 - -
Pakistan Petroleum Limited 90,000 7,810 - -
United Bank Limited 30,000 3,101 - -
770,000 58,134 80,000 7,355
Note 2020 2019
5.2 Unrealised diminution on re-measurementof e Rupees in '000 --------
investments classified as financial assets
at fair value through profit or loss
Market value of investments 5.1 385,125 261,413
Less: carrying value of investments 5.1 455,707 289,163
(70,582) (27,750)
6 DIVIDEND AND PROFIT RECEIVABLE
Profit receivable 584 1,587
Dividend receivable - 494
584 2,081
7 SECURITY DEPOSITS
Security deposit with :
- National Clearing Company of Pakistan Limited 2,500 -
2,500 -
8 PRELIMINARY EXPENSES AND FLOATATION COSTS
Preliminary expenses and floatation costs at the
beginning of the year / period 8.1 3,164 3,611
Less: amortisation during the year / period (743) (447)
At the end of year / period 2,421 3,164
8.1 Preliminary expenses and floatation costs represent expenditure incurred prior to the commencement of operations of the Fund. These costs
are amortised over a period of 5 years in accordance with the requirements set out in the Trust Deed of the Fund and the Non-Banking
Finance Companies and Notified Entities Regulation, 2008.
Note 2020 2019
9 ADVANCES AND OTHER RECEIVABLE . Rupees in '000 -
Advance tax 9.1 764 595
Balance in IPS Account * 33 33
797 628
* a related party balance
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9.1 As per clause 47(B) of part IV of the Second Schedule to the Income Tax Ordinance, 2001, payments made to collective investment schemes
(CISs) are exempt from withholding tax under section 151 and 150. However, withholding tax on dividend and profit on bank deposits
paid to the Fund was deducted by various withholding agents based on the interpretation issued by FBR vide letter C. no. 1(43) DG
(WHT)/2008-VOL.1I-66417-R dated 12 May 2015 which requires every withholding agent to withhold income tax at applicable rates in
case a valid exemption certificate under section 159(1) issued by the concerned Commissioner of Inland Revenue (CIR) is not produced
before him by the withholdee. The tax withheld on dividends and profit on bank deposits amounts to Rs 0.250 million and Rs 0.514 million
(2019: Rs 0.081 million and Rs 0.514 million) respectively.

For this purpose, the Mutual Funds Association of Pakistan (MUFAP) on behalf of various mutual funds (including the Funds being
managed by the Management Company) had filed a petition in the Honourable Sindh High Court (SHC) challenging the above mentioned
interpretation of the Federal Board of Revenue (FBR) which was decided by the SHC in favour of FBR. A petition was filed in the Supreme
Court of Pakistan by the Funds together with other CISs (managed by the Management Company and other Asset Management Companies)
whereby the Supreme Court granted the petitioners leave to appeal from the initial judgment of the SHC. Pending resolution of the matter,
the amount of withholding tax deducted on dividends and profit on bank deposits has been shown as other receivable as at June 30, 2020
as, in the opinion of the management, the amount of tax deducted at source will be refunded.

10 PAYABLE TO ABL ASSET MANAGEMENT COMPANY LIMITED Note 2020 2019
- MANAGEMENT COMPANY - RELATED PARTY s Rupees in '000---—----
Management fee payable 10.1 802 753
Punjab Sales Tax payable on remuneration of the
Management Company 10.2 128 121
Accounting and operational charges payable 10.3 521 235
Selling and marketing expenses payable 10.4 4,063 937
Sales and transfer load payable 202 287
Preliminary expenses and floatation cost payable 3,611 3,611
Other 10 10
9,337 5,954

10.1  As per regulation 61 of the NBFC Regulations, 2008, the Management Company is entitled to a remuneration equal to an amount not
exceeding the maximum rate of management fee as disclosed in the Offering Document subject to the total expense ratio limit. Keeping
in view the maximum allowable threshold, the Management Company has charged its remuneration at the rate of 2% (2019: 2%) per annum
of the average net assets of the Fund during the period ended June 30, 2020. The remuneration is payable to the Management Company
monthly in arrears.

10.2  During the year, an amount of Rs. 1.663 million (2019: Rs 0.952 million) was charged on account of sales tax on management fee levied
through the Punjab Sales Tax on Services Act, 2012 at the rate of 16% (2019: 16%).

10.3  In accordance with Regulation 60 of the NBFC Regulations, the Management Company is entitled to charge fees and expenses related to
registrar services, accounting, operation and valuation services, related to a Collective Investment Scheme (CIS).

Until June 19, 2019 there was a maximum cap of 0.1% of the average annual net assets of the scheme or actual whichever is less, for
allocation of such expense to the Fund. However, the SECP vide its SRO 639 dated June 20, 2019 removed the maximum cap of 0.1%.

The Management Company has currently fixed a maximum capping of 0.1% of the average annual net assets of the scheme for allocation
of such expenses to the Fund.

104  The SECP has allowed the Asset Management Companies to charge selling and marketing expenses to all categories of open-end mutual
funds (except fund of funds) initially for a period of three years (i.e from January 1, 2017 till December 31, 2019). The maximum cap of
selling and marketing expense was 0.4% per annum of the net assets of the Fund or actual expenses whichever is lower.

During the current year, the SECP through its circular 11 dated July 5, 2019 has revised the conditions for charging of selling and marketing
expenses to a Fund. As per the revised guidelines, the maximum cap of 0.4% per annum has been lifted and now the asset management
company is required to set a maximum limit for charging of such expense to the Fund and the same should be approved by the Board of
Directors of the Management Company as part of annual plan. Furthermore, the time limit of three years has also been removed in the
revised conditions.

Accordingly, the Management Company has currently determined a capping of 0.4% from July 1, 2019 till August 21, 2019 and 1.40%
from August 22, 2019 till June 30, 2020 which is applied to average annual net assets of the Fund. This has also been approved by the
Board of Directors of the Management Company.

11 PAYABLE TO CENTRAL DEPOSITORY COMPANY OF PAKISTAN Note 2020 2019
LIMITED (CDCPL) - TRUSTEE - RELATED PARTY ~----——---Rupees in '000----------
Trustee fee payable 11.1 86 75
Sindh Sales Tax payable on trustee fee 11.2 11 10
97 85
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11.1 The Trustee is entitled to monthly remuneration for services rendered to the Fund under the provisions of the Trust Deed. During the year,
Trustee has revised its tariff as follows:

Existing Tariff . .
Net assets (Rs.) Fee Revised Tariff
s Rupees 0.7 million or 0.20% per annum of N
- up to Rs. 1,000 million NAV, whichever is higher 0.20% per annum of NAV
. L Rupees 2.0 million plus 0.10% per annum of Rupees 2.0 million plus 0.10% per annum of
- exceeding Rs 1,000 million NAV, exceeding Rs.1,000 million NAV, exceeding Rs.1,000 million

Accordingly the Fund has charged trustee fee at the above rates during the year / period.

11.2  During the year, an amount of Rs. 0.136 million (2019: Rs. 0.077) was charged on account of sales tax @ 13% (2019: 13%) on remuneration
of the Trustee levied through Sindh Sales Tax on Services Act, 2011.

Note 2020 2019
12 PAYABLE TO THE SECURITIES AND EXCHANGE ~-----—-—-Rupees in '000----—------
COMMISSION OF PAKISTAN
Annual fee payable 12.1 104 282
12.1 "In accordance with the NBFC Regulations, a Collective Investment Scheme (CIS) is required to pay annual fee to the Securities and

Exchange Commission of Pakistan (SECP).

Effective from July 1, 2019, the SECP vide SRO No. 685(1)/2019 dated June 28, 2019, revised the rate of annual fee to 0.02% of net assets,
applicable on all categories of CISs. Previously, the rate of annual fee applicable to an asset allocation scheme was 0.095%. Accordingly,
the Fund has charged the SECP fee at the rate of 0.02% of net assets during the year.

2020 2019
13 ACCRUED EXPENSES AND OTHER LIABILITIES ~--—--—-Rupees in '000------—---—-
Auditors' remuneration payable 212 100
Printing charges payable 89 74
Brokerage payable 319 790
Withholding tax payable 142 142
Capital gain tax payable 9 9
Listing fee payable - 21
771 1,136
14 CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at June 30, 2020 and June 30, 2019.
For the
For the year | | period from
ended June November
30, 2020 23,2018 to
June 30,
15 AUDITORS' REMUNERATION smemmeee--Rupees in '000----------
Annual audit fee 110 100
Half yearly review of condensed interim financial statements 70 60
Fee for other certifications 100 50
Out of pocket expenses 22 15
302 225

16 TOTAL EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund as at June 30, 2020 is 4.72% (2019: 2.29%) which includes 0.42% (2019: 0.30%) representing
government levies on the Fund such as sales taxes, annual fee to the SECP, etc. This ratio is within the maximum limit of 4.5% prescribed
under the NBFC Regulations for a collective investment scheme categorised as a equity scheme.

17 TAXATION

The income of the Fund is exempt from income tax under clause (99) of Part I of the Second Schedule to the Income Tax Ordinance, 2001
subject to the condition that not less than ninety percent of the accounting income for the period as reduced by capital gains, whether
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realised or unrealised, is distributed amongst the unit holders as cash dividend. Furthermore, as per Regulation 63 of the Non-Banking
Finance Companies and Notified Entities Regulations, 2008, the Fund is required to distribute not less than 90% of its accounting income
for the period derived from sources other than capital gains as reduced by such expenses as are chargeable thereon to the unit holders. The
Fund has not recorded any tax liability as the Fund has incurred a net loss during the year.

The Fund is also exempt from the provisions of Section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the
Income Tax Ordinance, 2001.

18 EARNING / (LOSS) PER UNIT

Earnings / (loss) per unit (EPU) has not been disclosed as, in the opinion of the management, the determination of cumulative weighted
average number of outstanding units for calculating EPU is not practicable.

19 TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

19.1  Connected persons include ABL Asset Management Company being the Management Company, the Central Depository Company of
Pakistan Limited being the Trustee, other collective investment schemes managed by the Management Company, any entity in which the
Management Company, its CISs or their connected persons have material interest, any person or company beneficially owning directly
or indirectly ten percent or more of the capital of the Management Company or the net assets of the Fund, directors and their close family
members and key management personnel of the Management Company.

19.2  Transactions with connected persons are executed on an arm's length basis and essentially comprise sale and redemption of units, fee on
account of managing the affairs of the Fund, sales load, other charges and distribution payments to connected persons. The transactions
with connected persons are in the normal course of business, at contracted rates and at terms determined in accordance with market rates.

19.3  Remuneration to the Management Company of the Fund is determined in accordance with the provisions of the NBFC Regulations, 2008.

19.4  Remuneration to the Trustee of the Fund is determined in accordance with the provisions of the NBFC Regulations, 2008 and the Trust
Deed.

19.5  Accounting and operational charges and selling and marketing expenses are charged to the Fund by the Management Company subject to
the maximum prescribed Total Expense Ratio.

19.6  The details of transactions carried out by the Fund with connected persons during the period and balances with them as at period end are
as follows:

2020 2019
«=---------Rupees in '000----------
ABL Asset Management Company Limited - Management Company

Remuneration charged 10,396 5,947
Punjab Sales Tax on remuneration of the Management Company 1,663 952
Accounting and operational charges 520 297
Selling and marketing expenses 6,777 1,185
Issue of 94,177,283 (2019: 42,031,451) units 937,583 420,983
Redemption of 69,018,355 (2019: 29,666,502) units 660,000 300,000
Outstanding 37,523,877 (June 30, 2019: 12,364,949) units 347,167 121,037

Central Depository Company of Pakistan - Trustee

Remuneration of the Trustee 1,047 595
Sindh Sales Tax on remuneration 136 77
Balance in IPS account 33 33
Allied Bank Limited

Profit on savings account 13,561 3,045
Bank charges 110 19
Issue of Nil (2019: 2,502,102) units - 25,000
Outstanding 2,502,102 (June 30, 2019: 2,502,102) units 23,149 24,492
Ibrahim Agencies (Private) Limited

Issue of Nil (2019: 900,000) units - 9,000
Outstanding 900,000 (June 30, 2019: 900,000) units 8,327 8,810

Key Management Personnel

Executives

Issue of 1,670,133 (2019: Nil) units 15,739 -
Redemption of 1,665,348 (2019: Nil) units 16,200 -
Outstanding 4,785 (June 30, 2019: Nil) units 44 -
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19.7  Other balances due to / from related parties / connected persons are included in the respective notes to the financial statements.

20 FINANCIAL INSTRUMENTS BY CATEGORY 2020
At At fair value
amortised | [through profit Total
cost or loss

-------------------- Rupees in '000------------—-—--—
Financial assets

Bank balances 115,586 - 115,586
Investments - 385,125 385,125
Dividend and profit receivable 584 - 584
Security deposits 2,500 - 2,500
Advance and other receivable 33 - 33
118,703 385,125 503,828
2020
At amortised Total
cost

——————————— Rupees in '000----------
Financial liabilities
Payable to ABL Asset Management Company Limited -

Management Company 9,337 9,337
Payable to the Central Depository Company of Pakistan - Trustee 97 97
Payable against purchase of investments 929 929
Accrued expenses and other liabilities 620 620

10,983 10,983
2019
At At fair value
amortised | [through profit Total
cost or loss

-------------------- Rupees in '000--------------------
Financial assets

Bank balances 158,173 - 158,173
Investments - 261,413 261,413
Dividend and profit receivable 2,081 - 2,081
Receivable against sale of investments 1,050 - 1,050
Receivable against sale of units 28,838 - 28,838
Advance and other receivable 33 - 33
190,175 261,413 451,588
2019
At amortised Total
cost

----------- Rupees in '000----------
Financial liabilities

Payable to ABL Asset Management Company Limited -

Management Company 5,954 5,954
Payable to the Central Depository Company of Pakistan - Trustee 85 85
Accrued expenses and other liabilities 985 985

7,024 7,024

21 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Fund’s objective in managing risk is the creation and protection of unit holders’ value. Risk is inherent in the Fund’s activities, but it
is managed through monitoring and controlling activities which are primarily set up to be performed based on limits established by the
Management Company, the constitutive documents of the Fund and the regulations and directives of the SECP. These limits reflect the
business strategy and market environment of the Fund as well as the level of the risk that the Fund is willing to accept. The Board of
Directors of the Management Company supervises the overall risk management approach within the Fund. The Fund is exposed to market
risk, liquidity risk and credit risk arising from the financial instruments it holds.
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21.1 Market risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market prices.

The Management Company manages the market risk through diversification of the investment portfolio and by following the internal
guidelines established by the Investment Committee.

Market risk comprises of three types of risks: yield / interest rate risk, currency risk, and price risk.

(i) Yield/ interest rate risk
Yield / interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes
in market interest rates. As of June 30, 2020, the Fund is exposed to such risk on bank balances. The Investment Committee of the
Fund reviews the portfolio of the Fund on a regular basis to ensure that the risk is managed within the acceptable limits.

a)  Sensitivity analysis for variable rate instruments
Presently, the Fund holds bank balances which expose the Fund to cash flow interest rate risk. In case of 100 basis points increase /
decrease in applicable rates on the last repricing date with all other variables held constant, the net loss for the year and net assets
of the Fund would have been higher / lower by Rs. 1.156 million (2019: Rs. 1.582 million).

b)  Sensitivity analysis for fixed rate instruments

As at 30 June 2020, the Fund does not hold any fixed rate instrument that may expose the Fund to fair value interest rate risk.

Yield / interest rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual repricing or maturity
date.

The Fund's interest rate sensitivity related to financial assets and financial liabilities as at June 30, 2020 can be determined as follows:

2020
Exposed to yield / interest rate risk Not
0
. More than
Effective exposed to
. three .
interest rate Up to three More than| yield / Total
months .
(%) months one year | interest
and up to R
rate risk
one year
---------------- Rupees in '000----------------

Financial assets
Bank balances 5.00% - 6.00% 115,586 - - - 115,586
Investments - - - 385,125 385,125
Dividend and profit receivable - - - 584 584
Security deposits - - - 2,500 2,500
Advances and other receivable - - - 33 33

115,586 - - 388,242 503,828
Financial liabilities
Payable to ABL Asset Management Company Limited -

Management Company - - - 9,337 9,337
Payable to Central Depository Company of Pakistan - Trustee - - - 97 97
Payable against purchase of investments - - - 929 929
Accrued expenses and other liabilities - - - 620 620

- - - 10,983 10,983

On-balance sheet gap 115,586 - - 377,259 492,845
Total interest rate sensitivity gap 115,586 - -
Cumulative interest rate sensitivity gap 115,586 115,586 115,586
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2019
Exposed to yield / interest rate risk Not
0
. More than
Effective exposed to
. three .
interest rate | Up to three More than| yield / Total
months
(%) months one year | interest
and up to .
rate risk
one year
------ -----—---——---Rupees in '000------------------—-

Financial assets
Bank balances 8.00% - 13.20% 158,173 - - - 158,173
Investments - - - 261,413 261,413
Dividend and profit receivable - - - 2,081 2,081
Receivable against sale of investments - - - 1,050 1,050
Receivable against sale of units - - - 28,838 28,838
Advance and other receivable - - - 33 33

158,173 - - 293,415 451,588
Financial liabilities
Payable to ABL Asset Management Company Limited -

Management Company - - - 5,954 5,954
Payable to the Central Depository Company of Pakistan - Trustee - - - 85 85
Accrued expenses and other liabilities - - - 985 985

- - - 7,024 7,024
On-balance sheet gap 158,173 - - 286,391 444,564
Total interest rate sensitivity gap 158,173 - -
Cumulative interest rate sensitivity gap 158,173 158,173 158,173

(i) Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in foreign
exchange rates. The Fund does not have any financial instruments in foreign currencies and hence is not exposed to such risk.

(iii) Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
prices (other than those arising from interest rate risk or currency risk) whether those changes are caused by factors specific to the
individual financial instrument or its issuer, or factors affecting all similar financial instruments traded in the market.

The Fund is exposed to equity price risk on investments held by the Fund and classified as 'at fair value through profit or loss'. To
manage its price risk arising from investments in equity securities, the Fund diversifies its portfolio within the eligible stocks prescribed
in the Trust Deed. The NBFC Regulations also limit individual equity securities to no more than 15% of net assets and issued capital
of the investee company and sector exposure limit to 40% of the net assets.

In case of 5% increase / decrease in KSE Index (KSE 100) on June 30, 2020, with all other variables held constant, the total
comprehensive loss of the Fund for the year would decrease / increase by Rs. 19.2562 million (2019: Rs. 13.0707 million) and the
net assets of the Fund would increase / decrease by the same amount as a result of gains / losses on equity securities classified as
financial assets at fair value through profit or loss.

The analysis is based on the assumption that equity index had increased / decreased by 5% with all other variables held constant and
all the Fund's equity instruments moved according to the historical correlation with the index. This represents management's best
estimate of a reasonable possible shift in the KSE 100 Index having regard to the historical volatility of the index. The composition
of the Fund's investment portfolio and the correlation thereof to the KSE 100 Index is expected to change over time. Accordingly,
the sensitivity analysis prepared as of June 30, 2020 is not necessarily indicative of the effect on the Fund's net assets of future
movements in the level of the KSE 100 Index.

212 Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligation in full as they fall due
or can only do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed to daily settlement of equity securities and daily redemptions at the option of unit holders. The Fund's approach to
managing liquidity is to ensure, as far as possible, that the Fund will always have sufficient liquidity to meet its liabilities when due under
both normal and stressed conditions. The Fund's policy is, therefore, to invest the majority of its assets in investments that are traded in
an active market and can be readily disposed and are considered readily realisable.
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As per the NBFC Regulations, 2008, the Fund can borrow in the short-term to ensure settlement subject to maximum limit which is fifteen
percent of the net assets upto 90 days and would be secured by the assets of the Fund. However, no borrowing was required to be obtained
by the Fund during the current year.

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of ten percent of the units
in issue and such requests would be treated as redemption requests qualifying for being processed on the next business day. Such procedure
would continue until the outstanding redemption requests come down to a level below ten percent of the units then in issue. The Fund did
not withhold any redemptions during the year.

The table below summaries the maturity profile of the Fund's financial instruments. The analysis into relevant maturity groupings is based
on the remaining period at the end of the reporting period to the contractual maturity dates. However, liabilities that are payable on demand
have been included in the maturity grouping of one month:

2020
More than | More than Financial
More than
o one month three instruments
Within 1 one year | More than 5
and upto |months and with no Total
month and upto years
three upto one fixed
five years
months year maturity

Rupees in '000

Financial assets

Bank balances 115,586 - - - - - 115,586
Investments - - - - - 385,125 385,125
Dividend and profit receivable 584 - - - - - 584
Security deposits - - - - - 2,500 2,500
Advances and other receivable 33 - - - - - 33

116,203 - - - - 387,625 503,828

Financial liabilities

Payable to ABL Asset Management Company

Limited - Management Company 9,337 - - - - - 9,337
Payable to the Central Depository Company of
Pakistan - Trustee 97 - - - - - 97
Payable against purchase of investments 929 - - - - - 929
Accrued expenses and other liabilities 408 212 - - - - 620
10,771 212 - - - - 10,983
Net financial assets 105,432 (212) - - - 387,625 492,845
2019
More than | More than Financial
More than
one month three instruments
Within 1 one year | More than S
and upto |months and with no Total
month and upto years
three upto one fixed
five years
months year maturity
Rupees in '000
Financial assets
Bank balances 158,173 - - - - - 158,173
Investments - - - - - 261,413 261,413
Dividend and profit receivable 2,081 - - - - - 2,081
Receivable against sale of investments 1,050 - - - - - 1,050
Receivable against sale of units 28,838 - - - - - 28,838
Advance and other receivable 33 - - - - - 33
190,175 - - - - 261,413 451,588
Financial liabilities
Payable to ABL Asset Management Company
Limited - Management Company 5,954 - - - - - 5,954
Payable to the Central Depository Company of
Pakistan - Trustee 85 - - - - - 85
Accrued expenses and other liabilities 885 100 - - - - 985
6,924 100 - - - - 7,024
Net financial assets 183,251 (100) - - - 261,413 444,564
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21.3 Credit risk

21.3.1 Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss to the Fund by failing to discharge its
obligation as it falls due. The table below analyses the Fund's maximum exposure to credit risk:

2020 2019

Balance as
Balance as

per Maximum Maximum
per statement

statement of | | exposure to exposure to

. of assets and o .
assets and credit risk e credit risk

N liabilities
liabilities
Rupees in '000 Rupees in '000

Bank balances 115,586 115,586 158,173 158,173

Investments 385,125 - 261,413 -
Dividend and profit receivable 2,421 2,421 2,081 2,081

Security deposits 2,500 2,500 - -
Receivable against sale of investments - - 1,050 1,050
Receivable against sale of units - - 28,838 28,838
Advance and other receivable 33 33 33 33
505,665 120,540 451,588 190,175

The maximum exposure to credit risk before any credit enhancement as at June 30, 2020 is the carrying amount of the financial assets.

There is a possibility of default by participants or failure of the financial market / stock exchanges, the depositories, the settlements or
clearing systems, etc. Settlement risk on equity securities is considered minimal because of inherent controls established in the settlement
process. The Fund's policy is to enter into financial contracts in accordance with internal risk management policies and instruments guidelines
approved by the Investment Committee.

21.3.2 Credit quality of financial assets

The Fund's significant credit risk (excluding credit risk relating to settlement of equity securities) arises mainly on account of its placements
in banks and mark-up accrued thereon. The credit rating profile of balances with banks and its accrued markup is as follows:

% of financial assets exposed

Rating to credit risk
2020 2019
Bank balances
AAA 4.65% 4.38%
AA 17.20% -
AA- 1.13% 30.64%
22.98% 35.02%

22 FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date. Consequently, differences can arise between carrying values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or requirement to curtail
materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the statement of assets and liabilities
date. The estimated fair value of all other financial assets and liabilities is considered not to be significantly different from the respective
book values.

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using a fair value hierarchy
that reflects the significance of the inputs used in making the measurements. The fair value hierarchy has the following levels:
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Level 1:  quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability either directly (i.e. as prices)
or indirectly (i.e. derived from prices); and

Level 3:  inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

As at June 30, 2020 and June 30, 2019, the Fund held the following financial instruments measured at fair values:

2020
Levell || Level2 [| Level3d [] Total
-------------- Rupees in '000--------------

Financial assets
Quoted equity securities 385,125 - - 385,125

2019
Level 1 | I Level 2 | | Level 3 I | Total
-------------- Rupees in '000--------------

Financial assets
Quoted equity securities 261,413 - - 261,413

23 UNIT HOLDERS' FUND RISK MANAGEMENT

The unit holders' fund is represented by redeemable units. These units are entitled to dividends and to payment of a proportionate share
based on the Fund's Net Asset Value per unit on the redemption date. The relevant movements are shown on the 'Statement of Movement
in Unit Holders' Fund'.

The Fund has no restriction on the subscription and redemption of units. As required under the NBFC Regulations, 2008 every open end
scheme shall maintain fund size (i.e. net assets of the Fund) of Rs 100 million at all times during the life of the scheme. The Fund has
historically maintained and complied with the requirement of minimum fund size at all times.

The Fund's objectives when managing unit holders' funds are to safeguard its ability to continue as a going concern so that it can continue
to provide returns to the unit holders and to maintain a strong base of assets to meet unexpected losses or opportunities.

In accordance with the risk management policies as stated in note 21, the Fund endeavours to invest the subscriptions received in appropriate
investment avenues while maintaining sufficient liquidity to meet redemptions, such liquidity being augmented by disposal of investments

or short-term borrowings, where necessary.

24 UNIT HOLDING PATTERN OF THE FUND

2020 2019
Investment Investment
Category Number of amount Percentage Number of amount Percentage of
unit holders (Rupees in of total unit holders (Rupees in total
'000) '000)
Individuals 307 96,131 19.39% 325 197,691 44.14%
Associated companies
& directors 3 378,642 76.38% 3 154,339 34.46%
Retirement Funds 5 16,376 3.30% 11 89,008 19.87%
Others 1 4,626 0.93% 3 6,852 1.53%
316 495,775 100.00% 342 447,890 100.00%
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25 LIST OF TOP TEN BROKERS BY PERCENTAGE OF COMMISSION PAID

2020 2019
Percentage of Percentage of

Name of broker Name of broker

commission commission
paid paid

Intermarket Securities Limited 11.54% JS Global Capital Limited 13.05%
Khadim Ali Shah Bukhari Securities (Private) Taurus Securities Limited 11.77%

Limited 11.12% AKD Securities Limited 9.36%
AL Habib Capital Markets (Private) Limited 10.77% AL Habib Capital Markets (Private) Limited 9.33%
Optimus Capital Management (Private) Limited 10.60% BMA Capital Management Limited 9.01%
ALFALAH Securities Private Limited 9.69% Intermarket Securities Limited 8.39%
Topline Securities Limited 8.01% Optimus Capital Management (Private) Limited 7.75%
Taurus Securities Limited 6.43% Topline Securities Limited 7.59%
Arif Habib Limited 6.08% Arif Habib Limited 7.38%
Shajar Capital Pakistan (Private) Limited 5.34% Insight Securities (Private) Limited 6.43%
AKD Securities Limited 4.39%

26 DETAILS OF MEMBERS OF THE INVESTMENT COMMITTEE

Following are the details in respect of members of the Investment Committee of the Fund:

Name Designation Qualification Overa‘ll cxperience
(in years)
Mr. Alee Khalid Ghaznavi Chief Executive Officer MBA 19
Mr. Saqib Matin CFO & Company Secretary FCA & FPFA 21
Mr. Tanweer Haral Head of Risk Management MBA 25
Mr. Fahad Aziz Head of Fixed Income MBA 14
Mr. Ahmed Tiwana Head of Equity CIMA 10
Mr. Tahir Saeed Head of Research CFA 8
Mr. Abdul Hayee Fund Manager - Equity MBA & CFA 12
Mr. Abdul Rehman Tahir Fund Manager - Fixed Income MBA 9
27 NAME AND QUALIFICATION OF THE FUND MANAGER
Name | | Designation | | Qualification | | Other Funds managed by the Fund Manager
Mr. Ali Ahmed Tiwana  Head of Equity CIMA ABL Financial Planning Fund, ABL Islamic Financial Planning

Fund, ABL Stock Fund and Allied Pension Fund.

28 MEETINGS OF BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

The 60th, 61st, 62nd and 63rd Board of Directors meetings were held on August 08, 2019, October 30, 2019, February 04, 2020 and April
29, 2020, respectively. Information in respect of attendance by the directors and other persons in the meetings is given below:

S. Number of meetings .
Name Meetings not attended
No. Held Attended | Leave granted

1 Sheikh Mukhtar Ahmed 4 4 - -

2 Mohammad Naeem Mukhtar 4 4 - -

3 Muhammad Waseem Mukhtar 4 4 - -

4 Tahir Hasan Qureshi 4 4 - -

5 Muhammad Kamran Shehzad 4 3 1 62nd
6 Pervaiz Igbal Butt 4 4 - -

7  Alee Khalid Ghaznavi 4 4 - _

Other persons
8 Saqib Matin* 4 4 - -
* Saqib Matin attended the meetings as Company Secretary.
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29 RATING OF THE MANAGEMENT COMPANY

The VIS Credit Rating Company Limited has determined the asset manager rating of the Management Company of AM2++ (2019: AM2++)
on December 31, 2019. The rating reflects the Company’s experienced management team, structured investment process and sound quality
of systems and processes.

30 DATE OF AUTHORISATION FOR ISSUE
These financial statements were authorised for issue by the Board of Directors of the Management Company on August 18, 2020

31 GENERAL

31.1 Figures have been rounded off to the nearest (thousand) Rupee unless otherwise stated.

31.2  Impact of COVID-19
The COVID-19 pandemic has taken a toll on all economies and emerged as a contagion risk around the globe, including Pakistan. To reduce
the impact on businesses and economies in general, regulators / governments across the globe have introduced a host of measures on both

the fiscal and economic fronts.

The Securities and Exchange Commission of Pakistan (SECP) has provided the following relaxations to the asset management companies
operating in Pakistan for a specific period:

a)  The time period to regularise the exposure limits breach under Regulation 55(13) of the NBFC Regulations has been extended from
four months to six months;

b)  Time period to ensure compliance with minimum fund size for Open End Schemes under Regulation 54(3b) of the NBFC regulations
has been increased to 180 days for Open End Schemes;

c¢)  Time for announcement of daily NAV as per the regulatory requirement is extended from 18:30 pm to the start of the next working
day.

31.3  Operational risk management

The Management Company is closely monitoring the situation and has invoked required actions to ensure safety and security of the staff
and an uninterrupted service to the customers. Business Continuity Plans (BCP) for respective areas are in place and tested. The Management
Company has significantly enhanced monitoring for all cyber security risk during these times from its information security protocols. The
remote work capabilities were enabled for critical staff and related risk and control measures were assessed to make sure they are fully
protected using virtual private network (“VPN”) connections. Further, the Management Company has also ensured that its remote access
systems are sufficiently resilient to any unwanted cyber-attacks.

The Management Company has made an assessment of COVID-19 on the credit risk and liquidity risk and believes that there is no significant
impact on the Fund.

For ABL Asset Management Company Limited

(Management Company)
W’iﬁf” Bl
Sa(i’ib Matin Aleg Khalid Ghraznavi Pervaiz lqba)quutt
Chief Financial Officer Chief Executive Officer Director
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DISCLOSURE OF PROXY VOTING

The Board of Directors of ABL Asset Management Company Limited (the Management Company of the fund) have overall responsibility for the
implementation of Proxy Voting Policy and Procedures which is available on Management Company’s website (www.ablamc.com). During the
financial year, the Management Company on behalf of the Fund did not participate in 14 shareholders' meeting. Moreover, details of summarized

proxies voted are as follows:

Resolutions For Against Abstain Reason for Abstaining
Number 3 3 - - -
(%ages) 100 100 - - -

i
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GDP growth
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